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THE WEEKLY NEWSMAGAZINE OF TRANSPORTATION MANAGEMENT 


Gov. Rockefeller of New York Urges NYC-C & O-B & O Merger 


New York governor, witness at hearing before 
ICC examiner on applications of Chesapeake & 
Ohio and of New York Central to acquire con- 
trol of the Baltimore & Ohio, advocates prompt 


consolidation of the three railroads after acqui- 
sition of B & O control by C & O and Central. 
Says financial, economic and service consider- 
ations make consolidation of roads ‘mandatory.’ 


Pages 10 and 91 


Presidential ‘Task Force’ Sets 24 Goals for U.S. Aviation 


Special group appointed by President to deter- 
mine nation’s aviation goals for next 10 years 
calls for world leadership by U.S. in all phases 
of aviation and for promotion of air passenger 


traffic and air cargo by development of new all- 
cargo plane and new systems of cargo handling. 
Civil Aeronautics Board invites airlines’ heads to 
Washington, D.C., conference on September 28 


Pages 17 and 98 


NDTA Proposes Foundation to Better Defense Transport Posture 


Aims of National Defense Transportation Associ- 
ation Foundation, Inc., would be to establish 
scientific research problems, develop executive 
personnel, station field engineers in six areas 


to offer services to NDTA members and to other 
transportation companies. NDTA says founda- 
tion would function for ‘the mutual benefit and 
joint interest of industry and government.’ 


Page 21 


G. Lloyd Wilson Honored at Seminar Arranged by AS T & T 


On day preceding annua] meeting of American 
Society of Traffic & Transportation at Wharton 
School in Philadelphia, individuals long asso- 
ciated with the late G. Lloyd Wilson pay trib- 


ute to his memory, and panel discussions are 
staged as part of memorial seminar. Society 
distributes first issue of its new quarterly pub- 
lication. E. F. Hamm, Jr., elected president. 
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International Container, Equipment Standards Deemed ‘Inevitable’ 


Topics at conference of International Cargo 
Handling Coordination Association in New York 
City include, among others, increasing efficien- 
cy of break-bulk cargo handling, utilization of 


automation and containerization, and encourag- 
ing newer nations to establish efficient handling 
systems, practices. More than 200 attend first 
ICHCA meeting in western hemisphere. 
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Court Says Forwarder Use of Piggyback Volume Rates is Lawful 


Three-judge federal district court in Indiana 
finds that nothing in interstate commerce act 
or national transportation policy prohibits 
freight forwarders from handling ‘volume’ ship- 
ments, furnishing equipment or publishing 
rates lower than rail rates or motor common 


This issue consists of 2 parts, of which 


carrier rates for Plan III piggyback service. 
Court thus upholds ICC ruling adverse to conten- 
tions of motor common carriers that forwarders 
may handle only consolidated small shipments 
in ‘instrumentalities’ furnished by the under- 
lying carriers, at non-competitive rates. 
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FACT IS, LTL IS THE HEART OF OUR BUSINESS... . While we handle your truck- 
load traffic as well as any carrier (we think better than most), our whole organiza- 
tion is geared to the needs of LTL shippers and consignees. Our mechanized 
terminals, radio-dispatched pick-up fleets, and daily schedules are designed to 
meet your LTL distribution requirements. Our DAYSAVER thru-schedules by-pass 
intermediate terminals to provide faster service on longer hauls. Whether your 
shipments are LTL or truckload, you'll find CF has the equipment, the experience, 
and the routes to serve you better. Get the facts from your CF terminal or contact 
the CF Information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Bellwood 172. 


ASK FOR NEW CF SYSTEM MAP AND POINTS LIST 
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Pilot Freight Carriers 
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GENERAL OFFICES — WINSTON-SALEM, N. C. 







































































Air Cargo flights to 


IRAN, IRAQ, 
SRAEL, 
INDIA, 
EBANON, 
RIA, EGYPT, 

PAKISTAN! 









































You can jet your cargo overnight to North Africa and the Middle East as well as 
Europe — via ALITALIA Jets. ALITALIA all-cargo DC-7F flights are also at your service. 
And with up to 32,000 pounds capacity and 5,000 cubic feet available per flight, you 
can send your largest single pieces by ALITALIA Airfreight. 


In addition — new low rates (as low as 29 cents a pound) make ALITALIA Airfreight 
even more practical and economical than before. 


Frequent flights from New York, Boston and Montreal. 








AMITAMMA 3385252: 
Alitalia goes all the way! 


AIRLINES 





For complete information on new rates, contact an expert — your Freight Forwarder or 
. your nearest ALITALIA Airfreight Office. 
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Twin-20’s as a 40’ Trailer .. 
and as two 20’ units 


TRAFFIC WORLD 


Brighten Your Profit Picture 





With Fruehauf Containers 


Fruehauf Container Systems—the modern 
way to ship goods—will brighten your profit 
picture because they 

1. lower your handling costs—at trucking terminals, 
on loading docks 


2. save storage costs, eliminating the ‘‘load-move- 
unload-reload-unload” cycle that saps earnings 


3. reduce pilferage and damage losses 
4. minimize packaging problems 


5. are a common denominator for all phases of 
transportation: trucks, rails, waterways. 


*“Twin-20’s,”” the newest and most popular 
in Fruehauf’s line of containers, add extra flex- 
ibility advantages because they are designed to 
work together—as a 40’ unit—or serve sepa- 
rately—as two 20’ local delivery units. 

For complete information on Fruehauf Con- 
tainer Systems, write, wire or ’phone the 
Container Division, Fruehauf Trailer Company, 
Detroit 32, Michigan. Or fill out and mail the 
coupon below. 


“ENGINEERED TRANSPORTATION”—The Key to Transportation Savings 





ConrTAINER 
Svstems 





MOST Containers Produced! 
HIGHEST Dollar Sales Volume! 


GREATEST Amount of Cubic Feet 
of Container Space Delivered! 


FRUEHAUF TRAILER COMPANY, Container Division 
10944 Harper Avenue °® Detroit 32, Michigan 


Please send me, without obligation, complete information on how 
Fruehauf Container Systems can brighten my profit picture! 


Name 





(Please Print) 


Company 





Address 





a __State 
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Editorial 


The Traffic Man and ‘General Business’ 


UBLIC DISCLOSURE of percentages of test papers 

given passing or failing grades in the examinations con- 
ducted by the American Society of Traffic and Transporta- 
tion was discontinued some time ago, but at the annual 
meeting of the Society last week in Philadelphia the revela- 
tion was made that the percentage of failures in the exami- 
nations last June (T.W., Sept. 9, p. 44) was higher than 
anticipated, particularly in the Society’s examination No. 3, 
on the subject of “General Business.” 


As reported on other pages of this issue, out of discus- 
sion of that situation arose several recommendations, in- 
cluding a suggestion that “areas of knowledge and com- 
petence expected of the examinee be indicated more 
specifically with reference to the business examination” and 
a proposal that the “general business” examination be desig- 
nated as the first instead of the third in the series of tests. 
Under the latter proposal it would be necessary for candi- 
dates for the Society’s membership certificate to “prove” 
themselves in the “general business” area before being 
allowed to demonstrate their knowledge (or insufficiency of 
knowledge) in the fields of Transportation Economics (now 
examination No. 1), Traffic and Transportation Manage- 
ment (examination No. 2), and Transportation Law and 
Regulation (examination No. 3). 

Differences of opinion as to the “toughness” of exami- 
nation No. 3 were expressed by the transportation educators 
(about 40 of them) who attended the A S T & T meeting 
and who, in the course of it, held a two-hour session of 
their own. Some felt that the percentage of failures in 
examination No. 3 was too high, others contended it wasn’t 
high enough. It was brought out that there had been criti- 
cism of the choice and variety of topics of questions in this 
“exam.” There were indications that doubts had been raised 
as to the practical value of information such as some of the 
questions requiréd the examinees to know. 


WwW: suppose that certain examinees who last June, in 
examination No. 3, were asked to “describe in some 
detail the ‘quantity theory’ of money” and to explain brief- 
ly “the ‘multiplier’ doctrine in relation to investment’ 
wondered why they were supposed to be “hep” ‘to those 
subjects. Perhaps they thought their situation was analogous 
to that of the stuttering fellow who, in taking instruction to 
overcome his impediment of speech, learned to say ‘Peter 
Piper picked a peck of pickled peppers” without the slightest 
hesitation. He demonstrated his accomplishment to a friend, 
but then made the stammering complaint that “the trouble is, 
it’s so darned seldom you can use that expression.” Well, 
mastery of the Peter Piper sentence is hardly in a class with 
knowing the ‘quantity theory” of money and the “multi- 
plier’ doctrine in relation to investment. We hope to im- 
prove our knowledge about those subjects and we don’t 
think we'll be wasting time in doing so. Many other things 
in the “general business” field we need to know and would 
like to know. If we were to prepare for the Society’s exami- 
nation No. 3 (or, as it may be in the future, examination 
No. 1), we would “dig in” long and hard to obtain know!l- 
edge from the books listed in the bibliography of study sub- 
jects which the Society makes available to registrants for its 
examinations. In that bibliography we find, under the ‘Exam- 
ination No. 3” heading, this paragraph: 


“Examination No. 3 is designed to afford candidates an 
opportunity to relate the field of transportation and traffic 
management to the fields of economics, business organiza- 
tion and management, and government. This examination 
embraces generally the fields of economic theory, marketing, 
government or political science, geography, business organi- 
zation, and finance.” 

Eight textbooks on principles of economics and economic 
theory, six on marketing, seven on government or political 
science, seven on geography, and 13 on business organization 
and finance are listed in the examination No. 3 bibliography, 
and the candidates are advised that the examination ques- 
tions on ‘‘general business” are based on materials contained 
in “standard textbooks” such as those listed under the afore- 
said sub-headings. Thus the examinees can’t claim that they 
haven't received ‘fair warning’ about source material for 
the questions in examination No. 3 or in any of the other 
three examinations. 


HY should a candidate for an A S T & T certificate 

have to bother to inform himself about business mat- 
ters related only remotely to traffic management functions? 
A well-stated answer was given by G. L. Wilson, Jr., traffic 
manager of Rohn & Haas, Philadelphia, in a talk he made 
as a participant in the A S T & T seminar conducted as a 
memorial to Mr. Wilson’s father, the late G. Lloyd Wilson, 
who was professor of transportation in the Wharton School 
of the University of Pennsylvania. Needed today, said G. 
L. Wilson, Jr., were “traffic managers who truly under- 
stand the place their work should take in the firm, who 
insist on enlightened management within their departments, 
who intelligently appreciate the problems of other depart- 
ments—sales, production, financial and accounting, legal, 
purchasing, tax and executive—and who can offer construc- 
tive, informed cooperation in clear, concise and economical 
English and are able to make and carry out decisions based 
on orderly, analytical reasoning.” 


It was important, Mr. Wilson suggested, for “specialists” 
to be not merely packaging engineers, or traffic department 
employees, or statisticians skilled in electronic data process- 
ing, but to be “educated, reasoning, responsible, lucid and 
effective men whose value to their firms is in their developed 
qualities of mind and in their informed understanding of 
the processes of business . . . and of their individual re- 
sponsibilities and great opportunities.” 

The late G. Lloyd Wilson would have had a right to 
beam with pride if he could have been present to hear those 
words.spoken by his son. 

Agitation for relaxation of the Society’s present stand- 
ards for the obtaining of a passing grade in its “general 
business” examination may occur and recur; but to make 
the path to achievement of certified membership of the 
Society easier would be, very definitely, a mistake. Only 
by the maintenance of high educational standards can posses- 
sion of the Society’s membership certificate remain meaning- 
ful. Though failures in the A S T & T examinations may be 
numerous, the significant fact is that about 500 persons 
have qualified for certified membership of the Society via 
the examination route. That fact should inspire maximum 
effort by the more than 900 individuals who are currently 
trying to win A S T & T certificates. 











SUPREME 
SERVICE 


Supreme service is just what you get 
when members of the American Chain 
of Warehouses, Inc., provide you with 
efficient handling, storage and distribu- 
tion of goods in 83 key markets from 
coast to coast. 


Service means satisfaction for you and 
your customers when you need to speed 
deliveries, stock shelves at your dealers, 
reduce delays and improve profits with- 
out the extra burden of high costs for 
unused space and personnel. Under the 
American Chain system you pay only 
for space and labor when used in any 
location. 


Because our members are carefully 
selected for facilities, location and work 
experience, American Chain of Ware- 
houses, Inc., can pass on to you all, the 
important savings and thorough service. 


Write for our FREE MEMBERSHIP DIRECTORY 
which describes the facilities of each member, 


WESTERN AREA: 


Henry Becker, 53 West Jackson Bivd., 
Chicago, Ill. HArrison 7-3688 


EASTERN AREA: 
John Terreforte, 250 Park Ave., 
New York, N.Y YUkon 6-7722 








Questions 


TRAFFIC WorRLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


c.0.D.— 


Acceptance of Check 
By Carrier in Payment 


Question—New York 


On C.O.D. shipments, is it the carrier’s 
obligation to secure payment from the 
consignee by either certified check or by 
cash, so that the shipper will be assured 
of receiving his money? 

Recently, we sent out a C.O.D. ship- 
ment and the carrier accepted the con- 
signee’s personal non-certified check, 
made payable to our company and not 
to the carrier himself. This check was 
passed along to us by the carrier and 
it has now been sent back to us by the 
bank, marked “no funds.” We contacted 
the carrier about this, and it is his 
opinion that he completed his obliga- 
tion by delivering the shipment and se- 
curing a check and that it is no fault 
of his that the check was no good. He 
feels that it is now up to us to handle 
this with our customer and to absorb any 
collection expense which might be neces- 
sary to secure payment. 

However, it is our opinion that the 
carrier is charging a service charge for 
handling these C.O.D. shipments and 
we feel that he should not take a non- 
certified check, but that he should insist 
upon having payment either by certified 
check or in cash. After all, it is to in- 
sure payment that we send these ship- 
ments out on a C.O.D. basis. If there 
was no question regarding payment, we 
would not handle them as C.O.D.s. 

Have there been any previous rulings 
regarding such a situation? 


Answer 


Sections 9 and 10 of Rule 30 of Na- 
tional Motor Freight Classification pro- 
vides, in general, that the amount of 
the C.O.D. must be collected either in 
cash, money order, or certified or bank 
cashier’s check, except that the con- 
signor, in writing, may authorize the 
carrier to accept the consignee’s check, 
payable to the consignor for the C.O.D. 
amount. Similar provisions are con- 
tained in Rule 47 of the Uniform Freight 
Classification. 


Our interpretation of the C.O.D. rule 
in both classifications is that the carrier 
should insist upon a check’s being made 
out to himself, unless the consignor has 
authorized the acceptance of a check 


from the consignee, made out to the 
consignor. Any other interpretation 
would appear to be a violation of the 
C.O.D. rules and, from a reading of 
Handling of C.0.D. Shipments, 51 M.C.C. 
5, it appears that this is the interpreta- 
tion applied by many of the carriers. 


The only case along the lines of your 
question we can locate is Rathbun v. 
Citizens Steamboat Co., 76 N.Y. 376. In 
this case the carrier delivered a C.O.D. 
shipment and accepted as payment the 
consignee’s check, made out to the con- 
signor, who presented it for payment, 
but the banks would not honor it. The 
court held that the acceptance of the 
check by the consignor was a waiver of 
a collection in money and a ratification 
of the carrier’s act of accepting the 
check, and that the consignor could not 
recover, that it was immaterial whether 
or not the consignee had money in the 
bank at the time of acceptance of the 
check, which was subsequently with- 
drawn. 


Words and Phrases— 
‘Specifically Published’ 


Question—Michigan 


We would appreciate your advising the 
meaning of the phrase “specifically pub- 
lished,” as shown in item 5450 of South- 
ern Motor Carriers Rate Conference 
tariff No. 8-A, MF-I.C.C. No. 1154. 

A truckload of sodium cyanide was 
shipped from Woodstock, Tenn., to 
Woodside, Long Island, N.Y. The ap- 
plicability of item 17310, 17335 or 17340 
hinges on the interpretation of Note A, 
item 5450. Without the word “specifi- 
cally” in Note A, items 17310, 17335 and 
17340 would not apply. The use of the 
word “specifically” in Note A raises the 
question as to what is a “specifically 
published” rate. 

As we understand the items, a rate to 
Woodside is not “specifically published,” 
as rates to Woodside can be obtained 
only by the use of Group Guide No. 508, 
MF-I.C.C. No. 618, which provides that 
“Woodside (Queens County), New York” 
will have benefit of all rates published 
to the “New York District,” and the 
above referred to items contain rates to 
New York district points which, except 
for the restriction in item 5450, would 
apply to Woodside. 


Are rates obtained or published by 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 





department, will furnish references to regulati 


and d and will answer questions of 


application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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Our professional skill, decades of specialized experience 
and world-wide facilities are your assurance of dependable 
protection against loss resulting from cargo damage or 
destruction from point of shipment to final destination. 


See your insurance agent or broker. 


| ‘ MIARINE OFFICE or AMERICA 


we 
JeRaTE™ 123 WILLIAM STREET, NEW YORK 38, N. Y. 


MEMBER COMPANIES: 


THE AMERICAN INSURANCE COMPANY ° THE CONTINENTAL INSURANCE COMPANY * FIDELITY-PHENIX INSURANCE COMPANY 
FIREMEN'S INSURANCE COMPANY OF NEWARK, New Jersey °* GLENS FALLS INSURANCE COMPANY 
THE HANOVER INSURANCE COMPANY * NIAGARA FiRE INSURANCE COMPANY 


—OFFICES— 


New York * CHICAGO * New ORLEANS * SAN FRANCISCO * HOUSTON * TORONTO 
Atlanta * Baltimore * Boston * Cleveland * Corpus Christi * Dallas * Detroit * Indianapolis * Jacksonville * Los Angeles * Louisville 
Montreal * New Haven * Philadelphia * Pittsburgh * Portland * Raleigh * Richmond * St. Louis * Seattle * Stockton * Summit * Syracuse 
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j 
Send anything to England via Qantas 707 jet! 
Anything goes, everything goes...with a minimum of handling, 


a maximum of speed! One plane to London...connections right 


on ’round the world. All this—plus global service straightaway 


agent, forwarder or QANTAS 


across the U.S.A.! To snare space, build a fire under your cargo 
Australia’s Round-the-World Jet Airline | 


TRAFFIC WORLD 


authorized use of group guides “specifi- 
cally published” rates? 


Answer 


Note A of item 5450, which publishes 
the rule covering the application of 
rates from and to places within or ad- 
jacent to incorporated municipalities or 
unincorporated communities, provides 
that “the provisions of this item are not 
applicable in establishing rates from or 
to points from or to which rates (either 
class or commodity) are _ specifically 
published, either in this tariff or in any 
other tariffs lawfully on file with the 
Interstate Commerce Commission.” 

Inasmuch as a specifically published 
rate may be a point-to-point rate, a 
point-to-group rate, a group-to-point 
rate, or a group-to-group rate, we are 
of the opinion that Note A may not be 
used to compute rates to Woodside, if 
there is a rate published in any tariff 
under any one of the above methods. 


From Our 
Readers 


‘Solution’ of Rail Problem 


New York 17, N.Y. 


The recent “shocker” article by Charles 
H. Trayford (T.W., Sept. 2, p. 31) pre- 
sents a most interesting solution to the 
difficult railroad problem. 

The heart of Mr. Trayford’s suggestion 
would hand over a railroad’s roadbed, 
station and fixtures to a governmental 
agency which would then own and main- 
tain these facilities. I sense the attempt 
here is to equate railroads with other 
carriers whose parallel costs in similar 
fixtures are manifested largely as vari- 
able costs through the medium of user 
charges and/or subsidies. 

The attempt at an equation implies 
that railroads as a competing medium 
in the same market should be afforded 
equal opportunity from a cost stand- 
point. There is some merit in this ap- 
proach but I believe it neglects the basic 
economic fact that railroads are really 
not the same animal from a cost view- 
point. 

A user charge is applied to other car- 
riers not only as a possible subsidy, but, 
more importantly, as a charge against 
the common carrier for its proportionate 
share or use of a multiple use facility. 
This treatment is most obvious in the 
case of the motor carriers, the competi- 
tion most pertient to Mr. Trayford’s 
argument. As a by-product, this type of 
charge converts costs which would or- 
dinarily be of the fixed type to the vari- 
able type. This is essentially what Mr. 
Trayford would suggest be done to rail- 
road costs. 

Railroads, however, control and are 
sole users of their own roadbed and fa- 
cilities. This basic fact gives them cer- 
tain singularly inherent characteristics, 
not enjoyed by other carriers, the effect 
of which is a unique cost structure with 
substantial fixed costs having various 
effects on the financial strength of the 
railroad. 

Under conditions of heavy traffic these 
fixed costs spread over many units of 
transportation can result advantage- 
ously in low over-all costs per unit; con- 
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versely, under conditions of relatively 
light traffic the same costs can impose 
an overwhelming burden. Mr. Trayford 
evidently feels the latter case, true of 
some carriers, is insurmountable and can 
only be solved by government control and 
by changing basic cost characteristics of 
railroads by accounting manipulation. 
While the result would be a possible 
equality, the suggestion is no more than 
a gimmick to cloak the fundamental cost 
characteristics of the railroads to such 
an extent as to make a true economic 
evaluation of railroad transport effi- 
ciency a virtual impossibility. Costing 
transportation is difficult enough already 
without imposing further impediments. 

In addition, the imposition of an in- 
termediary governmental agency to su- 
pervise user charges and adequacy of 
service would only aggravate the fun- 
damental cost of railroad service by add- 
ing to over-all supervisory costs without 
promising any corresponding savings to 
offset them. 

We believe the net effect of the “solu- 
tion” in at least these two ways would 
be to aggravate rather than alleviate the 
basic railroad problem. For, what you 
actually have is a disguised form of gov- 
ernmental ownership at greater funda- 
mental cost and beclouding cost account- 
ing manipulations. 

If Mr. Trayford feels that govern- 
ment ownership is the only solution, 
why not forget the sweetening gimmicks 
and add subsidy where actual cost re- 
veals it necessary? Such a solution 
might be less palatable but fundamentally 
a great deal more realistic—ErNesT R. 
Otson, Assistant Traffic Manager, Co- 
lumbian Carbon Co., 380 Madison Ave- 
nue. 


Inequitable Situation 


Savannah, Ga. 


Congratulations on your forthright 
editorial in the August 26 issue, con- 
cerning the continued failure of Con- 
gress to enact legislation affording 
shippers redress for violations of the 
Act by motor carriers and freight for- 
warders. 

Senator Magnuson introduced S. 2712 
in the Eighty-second Congress, but it 
died in committee. In June, 1954, Sena- 
tor Bricker introduced S. 3707 at my re- 
quest after the late Congressman Prince 
H. Preston introduced H.R. 9313 in the 
House of Representatives, both bills 
seeking to remedy the _ inequitable 
situation that has been focused by the 
decision of the Supreme Court in the 
T.ILM.E., Inc., case. Thus it is apparent 
that 10 years have elapsed without 
remedial legislation. 

Action is demanded now! Every 
reader of TRAFFIC WorLD should im- 
mediately write letters to chairman 
Oren Harris (of the House committee 
on interstate and foreign commerce) 
and should send copies of such letters to 
his or her representative in Congress, in- 
sisting on immediate enactment of H.R. 
5596 by the House of Representatives, 
and a similar letter to Chairman Warren 
G. Magnuson (of the Senate commerce 
committee) urging passage of S. 676 
and/or S. 1283 by the Senate. Every 
shipper in the United States has a 
vital interest in this legislation and 
should express himself now. Every ship- 
per should demand that Congress pass 
these bills so as to make the law plain 
in its operation and not by edict of the 
Supreme Court—W. Ray ALEXANDER, 
Commerce Counselor, P.O. Box 1188. 
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Fast, frequent shipments — 
truckload or less-than-truckload — 
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your inventory investment down. 
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Rail Supply Convention 
Draws Throng in Chicago; 
Reading President Speaks 


(From Chicago Bureau of Traffic World) 

A crowd estimated at more than 
4,000 persons attended the annual 
meeting of the Allied Railway Sup- 
ply Association, Inc., September 10- 
13, at the Sherman hotel in Chicago. 

Spokesmen for the association said 
registrations for the convention’s nu- 
merous technical sessions and events 
totaled more than 3,400 and that other 
persons attended without registering. 

The over-all association is composed 
of four coordinated associations, each 
of which schedules its own convention 
program. Meetings, all highly technical, 
are carried on simultaneously. The four 
associations are the Air Brake Associa- 
tion, the Car Department Officers’ Asso- 
ciation, the Locomotive Maintenance Of- 
ficers’ Association, and the Railway Fuel 
& Operating Officers’ Association. 

Only once in the course of the conven- 
tion were representatives of all four as- 
sociations gathered together in a single 
session. The speaker on that occasion, 
a luncheon on September 12, was E. P. 
Gangeware, president of the Reading 
Co. 

Mr. Gangewere said he spoke against 
a background of U.S.-Soviet tension and 
asserted that the progressive steps taken 
by U.S. railroads in the current decade 
“can well spell the difference between 
success or failure” for the United States. 
He commented also on the degree of 
“interest” displayed by the two gov- 
ernments in their respective rail sys- 
tems. 

“Those of us who are well acquainted 
with the role of the railroads in develop- 
ing America’s vast economy, .. . placing 
it in the enviable number one position 
eagerly sought by Mr. Khrushchev, can- 
not help but shudder,” he said. “And 
those who know from experience the 
demands placed on railroads in time of 
war, doing jobs only railroads can do— 
are filled with frustration—and worse— 
when they see the debilitating effect our 
national transportation policy, if we can 
call it a policy, is having on the Amer- 
ican railreads.” 

To stimulate more rapid progress in 
American railroading, Mr. Gangewere 
suggested six specific steps. 

“I would suggest,” he said, “ ‘Six Steps 
for the Sixties, namely: Transition 
through Technology; Corridors of New 
Concepts; Improving the Service; Pric- 
ing for Profits; Selling with Spirit—and 
Winning Public Opinion. 

“Unlike the usual flight of stairs, which 
must be taken in order—the steps our 
industry must ascend can be taken at 
the same time—and, in fact, should be 
undertaken simultaneously. This—inci- 














dentally—is a measure of the scope of 
our problems and the job ahead.” 

Concerning technology, Mr. Gange- 
were said he looked forward to revolu- 
tionary progress in both rail motive 
power and rolling equipment. 

“Because of the economic necessity of 
increasing the ratio between tare weight 
and gross weight,” he said, “I feel con- 
fident that the box car will give place, 
in the main, to some standardized form 
of simplified containerization. 

“We are certainly going to find it more 
to our advantage to avoid a ‘prima 
donna’ atmosphere and come up with 
more enlightened, uniform policies 
among all railroads of the country with 
regard to rolling equipment.” 


New Concepts Urged 


Concerning new concepts, Mr. Gange- 
were urged further standardization in 
combinations of containerization and 
TOFC services, diversification so that 
railroads might become fully integrated 
transportation companies, and the speedy 
development of the integral train or the 
“land ship.” 

“As you know,” he said, “this concept 
initially applies to coal being moved to 
major bulk consumers, such as electric 
utilities, steel mills and to ports for ex- 
port. 

“It could apply to other bulk commod- 
ities, such as ore, stone, grains, crude 
oil. What our industry is seeking is the 
ability to haul a trainload as large as 
25,000 tons of a single commodity, in a 
specially-designed train with built-in 
motive power. It would combine the 
principles of ocean shipping and would, 
in effect, be a land ship.” 

In pricing methods, Mr. Gangeware 
said, the railroads must know, not guess, 
costs. 

“We must simplify our tariffs,” he said, 
“and resort to something of less en- 
cyclopedic length to determine what 
would be involved in making ‘tariff X 
for commodity Y from point A to point 
B.’ ” 

The key to selling rail service, Mr. 
Gangewere asserted, was modern market 
research. This method, he said, should 
enable the rail industry to learn more 
about the transportation market and 
enable it to determine, by commodity 
and geographical area, just what traffic 
was moving in given areas of service. 

“With that kind of information,” he 
continued, “we can do a highly special- 
ized job of analyzing traffic—commodity 
by commodity—to hold traffic, regain 
traffic that has been lost by the rail- 
roads, or generate new business—be it 
through better pricing, better service, or 
better selling.” 

Concerning public opinion, Mr. Gange- 
were said the railroads must do much 
more than in the past to win the 
active support of the public and of leg- 
islative representatives. 

“Winning public opinion, obtaining 
acceptance of the fact that it is time 
for a complete cure of transportation 


Traffic and transportation news 
too late to classify in this issue 
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policy defects, is the one step that must 
be accomplished if railroads and trans- 
portation as a whole, are to survive this 
decade,” he said. 

“You are well acquainted with our in- 
dustry’s legislative program. You and I 
both know that this program is not going 
to be acted upon without a truly-aroused 
public’s demand for it. 

“It is up to everyone of us to join 
actively in fighting for legislative ob- 
jectives, which are embodied in the in- 
dustry’s ‘Magna Carta.’ We must all speak 
up for it at every opportunity.” 


Regional Hearings Are to Be 
Held in B & O Control Case, 
Beginning September 25 


Regional hearings in the proceed- 
ings involving applications of the 
Chesapeake & Ohio Railway Co. and 
the New York Central Railroad Co. 
to acquire control of the Baltimore & 
Ohio Railroad Co. would begin Sep- 
tember 25 at locations to-be an- 
nounced later, provided the resumed 
hearing in the proceeding, begun 
September 11 in Washington, D.C., 
before Examiner John L. Bradford, 
of the Commission, was concluded 
by that date, Mr. Bradford stated at 
the resumption of the hearing Sep- 
tember 14. 


_ The probable sites of the regional hear- 
ings, requested by shippers supporting 
the New York Central’s application, 
would be Boston, Syracuse, Detroit, Chi- 
cago, Cleveland and Indianapolis, it 
was learned. The C & O had sought 
to block regional sessions and accused 
the NYC of employing “delaying tactics” 
in submitting for the record petitions 
of a large group of shippers for hear- 
ings outside of the nation’s capital. 

The hearing is being conducted in 
Finance No. 21160, Chesapeake & Ohio 
Railway Co. — Control — Baltimore & 
Ohio Railroad Co. and Carriers Con- 
trolled by the Latter Through Stock 
Ownership, embracing, among other ap- 
plications, Finance No. 21237, New York 
Central Railroad Co. and Alleghany 
Corp.—Control—Same. The first session 
of the hearing ran from June 19 to 
July 13 (T.W., July 22, p. 99). The NYC 
wants not only inclusion with the C & O 
in control of the B & O, but is pressing 
for censolidation of the three roads with 
support from, among others, Gov. Rocke- 
feller, of New York. The C & O and 
B & O are against alignment with the 
NYC, either in control or ultimate mer- 
ger. 

The first witness September 14, L. W. 
Troutfetter, general traffic manager of 
the Kellogg Co., Battle Creek, Mich., 
came out in favor of a three-way con- 
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AMERICAN PRESIDENT LINES LAUNCHES 
TRANS.PACIFIC SERVICE! 
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Now, for the first time on a regular basis, 
full-scale containerization is available be- 
tween San Diego, Los Angeles and San Fran- 
cisco, and Yokohama, Kobe, Pusan, Okinawa 
and Nagoya! 

APL’s newest and fastest cargoliners sail 
for the Orient every two weeks with all suit- 
able shipments for containerization packed in 
APL CARGO-VAN containers! Shippers can 


enjoy a new standard of safety and distribu- 
tion efficiency, together with unprecedented 
savings on every shipping dollar. They save 
on packing costs, handling costs and insur- 
ance costs, as well as saving time and trouble, 

For complete details on how APL CARGO- 
VAN can answer your particular distribu- 
tion/shipping needs, write or call your nearest 
APL office or cargo representative. 
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You who are concerned with traffic 


You, 
er or receiver, 
must know all the 
answers... or where 
to get them. 


For your convenience, and as 
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management, have a right to expect 
answers to your transportation 
problems from, or through, your 
Rio Grande salesman. 
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DENVER & RIO GRANDE WESTERN RAILROAD 


Rio Grande Building 


e 1531 Stout Street « Denver 17, Colorado 
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ALAMOSA, COLO.—Rio Grande Freight 
Depot—JUniper 9-2530 
H. E. CASH, General Agent. 
ATLANTA 3, GA.—1521 Healey Bidg.— 
57 Forsyth St. N. W.—JAckson 4-4831 
J. M. SINCLAIR, General Agent. 
BOISE, IDAHO—215 North Eight St.—P. 0. 
Box 851— Phone 2-1722 
CECIL PEARSON, General Agent 
BOSTON 16, MASS.—P. 0. Box 425, 
Framingham, Mass.—TRinity 2-5623 
P. P. MAGUIRE, General Agent 


CHICAGO 3, ILL.—Suite 2124 Bankers Bidg. 
1 


05 West Adams St.—RAndolph 6-7445 
G. C. CLEGG, Eastern Traffic Manager 
P. 0. SPURGEON, Traffic Manager 
C. J. DOMBROW, General Agent 
Passenger Dept. 
CINCINNATI 2, OHIO— 1436 Seastoes Bidg. 
617 Vine St.— —PArkway 1-3212 
C. M. WILDT, General Agent 
CLEVELAND 13, OHIO—509 Terminal 
Tower Bidg.—50 Public Square— 
CHerry 1-7386 
W. M. DODDS, General Agent 
COLORADO SPRINGS, COLO.—Rio Grande 
Passenger Depot—MElrose 4-4857 
A. L. BURSON, General Agent 
CRAIG, COLO.—Rio Grande Freight Depot— 
TAylor 4-6546 
E. G. DEAKINS, District Freight & 
Passenger Agent 
DALLAS 1, TEXAS—Room 411, 1416 Com- 
merce Building— Riverside 8-7673 
J. B. LATIMER, General Agent 





DENVER 17, COLO.—Rio Grande Bldg.— 
ag Stout St.—AComa 2-5533 
MOORE, Traffic Manager 
er 5 MICOLIN, General Agent 
D. G. FRAZIER, District Passenger Agent 


DETROIT 2, MICH.—5-157 General Motors 
Bidg.—3044 West Grand Bivd.— 
TRinity 5-3025 
J. D. KEY, General Agent 

— ORE. —230 Ardel Offices 


3 Tenth Avenue East—Diamond 5-8535 
J. T. HULL, General Agent 


FRESNO 21, CAL.—207 T. W.Patterson Bidg. 
2014 Tulare St.—AMherst 4-3290 
C. E. MILLS, General Agent 


GRAND JUNCTION, COLO.— 
Rio Grande Freight Depot—CHapel 2-5428 
J. L. WELLS, General Agent 


KANSAS CITY 5, MO.—602 Board of Trade 
Bidg.—127 West Tenth St.—Victor 2-5520 
J. W. SAMPLE, General Agent 


LOS ANGELES 14, CAL.—421 Pacific Electric 
.? ale So. Main St.—MAdison 9-2316 
V. HOWARD, General Agent 


omnia ORE.—108 0. L. Davis en 
= North Central Avenue—SPring 2-5243 
. W. VORPAHL, General Agent 


niet 2, MINN.—328 Rand Tower 
527 Marquette Ave.—FEderal 3-7888 
C. W. CAMPBELL, General Agent 

NEW YORK 36, N. Y.—500 Fifth Ave., 
Room 220—CHickering 4-7515 
A. C. DICK, Traffic Manager 





OAKLAND 12, CAL.—514 Central Bidg.— 
14th & Broadway—GLencourt 1-4925 
M. E. CHASE, General Agent 

OGDEN, UTAH—Rio Grande Freight Depot 
130 24th Street—EXport 3-3325 
R. B. WILLIAMS, General Agent 


OMAHA 2, NEB.—512 Grain Exch. Bidg., 
19th & Harney—342-5100 
R. L. TAYLOR, General Agent 


PHILADELPHIA 7, PA.—1535 Phila. Saving 
Fund Bidg.—12 South Twelfth St.— 
WAlnut 2-2323 & Walnut 2-6592 
T. V. SIMMONS, General Agent 


PITTSBURGH 22, PA.—1516 Oliver Bidg. 
Melion Square—ATiantic 1-4242 
A. D. COX, General Agent 


PORTLAND 4, ORE.—417 Pacific ee. 
520 S. W. Yamhill St.—CApitol 3-6104 
W. M. KIRKPATRICK, Traffic Manager 


PROVO, UTAH—Rio Grande Freight Depot 
6th South and 3rd West—FRanklin 3- 6900 
S. D. BURNSIDE, District Freight & 
Passenger Agent 


PUEBLO, COLO.—Room 12, Union Depot— 
Licoin 2-2374 
J. M. JENSEN, Traffic Manager 


RENO, NEV.— 
P. 0. Box 2451—FAirview 2-1373 
A. F. HOLMAN, General Agent 


SACRAMENTO 21, CAL.—39 Centre Office 
Bidg.—3382 El Camino Ave.— 
IVanhoe 3-7383 
J. B. HUNTER, General Agent 





ST. LOUIS 3, MO.—1218 Olive St., 
Suite 1110—GArfield 1-3670 
C. R. LENNIG, Traffic Manager 

SALT LAKE CITY 11, UTAH—Hotel Utah 
South Temple & Main—DAvis 2-5741 
J. K. SPEIGHT, Traffic Manager 
D. P. HEINER, General Agent, 
ae er Dept 
R. S.L WRERCE, General Agent, 
Freight Dept. 

SAN FRANCISCO 5, CAL.—291 ey 
Bidg.—681 Market St.—GArfield 
> * HARBEKE, Western Traffic ice 

A. BOLTON, Traffic Manager 
RG. DeGUIRE, District Passenger Agent 

SAN JOSE 25, CAL.—Suite 211, San Jose 
Commercial Center—1261 Lincoin Ave.— 
CYpress 3-6508 
F. D. LUCAS, General Agent. 

SANTA ROSA, CAL.—2714 Spring Creek Dr. 
P. 0. Box 2025—Liberty 2-7312 
J. McMILLEN, General Agent 

SEATTLE 1, WASH.—503 White-Henry- 
Stuart Bldg. —4th & University— 
MAin 3 
(From Tacoma Telephones ask operator 
for bare 9370—no toll charge) 

E. K. YAEGER, General Agent 
svesxven hay CAL.—309 American Trust 

Company Bidg.—22 North San Joaquin 

St.—HOward 5-2072 

M. W. WELDON, General Agent 

WASHINGTON 5, D. C.—1000 Shoreham 
Bidg.—15th & H Sts. N. W.— 
EXecutive 3-0373 
J. L. HENNING, General Agent 





R. KNOX BRADFORD, Vice President—Traffic 
H. F. BURNAUGH, Assistant to Vice-President—Traffic 
J. C. BORG, General Freight Traffic Manager 


J. G. SIMPSON, General Freight Traffic Manager 
H. F. ENO, Passenger Traffic Manager 
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solidation. He said he supported the 
Cetral’s application for control of the 
B & O as “offering the best means of 
facilitating that objective under the cir- 
cumstances of this case.” 

Mr. Troutfetter asserted that approval 
by the Commission of C & O-B & O mer- 
ger would be “detrimental” to his com- 
pany as he believed such a step would 
“impair” Central’s ability to provide 
adequate service to Kellogg. 

Therefore, said he, “Kellogg Co. op- 
poses the C & O.’s application.” 


Taking the stand next was Roger 
Brown, director of finance planning of 
the C & O, who was cross-examined as 
to cost reduction projection studies by 
the C & O. 

John W. Barriger, president of the 
Pittsburgh & Lake Erie Railroad, ap- 
peared as a rebuttal witness for the 
Central and the P & L E. Mr. Bar- 
riger, who reiterated his earlier stand, 
said, in part, that: 

“The proposed affiliation between the 
C & O and the B & O, with merger as 
its ultimate objective, may slow down, 
but will not prevent, the decline of the 
B & O and will accelerate the decline 
of the NYC. 


Views On Eastern Rails 


“This may not be the time and place 
for an extended discussion of the neces- 
sity, and indeed the inevitability of 
regulatory equality for the railroads, but 
before that can be achieved, railroad 
transportation must be offered in an 
efficient form. Railroads require volume 
movements, and the only way volume 
can be achieved quickly is through the 
merger of parallel and duplicating lines 
of railroad. This will permit concentra- 
tion of the traffic on the most economical 
line. 


“The inherent economies that a good 
eastern line merger must produce are 
simply not available in the combination 
of the B & O and C & O. Control of the 
B & O by the C & O can only harm the 
railroads as a whole because it will de- 
lay and perhaps prevent application of 
the only effective remedy now available 
to the B & O, namely, merger with the 
New York Central.” 


Mr. Troutfetter, in the course of his 
testimony, stated that Kellogg had an 
annual transportation bill of about $10 
million, and that 97 per cent of its total 
traffic moved by rail. Its Battle Creek 
plant is served by the New York Central 
and the Grand Trunk Western railroads. 
Inbound commodities consist principally 
of grain, corn or grits, rice, paper and 
about 600 cars a year of coal, the latter 
originating at mines on the C & O road. 


A large part of this traffic presently 
moved C & O-Toledo-NYC, he said, add- 
ing that other available routings from 
Toledo included DTSL-GTW and Ann 
Arbor-GTW. 


The outbound traffic consisted mainly 
of breakfast cereals and, moved to points 
throughout Official and Western Trunk 
Line territories, he said, with about two- 
thirds of the total rail traffic handled 
at the plant consisting of outbound ship- 
ments. 


‘Can’t Afford Inventories’ 


Neither Kellogg nor its customers could.. 


afford to maintain large inventories if 
they were to remain competitive, and 
thus required prompt receipt, switching 
and delivery of traffic, he asserted. Good 
rail service from both the Central and 
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GTW had been: one of the factors that 


had enabled Kellogg to continue dis- 
tribution of its products from the single 
plant in Battle Creek to distant markets 
like Boston and Denver, he said. 
“Should Kellogg Co. be faced with 
deteriorating rail service in Battle Creek, 
it could have a very serious effect on 
its current operations and on its future 
plans,” he said. “It is impossible for 
Kellogg Co. to operate without layoffs 
unless it has continuous inbound and 
outbound shipments. .. .” 


Mr. Troutfetter said also: 


“Kellogg Co. has something of a safety 
cushion in that it is served by two rail- 
roads. I have already mentioned alterna- 
tive routings of coal. To take another 
example, on shipments from the south- 
west it can route Nickel Plate or Wabash- 
Grand Trunk, or New York Central di- 
rect. When service on one route falls 
down, it has another to replace it. It 
frequently makes changes in its routings, 
as service via one route improves, or 
service via a competing route seems to 
be consistently poor. 


May Affect Flexibility 


“While it has this flexibility, it would 
not answer its needs satisfactorily if 
NYC services as a whole should become 
inefficient, inferior or inadequate. It 
would be faced with a continuing di- 
lemma of whether to direct or short- 
haul more traffic away from the New 
York Central to get better services on 
particular routes, or whether to suffer 
with inferior service in an effort to keep 
the NYC going and in position to give 
us proper service at our plant. Neither 
alternative would be satisfactory. 

“It is apparent that the control and 
merger cases now before the Commission 
mark the crossroads for the eastern 
railroads. One possibility is Commission 
approval of C & O control of the B & O 
and the Norfolk & Western merger, with 
the NYC and other lines excluded. I am 
opposed to such a result, because it is 
obvious to me, based on 49 years of 
traffic experience, that the NYC would 
be faced with substantial losses of traf- 
fic and revenues as the other systems 
reaped the benefits of their affiliations, 
and that the NYC’s ability to give 
Kellogg Co. the adequate services we re- 
quire would consequently be impaired. 
Such a result would be detrimental to 
my company. For this reason, Kellogg 
Co. opposes the C & O’s application in 
Finance No. 21160. 


‘Balanced Rail Competition’ 

“The other possibility is the develop- 
ment of balanced competitive railroad 
systems in the east which would pre- 
serve existing services, offer hope for 
improvement of services and perhaps a 
solution to the chronic eastern railroad 
problem. 

“We need the economies and improv- 
ed service the railroad men say can be 
achieved through mergers, but we need 
mergers that will give us a strong rail- 
road system generally. The shipping 
public depends on the railroad network 
as a whole, not isolated segments of it. 
In my opinion, it will not help the ship- 
ping public to build up some railroads 
at the expense of the service provided 


by others. Nor do I think that creation - 


of a single eastern railroad system would 
be desirable from the standpoint of the 
shipping public. The answer, then, must 
lie in the creation of balanced competi- 
tive systems. This was always the ob- 
jective of the various railroad consolida- 
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tion plans of the Commission and others 
in the ’twenties and ’thirties, and the 
public interest requires that it should 
still be the objective today, even though 
present law places primary responsi- 
bility for the development of consoli- 
dation plans on the owners and man- 
agers of the railroads themselves. 


“Kellogg Co. supports the NYC’s pro- 
posal for a Central-B & O-C & O mer- 
ger, and supports the Central’s appli- 
cation in Finance No. 21237 as offering 
the best means of facilitating that ob- 
jective under the circumstances of this 
case.” 


(See earlier story on page 91.) 


DNA Regional Meeting to Be 
Held in San Jose, Calif. 


(From Pacific Coast Bureau of Traffic World) 


Chapter officers and a number of the 
members of the Delta Nu Alpha Trans- 
portation Fraternity in the Pacific south- 
coast region will attend a regional meet- 
ing September 22 and 23 at the Hyatt 
House, San Jose, Calif., for workshop 
sessions and other discussions. 

At a conference room workshop Sep- 
tember 22, Leslie M. Cox, immediate past 
regional vice-president, will report for 
the chapter presidents, and Gayne Burke, 
first vice-president of Los Angeles chap- 
ter No. 116, will report for the chapter 
secretaries and treasurers. Don Rice, 
past president of the San Francisco 
chapter and regional liaison representa- 
tive in the bay area, will report on 
chapter educational activities, and Gay- 
lord Lewis, regional publicity represent- 
ative, will report on publicity. 

The morning session of September 23 
will include a welcoming speech by 
Cleon D. Brown, of the Illinois-Cali- 
fornia Express, regional vice-president, 
and Dr. Gerald D. Cresci, of the Cal- 
ifornia state department of education, 
will discuss college recruitment programs 
in business and industry, including 
transportation. 

There will be social hours for the DNA 
representatives and their wives. 


Head of DOD Supply Agency 
Is Lt. Gen. A. T. McNamara 


Robert S. McNamara, secretary of 
Defense, on September 13 announced the 
appointment of Lt. Gen. A. T. McNamara 
to head the Defense Supply Agency 
which is to manage, procure and dis- 
tribute “certain common supplies and 
related services,” including transpor- 
tation services. Announcement of the 
new agency to which present directors 
of “single management” agencies in 
the Defense Department will report, 
was made earlier (T.W., Sept. 9, p. 49). 


Gen. McNamara—who is not related 
to the Secretary—comes to his new post 
from that of deputy commanding general 
of the Eighth Army in Korea. He was 
formerly Army Quartermaster General. 


Among the agencies which will report 
to Gen. McNamara is the Military Traf- 
fic Management Agency, which had dele- 
gated continental traffic management to 
the Army Transportation Corps. Thus, 
the MTMA director will, in the future, 
report to Gen. McNamara rather than 
to the securities of the various military 
services. 
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Examiner Urges ICC ‘Look’ 
At Rail Tariffs Designed 
For Freight Forwarder Use 


In proposing that the Commission 
find unlawful tariff schedules of cer- 
tain eastern railroads extending the 
so-called “promiscuous loading rule” 
to shippers at the discretion of the 
railroads, Hearing Examiner John S. 
Messer, in a recommended report, 
went further to say that he “is con- 
vinced that the Commission should 
take a profound look into the rail- 
road rates, charges and regulations 
primarily designed for the freight 
forwarders and he so recommmends.” 


The examiner’s report, issued in No. 
33664, Loading of Freight by Shippers at 
Eastern Origins, was on consideration 
of staff schedules making the rule ap- 
plicable, at the option of the respondents, 
when the loading of the railroad cars 
is performed by the shippers, with their 
own labor, at certain origin stations. 
Generally speaking, he said, the schedules 
provided that freight, all kinds, in car- 
loads, minimum 15,000 pounds, might 
be loaded by the shipper, over carriers’ 
platforms, at the option of the carrier, 
such loading to be exempt from other 
tariff rules. 


The schedules were filed to become 
effective January 11, and later, by the 
Pennsylvania Railroad, New York, New 
Haven & Hartford Railroad, Boston & 
Maine Railroad and the New York 
Central Railroad. On protests of the 
Middle Atlantic Conference and the 
Eastern Central Motor Carriers Associa- 
tion, an investigation was instituted, the 
examiner said. 


Use of Loading Rule 


“Prior to this proposal,” Examiner 
Messer said, “the respondents, as well 
as other rail carriers, promiscuously 
loaded freight only where their own 
labor force was used. The principal 
reason usually advanced by the rail car- 
riers for promiscuously loading all- 
freight, the shippers of which are pre- 
dominately freight forwarders and ship- 
ping association, is that the cost per 
ton for loading this freight greatly ex- 
ceeds the charges assessed and therefore 
if the rail carriers load casually and 
without regard to applicable minimums 
or full visual capacity requirements, this 
deficit can be reduced through man- 
hour savings and relief from the use of 
costly damage prevention techniques. 


“Until the Commission’s decision in 
Ex Parte 212, these loading services 
were performed by the _ respondents 
without charge. At that time, the rail- 
roads extended to the shippers, at the 
carrier’s option, the privilege of loading 
their own freight to and from the cars 
over the railroad platforms and, at the 
same time, proposed a new charge of 
$4.09 per ton if the carrier was re- 
quested to perform the service. In Ex 
Parte 223 the charge was increased to 
$5.09 per ton. The respondents allege 
that this charge does not approach the 
actual costs incurred by the railroads in 
performing the service. 


“The respondents state that during the 
year 1960, at one of the New York City 
stations, the direct payroll cost ranged 
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from $8.23 to $10.01 per ton handled, and 
that an additional 20 per cent must be 
added to those costs for fringe benefits; 
nor do these costs include expenses per- 
taining to the facility itself such as 
taxes, maintenance, heat, light and wa- 
ter. It is argued by the respondents that 
by the proposed tariff provisions this 
loading deficit will not just be reduced 
but completely eliminated. The respond- 
ents point out that since the proposed 
application of the promiscuous loading 
rule to shipper loading is coupled with 
a minimum loading requirement of 15,- 
000 pounds per car it will assure the 
respondents that their present carload 
revenues would be maintained, since the 
minimum requirements approximates 
the average load per car achieved when 
the railroads performed the service 
themselves.” 

Examiner Messer said. that although 
the Commission had approved various 
mixing rules, including streamlined Rule 
10, it had never adjudicated the lawful- 
ness of promiscuous loading practices. 
The lawfulness of such rules was an 
issue in this proceeding, he said, es- 
pecially that portion of the-rules which 
provided that the rules would apply at 
the option or at the convenience of the 
carriers. 

The protestants took the position that 
the railroads ought not be permitted to 
maintain rates, charges, rules, regula- 
tions and practices governing the trans- 
portation of forwarder freight which 
were devised for the purpose of improv- 
ing the competitive abilities of the 
freight forwarders. : 

“The evidence of record in this pro- 
ceeding is directed principally, though 
not: entirely, to the discriminatory na- 
ture of the proposed tariff rules,” Ex- 
aminer Messer said. “The examiner con- 
cludes that the proposed schedules are 
discriminatory in violation of section 2 
of the act, in that the respondents re- 
tain the right to extend promiscuous 
loading privileges to a shipper at the 
option or for the convenience of the car- 
rier. Under the language of the schedules 
the respondents may deny this privilege 
to one shipper and extend it to another 
arbitrarily. 


“The examiner finds the proposed 
schedules unlawful. 


“The examiner is convinced that the 
Commission should take a profound look 
into the railroad rates, charges and 
regulations primarily designed for ‘the 
freight forwarders, and he so recom- 
mends. This Commission has repeatedly 
admonished the rail carriers against 
such practices as discussed herein. In 
its report in Stop-Off To Load and Un- 
load on Delaware, L. & W.R., 234 ICC 
685, 688, the Commission said: 


“We are not unmindful of the fact 
that respondents at New York for ex- 
ample, under tariff authority, load and 
unload carload freight and that, if the 
schedules under consideration are can- 
celed, under the promiscuous-loading 
rule respondents can, if they see fit, 
ostensibly for their convenience, load a 
shipment in two or more cars even 
though it could readily be loaded into 
one car, and at the request of the ship- 
per can stop one or all of the cars at 
Newark or some other intermediate 
point for additional loading, as is done 
now. That tariff responsibility of re- 
spondents, however, affords no excuse 
for, but rather aggravates the serious- 
ness of, the wasteful practices above 
referred to. Rail carriers generally now 
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doing so should cease engaging in such 
practices, not only because they result 
in loss of revenue, but also because they 
breed unjust discrimination and undue 
prejudice as between shippers.” 


Carloadings Totaled 512,726 
In Week Ended September 9 


Loadings of revenue freight in the 
week ended September 9, which included 
the Labor Day holiday, totaled 512,726 
cars, the Association of American Rail- 
roads announced September 14. This was 
a decrease of 86,623 cars, or 14.5 per cent, 
below the preceding week, the AAR said. 

“The loadings represented an increase 
of 32,661 cars, or 6.8 per cent, above the 
corresponding week in 1960, when traffic 
was affected by strikes on several eastern 
railroads, and an increase of 35,110 cars 
or 7.4 per cent above the corresponding 
week in 1959 (during the steel strike),” 
the AAR added. 

Loadings by commodity groups for the 
week ended September 9, as. compared 
with the corresponding week of last year 
and the preceding week of this year, 
follow: 


Per Cent 
Cars loaded Change Per Cent 
Week Corre- Change 
Ended g Preceding 
Sept. 9, ‘61 eek 1960 Week 
Miscellaneous 262,343 10.7 1 15.4D 
Coal 91,780 4.21 15.1D 
Coke 7,223 56.7 | 1.0D 
Ore 49,528 10.8 | 50D 
Forest Products 32,121 0.41 16.5D 
Merchandise LCL 24.515 10.0D 16.0 D 
Grain & Gr. Prod. 
(Total) 40,393 1.2D 18.4D 
Western Dists. 
Only B47 12.3 D 79D 
Livestock (Total) 4,823 13.7 D 10.3 | 
Western Dists. 
Only 4.052 13.6D 17.6 | 


I—Indicates Increase D—Indicates Decrease 


All districts reported decreases com- 
pared with the corresponding week in 
1960 except the Allegheny and Poca- 
hontas, and all districts reported in- 
creases compared with the correspond- 
ing week in 1959 except the Southern, 
Centralwestern and Southwestern, the 
AAR said. Cumulative loadings for 1961, 
compared with 1960 and 1959, were 
shown as follows: 


1961 1960 1959 
First 13 Weeks 6,383,184 7,576,749 7,557,753 
Second 13 Weeks 7,208,578 8,113,041 8,710,635 
First 26 Weeks 13,591,762 15,689,790 16,268, 
Four weeks of July 2,173,783 2,298,399 2,218 
Four weeks of Aug. 2,367,450 2,385,893 2,168,191 
Week of Sept. 2 599,349 577,206 


Week of Sept. 9 512,726 
36-Week Total 





19,245,070 21,431,353 21,680,644 


Piggyback Volume 


“There were 12,356 cars reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended Septem- 
ber 2, 1961 (which were included in that 
week’s over-all total),” the AAR said. 
“This was an increase Of 1,261 cars, or 
11.4 per cent, above the corresponding 
week of 1960 and an increase of 3,730 
cars, or 43.2 per cent, above the 1959 
week. 

“Cumulative piggyback loadings for 


the first 35 weeks of 1961 totaled 385,135 


for an increase of 14,849 cars, or 4 per 
cent, above the corresponding: period of 
1960 and 110,641 cars, or 40.3 per cent, 
above the corresponding period in 1959. 
There were 58 Class I U.S. railroad sys- 
tems originating this type traffic in the 
current week compared with 55 one year 
ago and 50 in the corresponding week in 
1959.” 























Are you squeezing too many trucks 


into too little space ? 


Cost wise shippers are learning they save money when they clear the 
dock with CME. You get faster turnover, quicker delivery — with 
better opportunity to make split shipments and earn a lower rate 
per hundred. CME, covering all California points, helps you serve 


your customers better. 


Write for new California Point List and Rate Finder. 
Address: CME, P.O. Box 3543, San Francisco 19. 





Call 


California Motor Express 


for fast, friendly, all-point service 
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The Week in Transportation 


Regulated Out? Hawaiian 
Division of CF Is Closed 


Consolidated Freightways has an- 
nounced that it has completed the sale 
of its major assets and equipment in 
Hawaii and has closed its Hawaiian Divi- 
sion. 

William G. White, president of the 
trucking company, said that a “serious 
competitive disadvantage” resulting from 
a recent ICC decision was a factor in 
the closing of the Hawaiian Division. 
Under the pertinent ICC ruling, he said, 
all motor freight carriers in Hawaii ex- 
cept those motor carriers affiliated with 
carriers outside the state were exempt 
from federal regulation. As a result, 
Consolidated Freightways became the 
only general commodity motor transport 
firm in Hawaii subject to federal regula- 
tion, including the rate publication re- 
quirements, he added. Mr. White noted 
that CF began operations in Hawaii in 
1959, when it acquired Construction 
Transport, Ltd. 


Defense Dep't to Consider 
More Use of Great Lakes 


An “encouraging exchange of views on 
the subject of increased Defense Depart- 
ment shipments through Great Lakes 
ports and the St. Lawrence Seaway” 
was reported by Senator Hartke, of 
Indiana, after a meeting September 6 of 
12 senators and Thomas D. Morris, As- 
sistant Secretary of Defense. 


The senators had requested earlier 
that the department revise its shipping 
patterns in order to route more cargo 
through Great Lakes ports, to establish 
a Great Lakes Transportation Command 
and to make test shipments to determine 
savings by utilizing the Great Lakes- 
Seaway route (T.W., Sept. 9, p. 52). 

“Assistant Secretary Morris assured 
the group that their recommendations 
would be taken under careful considera- 
tion and pledged cooperation with the 
port authorities of the Great Lakes,” 
Senator Hartke said. 

“The specific question of what steps 
will be taken by the Department of 
Defense in reply to the request of the 
Lakes states groups will be _ shortly 
answered by the Secretary of Defense, 
Mr. Morris said.” 

Other senators at the meeting were 
Senators Capehart, of Indiana; Dirksen 
and Douglas, of Illinois; Hart and Mc- 
Namara, of Michigan; Humphrey and 
McCarthy, of Minnesota; Lausche and 
Young, of Ohio, and Proxmire and Wiley, 
of Wisconsin. 


Presidential ‘Task Force’ Sets Goals 
For U.S. Aviation; Cargo Growth Urged 


‘Project Horizon’ Group Calls for Achievement of 24 National 
Aviation Goals in Report to President Kennedy. Included Is a 
Call for ‘Accelerated Development of Civil Air Cargo Industry.’ 


“Project Horizon,” a special Presi- 
dential “task force” established to 
determine the nation’s aviation goals 
for the next 10 years, has called on 
the federal government to aid in the 
achievement of 24 separate goals 
covering a broad range of the avia- 
tion spectrum. 


In a 339-page report made public 
September 10 by the White House, the 
“task force” outlined the goals and 
made 85 recommendations in aviation 
areas ranging from airline finances to 
safety and education. Included are goals 
and recommendations dealing with air 
cargo development, cargo-handling, the 
U.S. posture in the international market, 
the reduction of subsidy and legislative 
and regulatory policy. 


Accepted by President 


The White House said the President 
had accepted the report and had asked 
N. E. Halaby, Federal Aviation Admin- 
istrator, to “take the lead” in develop- 
ing from the report an integrated na- 
tional aviation system. 


The 24 goals set forth are: 


“(1) Establish a comprehensive and 
viable program for development of a 
national aviation system which will make 
maximum contribution to national 
economic growth, national security, na- 
tional culture, international commerce 
and trade and world peace. 

“(2) Maintain world leadership in all 
phases of aviation. 


“(3) Expand the appropriate utiliza- 
tion of aviation as an integral and in- 
dispensable part of our total national 
transportation system. 


“(4) Attain and maintain an 
economically healthy, competitive, pri- 
vately-owned air carrier system capable 
of meeting the growing national needs 
of peacetime domestic and international 
air commerce and with the added 
capability, in both equipment and or- 
ganization, of being immediately respon- 
sive to national military requirements 
in the event of emergency. 


“(5) Maintain a financially sound, 


technologically alert, privately-owned 
aviation manufacturing industry. 

“(6) Accelerate the growth of general 
aviation, recognizing it as an essential 
and expanding element of the national 
air transportation system, enhancing 
both the business life and leisure time 
of those who utilize it. 


Air Cargo Goal 


“(7) Support and encourage accele- 
rated development of the civil air cargo 
industry in a manner that will contribute 
in peacetime to the economic growth 
of the nation and of the world and will, 
as well, supply a fleet of efficient cargo 
aircraft to meet any military emergency. 

“(8) Develop and implement a single 
system for air traffic management which 
will ensure the safe and efficient utiliza- 
tion of our airspace by all users—civil 
and military—and which is capable of 
growth and improvement in accordance 
with future traffic requirements and 
technological advances. 

“(9) Achieve efficient and unified 
operation of such an air traffic system 
by establishing, within the Federal Avia- 
tion Agency, a Federal Aviation Service 
which would operate the system in peace- 
time on a civilian basis but which would 
become an integral part of the military 
services in time of national emergency 
or war. 

“(10) Plan and implement a long- 
range, nationwide system of airport and 
terminal development capable of keep- 
ing pace with the projected growth of 
air traffic and ensuring maximum safety 
and convenience to the public, maximum 
efficiency to all classes of air users, and 
maximum enhancement of the total 
economy of the nation and its in- 
dividual communities. 


“(11) Support an accelerated co- 
ordinated, integrated aeronautical re- 
search and development program di- 
rected to advancing the state of the 
aviation art in a manner that is respon- 
sive to the needs of the civil, as well 
as military, aviation. 

“(12) Encourage and support the 
United States flag air carriers in their 
efforts to expand and to profitably and 
equitably compete under the private 
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enterprise system in the international 
market. 

“(13) Recognize and exploit the mani- 
fold contributions which aviation can 
make to our foreign policy objectives, 
particularly in and with the emerging 
countries. 


Supersonic Aircraft 
“(14) Develop an economically efficient 
Mach three range supersonic trans- 
port aircraft for appropriate service on 
domestic and international routes begin- 
ning in the early 1970's. 


“(15) Explore and exploit fully the 
contributions that the development of 
economic short-haul vehicles with verti- 
cal and/or short takeoff and landing 
characteristics can make to our national 
transportation system. 


“(16) Ensure maximum joint use by 
both military and civil aviation of gov- 
ernment-financed aviation facilities and 
installations. 


“(17) Reduce the frequency and con- 
sequences of aviation accidents through 
systematic attention to principal causes 
and objectively derived corrective meas- 
ures. 


“(18) Reduce delays and dangers now 
caused by inclement weather by co- 
ordinated programs of research and 
implementation directed to improved 
methods of forecasting weather, dis- 
tributing weather information, and of 
operating in inclement weather. 

“(19) Recoup from each air user, in 
an equitable and just manner, his fair 
share of the government’s investment 
in the national aviation system. 


“(20) Gradually reduce and ultimately 
eliminate government subsidy to the air 
transportation industry, except where 
uneconomic operations not attributable 


to inefficient management are required 
in the public interest. 

“(21) Integrate aviation more fully 
into community life by vigorously pursu- 
ing programs and policies directed to 
reducing the degree of risk, incon- 
venience, discomfort, and possible injury 
to person or damage to property that 
may be incident to air operations in or 
over populated areas. 

“(22) Encourage a greater use of air 
resource by an increasing percentage of 
the population through exercise of the 
regulatory powers of the government in 
seeking lower air passenger fares and 
lower air cargo rates, consistent with 
an adequate profit margin for efficiently 
conducted operations, and making proper 
allowance for the elements of private 
risk capital. 

“(23) Pursue legislative and regulatory 
philosophies and processes which main- 
tain a fair and equitable balance between 
legitimate private interest and the public 
welfare. 

“(24) Encourage a broader under- 
standing of the challenges and promises 
of aviation through education and in- 
formation programs directed at all age 
and education levels of the population.” 


Prediction on Air Cargo 


The “task force” predicted a temporary 
decline in the all-cargo fleet maintained 
by domestic and international combina- 
tion passenger-cargo carriers, in part 
because of an anticipated increase in 
cargo capacity on jet aircraft. It 
predicted an increase in the all-cargo 
fleet for both domestic and international 
carriers. 


“U.S. domestic and international all- 
cargo carriers,” it said, “are projected 
to increase their fleet of aircraft for 
common carrier service from about 25 
aircraft in 1960 to almost three times 
that number in 1970. With the phasing 
out of piston-engine aircraft the entire 


New REA Express Terminal Opened at Ardsley, N.Y. 





Built at a cost of $750,000 this new all-motorized REA Express ‘key-point’ terminal at Ardsley, N.Y., 
consolidating the operations of five Westchester County (N.Y.) express facilities-and serving 62 
communities of that county via 46 vehicle pickup and delivery routes, was dedicated September 8 
in ceremonies in which County Executive Edwin G. Michaelian, Edward N. Vetrano, Greenburgh 
town supervisor, and William B. Johnston, president of REA Express, participated. Linked to major 
rail, ocean and highway connections at New York City by frequent highway truck and trailer 
service, the new Ardsley facility eliminates the use of inbound and outbound railroad hauls 
‘for the first time in more than a century of express operations in Westchester,’ according to REA 
Express. The 105-foot-wide and 300-foot-long office and terminal building, featuring a 50-foot-wide 
platform and 340-foot conveyor system, involves the operations of 66 trucks, 10 tractors and 23 


highway trailers. 


It consolidates the operations conducted through former facilities at Mt. Kisco, 


Mt. Vernon, New Rochelle, White Plains and Yonkers, N.Y. 
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fleet is expected to be turbine-powered by 
ae 

“The development of new all-cargo 
aircraft and new cargo-handling systems, 
together with more efficient carrier 
operating practices and keener competi- 
tive situations, should enable domestic 
air cargo prices to drop about 45 per 
cent during the 1960’s. This fact, plus 
the projected expansion of the gross 
national product and the increased 
demand for air mail which seems likely, 
is expected to stimulate a combined 
demand increasing from about 600 mil- 
lion ton-miles in 1960 to about 2%-bil- 
lion ton-miles in 1970.” P 


Air Cargo Recommendations 


The “task force’ made two specific 
recommendations in the air cargo field, 
prefacing the recommendations with the 
following comment: 

“In both domestic and international 
air cargo markets the key to market 
development is reduced rates. 

“These depend, in turn, on the use 
of more economical and efficient air- 
craft and on basic improvements in 
ground-handling systems, taking full 
advantage of mechanization and auto- 
mation. 

“As the decade progresses, the eco- 
nomic advantages of the turbine engine 
should result in a replacement of the 
current largely piston all-cargo aircraft 
fleet with turbine-powered aircraft. Cer- 
tain combination carriers will meet 
their all-cargo needs with all-cargo ver- 
sions of combination jet aircraft for rea- 
sons of fleet compatibility. The large 
combination carriers, however, and all- 
cargo operators will likely rely on new 
aircraft specifically designed for all- 
cargo operations and offering low unit 
direct operating costs. These aircraft 
will also offer loading and handling 
systems which will result in lower in- 
direct operating costs. 

Cargo Aircraft 

“The ‘CL-44,’ a turbo-prop powered, 
50,000-65,000 pound payload swingtail 
aircraft with a high floor, begins opera- 
tions in U.S. fleets this year. The 
‘L-300,’ the civil version of a new all- 
cargo turbofan aircraft being developed 
for the U.S. Air Force, is expected to be 
available by 1965 or 1966. It has a 75,000- 
95,000 pound payload, a truck-bed height 
floor, and is end-loading. There is an 
additional requirement for new all- 
cargo, turbine-powered aircraft for the 
short/medium haul market.” 

Thus, the “task force” recommended: 

“(1) New economical all-cargo air- 
craft and cargo-handling systems should 
be utilized to take full advantage of 
their cargo price-reducing potential. 

“(2) The government should continue 
to support the development of new all- 
cargo aircraft so that both civil and 
military requirements can be met, insofar 
as possible, with the same types of 
vehicles.” 


Foreign Competition 

In the area of international competi- 
tion, the “task force” recommended that 
international air policy “be given greater 
recognition at the highest levels of the 
government.” It said a study of inter- 
national policy “was mandatory.” and 
suggested that the President consider 
recreating the post of Assistant Secretary 
of State “in charge of transport and 
communications problems.” 

“The ramifications of international air 
carrier operations,” the group said, 
“keenly recognized abroad, have been 
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neglected by our government to some 
degree. 

“Government must recognize that, if 
it does not provide aggressive support to 
our international carriers, it may have 
to provide subsidy.” 


Subsidy Suggestions 

Concerning subsidy, the “task force” 
termed it “a recognition by government 
of a responsibility to provide facilities 
for a common use, so long as the public 
interest is served.” It made these recom- 
mendations in the subsidy field: 

“(1) The Civil Aeronautics Board must 
attack the local service problem with the 
full realization that any solution de- 
signed for all provides no solution for 
any. There is a need for case-to-case 
determination of local service problems, 
although some corrective measures can 
be collectively applied. 

“(2) With respect to the local service 
airlines and pending individual relief, 
the board should continue to apply and 
enforce the ‘use-it-or-lose-it’ concept, 
and the class rate system. 

“(3) Pending the availability of a 
proven economic and efficient V/STOL 
aircraft, new certifications should be 
granted to helicopeter operators only in 
extenuating circumstances in the public 
interest. 

“(4) While it is not clear that direct 
subsidization of cargo services is pres- 
ently warranted, we are of the opinion 
that indirect aid should be provided in 
the form of government support of air 
cargo transport vehicle development, the 
expanded use of air cargo services for 
mail and military cargo, and guaranteed 
loan legislation subject to the most de- 
tailed scrutiny by the Civil Aeronautics 
Board.” 


Regulation 


Concerning regulation, the group 
recommended some elimination of regu- 
latory controls, saying: 

“(1) There is a need for a basic re- 
orientation of the present regulatory ap- 
proach. As the airlines’ operations grow 
in size and complexity, it become man- 
datory that regulatory controls be elimi- 
nated to the maximum extent consistent 
with the public interest, so that business 
incentives and competition may play a 
more influential role in the regulation 
of rates and services. 

“(2) Further extension of service 
should be predicated primarily on the 
need to bring self-supporting air serv- 
ices within convenient reach of the 
maximum number of persons. Air serv- 
ices on a subsidized basis should be au- 
thorized but only where such services 
promise to produce economic, social, or 
national security values that clearly ex- 
ceed the cost of subsidization. 

“(3) It would not be feasible for the 
board, by massive administrative ad- 
judication, to reconstitute the route 
structures of all of the original grand- 
father carriers. ‘The only solution to 
the economic plight of certain of these 
carriers lies in the direction of mergers 
or consolidations, or appropriate route 
adjustments directed to a proper and 
healthy competitive balance. Mergers 
which result in strengthening marginal 
carriers, eliminating uneconomic compe- 
tition and providing new and/or im- 
proved service to the public should be 
encouraged. 

“(4) The economic penalties created 
by restrictions (added cost and inferior 
service) should be reviewed and weighed 
against the advantages which such re- 
strictions create in the way of reduced 


competition. Those which can no longer 
be justified should be eliminated. Further 
restrictions should not be imposed except 
where absolutely necessary to protect a 
competitive situation. Clearly, this 
problem requires different handling for 
the trunks, based upon broader geo- 
graphical determinations, than it does 
for the local service groups. 

“(5) The intense competition in the 
industry makes continued controls over 
maximum and minimum rates less de- 
sirable and less necessary than it has 
been in the past. However, in the 
absence of free entry and in view of 
the minimal degree of price competition, 
competition alone is not enough to pro- 
tect the public against excessive rates. 
Consequently, controls over minimum 
and maximum rates should be retained. 
On the other hand, the Civil Aeronautics 
Board should, as a matter of policy, 
permit wide latitude to the carriers in 
pricing their services. 

“(6) The board must resolve as 
quickly as possible, without additional 
regulatory proceedings, the problem of 
supplemental air carriers. The _ reso- 
lution of that problem however, should 
include providing the board, as proposed 
in pending legislation, the power to cer- 
tificate new classes of air service, and 
also control over contract carriers which 
it does not now have.” 

Of interest to general transportation 
were two other recommendations, stated 
as follows: 

“(1) Consideration should be given to 
repeal of the 10 per cent transportation 
tax on common carrier passenger travel, 
or to equitably relating the share of 
revenues derived from air passengers to 
payment for the use of the air traffic 
system. 

“(2) The Secretary of Commerce 
should be directed to undertake a study 
of user charges as part of the present 
study of all modes of transportation.” 


President’s Letter 

In accepting the report, the President 
noted that it included many “contro- 
versial matters.” However, in directing 
Mr. Halaby to develop specific actions, 
he termed it “an excellent analysis.” 
The President’s letter to Mr. Halaby was 
worded as follows: 

“T have received the report of the task 
force on national aviation goals—ap- 
propriately entitled ‘Horizon.’ 

“In my view, the report, while it in- 
cludes many controversial matters and 
recommendations requiring further reso- 
lution in the executive branch, provides 
an excellent analysis of many of the 
problems as well as the prospects of 
aviation for the nation in the decade 
ahead. 

“The report, which is worthy of in- 
tensive consideration, suggests certain 
constructive action which this Adminis- 
tration has already gotten under way; 
others which can and will be started 
shortly. Some of its recommendations 
will require legislation. Others call for 
either reorientation or readjustment of 
existing policies and programs. In par- 
ticular, it will be necessary to relate 
many of these proposals to broader is- 
sues of national transportation policy, 
and I am asking the Secretary of Com- 
merce to take them fully into account 
in his preparation for me of a statement 
on that important subject. 

“We seek an integrated national avia- 
tion program within a broad national 
transportation policy which will make a 
maximum contribution to economic 
growth, national security, cultural ad- 
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vancement, and international trade and 
commerce. In collaboration with other 
interested departments and agencies, I 
want you to take the lead in developing 
recommendations for specific actions 
which can be taken by this Administra- 
tion to achieve such a national aviation 
program.” 


Sutherland Urges Refiners 
To Back Proposed ICC Rule 


For Dangerous-Cargo Haulers 


Private carriers of dangerous com- 
modities should welcome the Inter- 
state Commerce Commission’s pro- 
posed order requiring them to file 
reports with the Commission, the 
National Petroleum Refiners Asso- 
ciation was told, September 13, by 
C. Austin Sutherland, of Washing- 
ton, D.C., managing director of Na- 
tional Tank Truck Carriers, Inc., in 
a speech at a convention session of 
the association in Atlantic City, N.J. 


Mr. Sutherland also discussed his or- 
ganization’s views in the controversy 
over use of newly-developed collapsible 
rubber tanks designed for transport of 
liquids on flatbed trailers. 

The proposed ICC order on trucking 
of dangerous commodities, Mr. Suther- 
land said, would require private carriers 
of flammable, explosive or otherwise 
dangerous materials to inform the Com- 
mission annually as to (1) the average 
number of trucks they were operating in 
interstate commerce, (2) names of all 
states in which they were operating, 
and (3) the number of accidents, in- 
volving those trucks, in which there 
was bodily injury, death or $250 or more 
property damage. Common carriers al- 
ready were required to make such re- 
ports, he observed. 


Queries as to Objections 

Referring to vigorous opposition to 
the order by private carrier spokesman, 
Mr. Sutherland commented: 

“I can’t see why any legitimate private 
carrier could object to such a require- 
ment—or why it wasn’t adopted a long 
time ago. 

“If a commodity is dangerous when it’s 
moved by common carrier, isn’t it just 
as dangerous if it moves by private car- 
rier? All trucks use the same streets and 
highways, pass through the same kinds 
of communities, and are subject to the 
same kind of accident exposure. Why 
shouldn’t they all be subject to the same 
kind of safety rules?” 

He urged oil companies to take the 
lead in supporting the proposed order, 
saying: 

“The major oil companies do have good 
safety programs and good safety records. 
So do most of the smaller oil companies. 
But, their reputation suffers from the 
irresponsible performances of a few cer- 
riers whose bad records hurt everybody.” 

Mr. Sutherland said the ICC had es- 
timated that, of approximately 50,000 
private carriers who were subject to its 
safety regulations, nearly 27,000 had not 
been served with copies of these rules. 

“Who are they?” he asked. “Who are 
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the carriers who haven’t received copies 
of the ICC safety regulations because 
the Commission has no record of them? 

“Isn’t it a fair assumption that these 
are the ones who are giving a black 
eye to the conscientious carriers who do 
everything in their power to see that 
their vehicles are operated lawfully and 
safely?” 

Information called for by the pro- 
posed order would show, he said, which 
carriers had good safety programs and 
which ones were shirking their responsi- 
bilities. He added: 

“Tt is not the intention of the Com- 
mission to enter into economic regula- 
tion of private carriers. But, continued 
opposition to a single safety order could 
well be a factor in bringing about just 
that.” 


James M. Landis Resigns 
As Adviser on Agencies 
Under President Kennedy 


James M. Landis, special assistant 
to the President, concerned with 
transportation and regulation, has 
resigned. 


President Kennedy made known Sep- 
tember 7 that he was accepting the 
resignation immediately. Mr. Landis 
actually had submitted his letter of res- 
ignation August 1. 

Mr. Landis, formerly a member of the 
Civil Aeronautics Board and the Securi- 
ties and Exchange Commission, prepared 
an 87-page report to President-elect 
Kennedy late in December recommend- 
ing a number of changes in federal 
transportation regulatory policy (T.W., 
Dec. 31, 1960, p. 13) In the main, 
he recommended a broad grant of power 
from Congress to the President, with the 
function of coordinating policy possibly 
placed in the exective office of the Pres- 
ident. 

Recently, Mr. Landis was interviewed 
by Trarric Wortp for its symposium on 
basic transport questions (T.W., Aug. 
26, p. 33). 

Released September 7 by the White 
House was the following letter from Mr. 
Landis to the President, dated August 1: 

“As you will recall, my appointment 
by you as special assistant with the par- 
ticular concern of the regulatory agen- 
cies was implicitly made on a temporary 
basis. It was more or less understood 
that by the end of the fiscal year I 
would have accomplished whatever I 
could do. That time has not only come, 
but indeed has passed. I am, therefore, 
tendering my resignation, to be effec- 
tive as soon as you deem it desirable. 

“At the moment, I am negotiating with 
the Russians with regard to a commercial 
air treaty, permitting them to fly from 
Moscow to New York and giving us 
reciprocal rights. These negotiations 
have been in process for a period of 
time. The outlook is favorable. To the 
degree that you feel that I may be of 
some value to the Administration in 
continuing these negotiations, which 
should be completed this week, I shall 
be glad to continue. 

“It is needless for me to say that I 
have enjoyed the opportunity that you 
gave me and that I am ready to be at 


your service at any time you may deem 
my experience and such talents as I 
may possess may be of service to you 
and your Administration.” 

In reply, President Kennedy told him: 

“You have certainly earned the right 
to pursue other interests. Accordingly, 
I am regretfully accepting your resig- 
nation as special assistant. 

“Even before the new Administration 
took office this year, you undertook the 
delicate and difficult task of examining 
the laws and procedures which guide 
our regulatory agencies with a view to 
their improvement. Since then, your re- 
ports and recommendations, your search- 
ing analysis of problems and your many 
talents have been constantly available 
to the members of this Administration 
and have proved invaluable. 

“Your efforts are reflected in the pro- 
grams of the Administration for in- 
creased efficiency and greater protec- 
tion for the public interest, and you 
can be justifiably proud of these ac- 
complishments. 

“I appreciate your willingness to serve 
our nation, and I hope I may continue 
to take advantage of your wisdom and 
experience.” 

The US.-Russian air route talks to 
which Mr. Landis referred were favor- 
ably concluded August 7 in Washington, 
D.C., but the Department of State said 
two weeks later that because of the in- 
ternational situation the United States 
would not sign the agreement at present 
(T.W., Aug. 26, p. 20). 


Medical Center in Newark, 
Financed by NYSA, Opened 


The third employer-financed Medical 
Center for waterfront workers in the 
port of New York was dedicated in 
Newark, N.J., September 11, with govern- 
ment, management and labor representa- 
tives participating in the dedication cere- 
monies. 

The new Center has been provided 
under the collective bargaining agree- 
ment between the New York Shipping 
Association, representing 153 American 
and foreign-flag steamship lines and 
contracting stevedores in labor matters, 
and the International Longshoremen’s 
Association, representing 30,000 water- 
front workers in the port of New York. 

Known as the NYSA-ILA Medical Cen- 
ter of Newark, the new $300,000 clinic 
will provide diagnostic medical service 
and dental care without cost to water- 
front workers in the Newark area and 
their dependents. 

Cost of equipping and maintaining the 
Center is met by an employer payment 
into the special clinical fund of 6 cents 
per man-hour worked on the piers. 

Vincent G. Barnett, president of the 
New York Shipping Association and 
chairman of the board of Barber Steam- 
ship Lines, in his address at the dedica- 
tion, said that “tremendous strides have 
been made during recent years in man- 
agement-labor relations so that each 
side has come to know better some of 
the problems of the other side and that 
it is because of this better understanding 
between employer and employe, the ap- 
proximately 2,000 members of the Inter- 
national Longshoremen’s Association in 
the Port Newark area and their depend- 
ents today have a modern up-to-date 
medical center.” 

Alexander P. Chopin, chairman of the 
NYSA and chief employer negotiator in 
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labor matters, said that establishment 
of the Newark Center, supplementing 
clinics already established in Brooklyn 
and Manhattan, reflected some of the 
“substantial benefits” now provided for 
waterfront workers “under our contract 
with the union.” 


U.S. Freight Co. Buys Ships, 
Extends TOFC Plans III-IV 


Service to Central America 


Describing itself as “the nation’s 
biggest foreign and domestic freight 
forwarding system,’ the United 
States Freight Co. on September 11 
announced plans to open major 
commercial areas of Central America 
as markets for U.S. commerce. 


“Currently,” the company said, “no 
regular sailings or highway transport is 
available [in those areas] except at 
plantation docks privately owned and 
operated.” 

Morris Forgash, president of the com- 
pany, disclosed that the first vessels of a 
fleet of ships had been purchased and 
outfitted and said that those ships would 
begin regular twice-a-week sailings at 
Miami September 15. This, he stated, 
would be “the initial seagoing-equipment 
venture” of U.S. Freight Co., the assets 
of which were said to amount to about 
$200 million. 

The company said it had instituted the 
nation’s first intercontinental piggyback 
service, with the use of truck-size con- 
tainers interchanged among rail, truck 
and ocean carriers, “just a year ago,” 
offering door-to-door hauls between 
cities of the Far East and major US. 
industrial centers. It said that the ship- 
ments in that service “moved half way 
around the world on one freight bill,” 
but that the vessels were owned and 
operated by existing major steamship 
companies. 


‘Beyond Water’s Edge’ 


“With the step toward Central Amer- 
ica,” said Mr. Forgash, “U.S. Freight has 
extended beyond the water’s edge re- 
cently approved (June 28), so-called Plan 
III and IV piggyback methods (wherein 
shippers and forwarders, not rails and 
truckers, own truck and rail rolling 
stock). 

“The operation between Florida and 
all major Central American ports will be 
conducted by a new subsidiary of USF, 
Coordinated Caribbean Transport, Inc., 
with operating headquarters at 3400 N.W. 
Sixty-second Street, Miami. Other offices 
are being opened throughout the US. 
and in all Central American capital 
cities. 

“The Central American service will be- 
gin with two sailings per week, on regular 
72-hour schedules between Miami and 
selected foreign ports. Truck interchange 
overland will connect all cities otherwise 
reached only by air or through the Pan- 
ama Canal. 

“First sailings will begin with two 
ships—the ‘Freight Consolidator’ and the 
‘Freight Forwarder.’ These and other 
vessels being readied for the service carry 
as many as fourteen 40-foot highway 
trailers, refrigerated to handle frozen and 
perishable commodities in the hot cli- 
mates. 

“The trailer-containers, rolled off the 
ships and moving by truck, will con- 
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stitute the first regular connection—via 
the Inter-American Highway System— 
between inland and west coast centers 
of the isthmian continent. Thus, such 
inland points as Guatemala City, for 
example, will get freight deliveries from 
Miami on the morning of the fourth 
day.” 

Mr. Forgash announced that 250 stand- 
ardized containers (measuring 20 and 
40 feet to accommodate rail-water-truck 
interchange) had been purchased “to 
implement our rapidly expanding do- 
mestic and foreign piggyback and fishy- 
back operation.” Deliveries of the new 
equipment already were being received, 
he said, adding: 

“The new USF ships are able to carry 
petroleum products and other bulk com- 
modities, 50 American-size automobiles 
(elevators aboard ship lower the cars to 
special racks below) and 14 of the giant 


refrigerated truck trailers, all at the 
same time. 

“We'll haul everything from meats, 
shrimp, bananas, tomatoes and other 
garden produce to machinery, electrical 
appliances, textiles and automobiles be- 
tween any US. city and the inland mar- 
kets of Guatemala, Honduras, El Sal- 
vador, Nicaragua and Costa Rica. 

“One bill, through origin-to-destina- 
tion routing, and no rehandling at ports, 
will be features of our service. 

“Modern transportation of freight is 
the life-blood of industrial and com- 
mercial development. By opening up a 
previously isolated continent we add 
self-help—industrial development—to an 
area deservedly marked for increased 
foreign aid. 

“This program offers any Central 
American outpost a direct rail link with 
Chicago, New York or any other Ameri- 
can City.” 


Proposal to Create 'Defense-Oriented’ 
Transport Foundation Revealed by NDTA 


National Defense Transportation Association Discloses Plan for 


Scientific Research Program, Field Engineering Service, and 


Executive Personnel Development. 


A proposal to establish a National 
Defense Transportation Association 
foundation, the activities of which 
would be directed initially toward 
completion of a three-pronged pro- 
gram — (1) establishment of a 
scientific program of research; (2) 
development of executive personnel, 
and (3) establishment of a nation- 
wide field engineering service—has 
been announced by the NDTA. 


Details and purposes of the proposal, 
described by the NDTA as “A Master 
Plan for Action,” are set forth in bro- 
chures which the association has pub- 
lished. 

Essentially, the NDTA says, the pro- 
posed foundation would function “for 
the mutual benefit and joint interest of 
industry and government.” It would 
provide, according to the association, 
“an essential and ever ready focal point 
into which all transportation know-how 
flows and from which current thinking 
at the highest industrial and govern- 
ment levels is circulated.” The NDTA 
adds that the foundation would serve 
as a means of identifying and keeping 
abreast of “such dynamic factors as na- 
tional and international policies, tech- 
nological improvements, shifts in em- 
phasis which have a bearing on trans- 
portation, or problems currently or 
likely to confront the industry.” 


Governing Board 


Officers of the NDTA said that since 
the projects visualized for the founda- 
tion would be defense-oriented, the pro- 
posed “National Defense Transportation 
Association Foundation, Inc.,” would 
not be competitive with any other foun- 
dation. The proposed foundation would 
be a not-for-profit corporation governed 
by a board of trustees composed of 
leading members of the transportation 
industry, allied industries and the gen- 
eral public, they said. 


‘Phase 1’ of Project Outlined. 


In discussion of the fields in which it 
was contemplated that the proposed 
foundation would be active, the NDTA 
said: 

“Some of the critical basic problems 
affecting the whole transportation sys- 
tem and its fundamental components 
fall into the following general areas: 

“1. Development of realistic methods 
for determining requirements versus 
capabilities of the entire transportation 
complex under varying emergency con- 
ditions. For example, there is a critical 
need for determining transportation re- 
quirements of the civil populace and war 
supporting industries during emergencies, 
particularly with respect to specialized 
equipments for liquid fuels. These re- 
quirements, combined with military re- 
quirements will, when measured against 
resources, provide a vital index to the 
national readiness posture. 

“2. Effective coordination between and 
among different modes of transportation 
and carriers within any particular mode. 
For example, while coordination and 
joint rates exist between air and truck 
transportation, there is almost no co- 
ordination between railroad and truck 
transportation except for ‘piggyback.’ 


Study of State ‘Barriers’ 


“3. Barriers to the free movement of 
traffic between different geographical 
jurisdictions. For example, one state 
refused to allow highway movement of 
a large military item which could not 
be dismantled. A circuitous route was 
established through other states. While 
one of the states involved in the cir- 
cuitous route would allow movement 
into the state, it declined to become a 
corridor state. Ultimately, by utilizing 
private property and secondary roads for 
the most part, the carrier was allowed 
to cross the state involved in the direct 
route. This situation occurred because 
the ‘direct route state’ interpreted the 
federal highway act as prohibiting the 
movement in question over federal aid 
highways. 
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“4. Development of executive person- 
nel to effectively support the future 
needs of the industry. For example, 
while the problems associated with trans- 
portation grow more complex every year, 
the number of college level courses de- 
signed to develop more competent per- 
sonnel in this field are being constantly 
reduced.” 

Elaborating on the proposal to estab- 
lish, by means of the foundation, a 
scientific program of research, the 
NDTA said that thorough consideration 
would be given to “the selection of un- 
biased, authoritative and scientific re- 
search institutions which are not di- 
rectly associated with any particular 
mode of transportation.” 

“The following,” it said, “are the initial 
research projects that will be under- 
taken: 

“1. To provide a critical appraisal 
of national capability to meet emergency 
requirements. This would involve ex- 
ploration of: existing capability versus 
emergency requirements by geographical 
area, including specialized equipment 
with particular emphasis in the area of 
fuels; transportation trends affecting 
capability; role of the government and 
of the industry in maintaining capability; 
and the degree and form of government 
assistance required to assure availability 
of specialized equipment capability. 

“2. To examine the barriers to the 
free interchange of traffic between the 
different modes of transportation. This 
would involve exploration of: public 
versus carrier interest; effect of existing 
legislation and regulatory structures on 
coordinated service; standardization of 
transportation equipment and facilities 
to promote coordinated service; and 
future trends in user requirements. 

“3. To examine the barriers to the free 
movement of traffic between different 
geographical jurisdictions. This would 
involve exploration of: bases for restric- 
tions on size, weight, and height of 
highway vehicles; bases for restrictions 
on type of cargo for highway traffic; 
methods for overcoming physical limi- 
tations on highways such as bridges, 
underpasses, etc.; establishment of uni- 
form standards for highway construction 
and highway traffic; and future trends 
in highway traffic. 


Standardization, Etc. 


“4. The necessity to coordinate the 
development of materials handling, pack- 
aging, and documentation systems with 
technological advances in transportation 
science. This would involve exploration 
of: Obstacles to be overcome in standard- 
ization of equipment, package sizes and 
packaging materials to facilitate auto- 
mation and electronic data processing; 
storage techniques to reduce processing 
time and to provide compatibility with 
automated handling systems; develop- 
ment of unit load and packaging con- 
cepts for coordinated movement of 
material through different modes of 
transportation; and automated docu- 
mentation systems for material moving 
through one or more modes of trans- 
portation. 

“5. Evaluation of the economic impact 
of technological advances on t~ansporta- 
tion systems. This would involve 
exploration of: effect of automation on 
employes; availability of risk capital to 
finance employment of new technology; 
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disposal of obsolete equipment; analysis 
of new transport equipment such as 
hydrofoils, ground effects vehicles, 
supersonic aircraft, VTOL and STOL 
aircraft, solids, pipelines, etc.; and 
effect of rapid transportation on produc- 
tion and warehousing industries. 
‘Major Objectives’ 

“The major objectives of a research 
program can be summarized as follows: 

“1. The rendering of a better public 
service and substantial improvement of 
the defense posture of the free world. 

“2. A healthier economic condition for 
the industry. 

“3. The availability of independent 
and reliable scientific data in the field of 
transportation. 

“4. The availability of institutions to 
which the industry can turn on a con- 
tinuing basis for the analysis and solu- 
tion of future problems. 

“5. The substitution of the experience 
of many men, both within and outside 
the industry, for the trial and error 
methods often used in the past.” 


Executive Personnel Program 


In discussion of the proposed founda- 
tion objective of developing executive 
personnel, the NDTA said that two 
serious. deficiencies presently evident in 
this field were: 

“(1) The critical shortage of junior 
management level personnel with ap- 
propriate educational and_ technical 
qualifications; (2) the shortage of 
advanced training facilities for men cur- 
rently engaged in the industry.” 

One of the efforts to overcome this 
problem, said the NDTA, would be to 
have the NDTA foundation establish ap- 
propriate scholarships at selected univer- 
sities “for the education of promising 
young men and women in the science of 
transportation.” 

“The imperative necessity for coordi- 
nation among the various modes of 
transportation,” said the association, 
“can best be accomplished when trans- 
portation executives know and under- 
stand the operations and problems of 
the other transportation media. For this 
reason, the NDTA Foundation will es- 
tablish a career development program 
whereby selected personnel currently en- 
gaged in industry as well as the young 
graduates generated as a result of the 
education program will be progressively 
assigned to productive positions in each 
of the different modes of transportation 
as well as federal agencies. Likewise, 
efforts will be made to have federal 
government employes assigned positions 
for training in industry. In this way 
the industry and the federal government 
will be supplied with executives that are 
knowledgeable in all modes of trans- 
portation.” 


Field Engineering Service 


The NDTA said, in discussion of the 
third “prong” of its proposed foundation 
activity, that institution of a field engi- 
neering service, available to its members 
and other transportation companies at 
no charge to them, was “the soundest 
approach to the problems regarding co- 
ordination among the different modes 
of transportation and the development 
of proper operating procedures.” 

“At the outset,” it said, “it is con- 
templated that six regional field engi- 
neers, each responsible for a geographical 


territory, will be established. The super- 
vision and training of the field engi- 
neers will be performed under the direct 
supervision of the association’s executive 
Ga ies e” 

In a brochure titled “Phase 1” of its 
“master plan,” the NDTA summarized 
two proposed studies which, it said, were 
under consideration “as an initial phase 
for implementation of the Master Plan.” 


Aims of ‘Barriers’ Study 


The first of those studies, “State Bar- 
riers,” the NDTA said, would have the 
following objectives: 

“1. To determine the extent to which 
existing variations in size and weight 
limitations imposed by the several states 
have an adverse impact on the national 
economy and the defense effort. 

“2. To determine the optimum size and 
weight limitations that should be im- 
posed to most effectively assure the most 
economical cargo transportation by 
motor vehicle without undue impairment 
of highway facilities. 

“3. To determine whether it would be 
in the interest of commerce and the 
national defense for the federal govern- 
ment to specify minimum limits which 
could be imposed with respect to the 
size and weight of vehicles which may 
traverse highways for which federal 
funds are allocated. 

“4. To identify other commercial 
vehicular requirements for which 
uniformity is desirable and practical.” 


Equipment Questions 


The other proposed study in “Phase 1,” 
on the subject of “Specialized Transport 
Equipment,” the NDTA said, was ex- 
pected to furnish answers to he follow- 
ing questions: 

“1. By each mode of transportation, 
what is the general description and 
volume of specialized equipment? For 
what purpose is this equipment used? 

“2. What is the past and present trend 
with respect to the use of specialized 
equipment? In this connection, the trend 
for each mode of transportation should 
be analyzed separately as well as by 
geographical area if significant. 

“3. What is the estimated future trend 
with respect to the use of specialized 
equipment? 

“4. What is the cost differential be- 
tween moving cargo by specialized equip- 
ment and moving the same cargo by 
appropriate multi-purpose equipment? 
In this connection, it will not be neces- 
sary to analyze all cargo moved by spe- 
cialized equipment. An analysis of the 
most significant types of cargo sufficient 
to determine the relative cost differ- 
ential will suffice. 

“5. What will be the impact of pres- 
ent trends in materials handling (such 
as containerization, unit loads, etc.) on 
the extended future use of specialized 
transportation equipment? 

“6. What modifications of existing 
multi-purpose transportation equipment 
could be adopted so that this type of 
equipment could be used in place of 
present or anticipated types of special- 
ized equipment? What is the estimated 
cost of these modifications? 

“7. What standardization actions in 
packing would be desirable or necessary 
in order to reduce the need for special- 
ized equipment? 

“8. What developments (or possible 
developments) in the areas of packing 
and materials handling should be vigor- 
ously pursued in order to provide util- 
ization of multi-purpose equipment in 
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lieu of specialized equipment? For ex- 
ample: the use of railroad box cars or 
motor vans for transportation of bulk 
fluids through the use of flexible plastic 
bags. 

“9 What is the optimum level sep- 
arately by each mode of transportation 
and type of equipment that is, or will be, 
needed for transporting cargo during 
peacetime? During wartime?” 


Commerce Secretary Defers 
Action on Subsidy Plea 


Action by the Maritime Subsidy Board 
in the Maritime Administration on an 
application by the Bethlehem Steel Corp. 
for construction-differential subsidy aid 
in the construction of two ore carriers 
has been delayed by Secretary of Com- 
merce Luther H. Hodges for two reasons. 

The Secretary addressed a memo- 
randum September 8 to the chairman 
of the subsidy board saying: 

“After careful consideration of the 
numerous factors involved in this case, 
I have reached the conclusion that it 
would not be feasible for me to concur 
in the board action as a matter of policy 
until: 

“(1) The Secretary of Defense deter- 
mines that the construction of the two 
ore carriers proposed takes priority over 
the construction of liner-type vessels in 
our regular ship-replacement program. 

“(2) The chairman of the House and 
Senate appropriations committees advise 
this department that funds allocated for 
the construction of liner-type vessels 
may be diverted to the construction of 
the ore carriers under consideration.” 


REA to Spend $9.5 Million 


For 2,053 Automotive Units 


REA Express will spend $9.5 million by 
fall for 2,053 new trucks, tractors, semi- 
trailers, compact cars and other auto- 
motive equipment. 

This was made known September 12 by 
William B. Johnson, president, following 
a regular monthly meeting of the board 
of directors, held in San Francisco. 

“The equipment, part of REA’s con- 
tinuing program to provide increasingly 
more efficient express services while re- 
ducing maintenance and _. operating 
costs,” he said, “will be put into service 
throughout the nation beginning this 
fall. 

“Bringing REA’s automotive purchase 
expenditures since 1955 to more than $48 
million for 11,627 new units, the new 
equipment will be used for truck fleet re- 
placements, piggyback use, operation of 
new and extended short-haul, over-the- 
road truck route service and for more 
efficient materials-handling operations 
in the many new terminals already built 
or under construction by REA through- 
out the country.” 


MATS Contracts for Airlines 


The Military Air Transport service has 
announced new awards of air transpor- 
tation contracts aggregating $5,499,684 to 
nine civilian airlines. The contracts pro- 
vide for overseas movement of military 
passengers and cargo in August, Septem- 
ber, and October. 

The airlines and the total amounts of 
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their respective contracts are: Riddle 
Airlines, Inc., Miami, Fla., $1,652,220; 
The Flying Tiger Line, Inc., Burbank, 
Calif., $1,334,660; Pan American World 
Airways, Inc., Washington, D.C., $807- 
024; Trans International Airlines, Inc., 
Los Angeles, Calif., $562,733; Slick Air- 


ways, Inc., Burbank, $526,716; World Air- 
ways, Inc., Oakland, Calif., $268,285; 
Capitol Airways, Inc., Nashville, Tenn., 
$253,210; Seaboard World Airlines, Inc., 
Jamaica, N.Y., $60,395; and Overseas Na- 
tional Airways, Inc., Washington, D.C., 
$34,436. 


AST&T Honors Memory of G. Lloyd Wilson 
At Seminar Preceding Its Annual Meeting 


Dr. A. K. Henry, Long Associated With Dr. Wilson at the University 
Of Pennsylvania, Dr. E. Grosvenor Plowman Memorialize Educator's 


Character, Accomplishments. Society's New ‘Journal’ Is Unveiled. 


By LEWIS W. BRITTON 


The “G. Lloyd Wilson Memorial 
Seminar” was the title of the sixth 
transportation conference and sem- 
inar which preceded the sixteenth 
annual meeting of the American So- 
ciety of Traffic and Transportation 
in Philadelphia, but tributes to the 
late Dr. Wilson were not limited to 
the seminar. 


At every point in the two days— 
September 6 for the seminar and 
September 7 for the annual meeting— 
occasion was found to make reference 
to Dr. Wilson’s achievements in a 
variety of efforts, but more particularly 
to his stature as an educator. 

No doubt the fact that the seminar 
and the annual meeting were held in the 
Wharton School of Finance and Com- 
merce on the campus of the University 
of Pennsylvania, served to evoke memo- 
ries of Dr. Wilson’s many years of serv- 
ice there, more vivid for those members 
of the association who had been his 
students. 

A panel discussion on “Distribution 
Management,” affirmation of the value 
of the state chapters to the national or- 
ganization, a re-examination of the re- 
sponsibilities of the founder members, 
and opposition to any proposal for state 
certification or traffic managers were 
other features of the seminar and meet- 
ing. 

The membership also saw the first is- 
sue of the “Transportation Journal,” 
which takes the place of the “Annals” as 
the Society’s medium for the dissemina- 
tion of “article; which will contribute to 
a clear understanding of the manage- 
ment of transportation and stimulate in- 
terest in critical appraisals and tech- 
niques of transportation and related 
fields.” It is to be published quarterly. 
The first issue is for Fall, 1961, and bears 
the designation: “G. Lloyd Wilson Inau- 
gural Issue.” 


New Officers, Directors 
At the meeting September 7, after the 
general assembly of the membership for 
the annual meeting, the board of direc- 
tors elected F. J. Ryan, vice-president— 
sales of Helm’s Express, Inc., Pittsburgh, 
as chairman—this assignment following 
his year as president of the association. 
E. F. Hamm, Jr., Washington, D.C., 
publisher of TraFFic Wortp, was elected 
president. Other officers elected were: 
W. Mason King, vice-president South- 
ern Railway System, Washington, D.C., 


executive vice-president; Ralph E. Covey, 
traffic manager, American Sugar Refin- 
ing Co., New York City, vice-president; 
Col. John A. Keiper, Jr., director, South- 
west Traffic Region, Military Traffic 
Management Agency, Dallas, vice-presi- 
dent; Henry A. Fahl (former registrar 
of the association), assistant general 
manager, Eastern Central Motor Car- 
riers Association, Akron, O., secretary- 
treasurer; Virgil D. Cover, Franklin 
professor of transportation, Syracuse 
University, Syracuse, N.Y., director of 
education, and S. P. Delisi, of Delisi & 
Wick, Pittsburgh, general counsel. 

Appointed to the executive committee 
were Messrs. Hamm, Cover, Fahl, Keiper 
and Ryan; Albert P. Heiner, vice-presi- 
dent—public relations and traffic, Kaiser 
Steel Corp., Oakland, Calif. (who com- 
pleted his term as chairman of the 
board); K. H. Jamieson, general traffic 
manager, Eastman Kodak Co. Rochester, 
N.Y., and C. H. Vayo, director Emery 
Air Freight Corp., Rochester. 

Elected directors for three-year terms 
were: L. L. Adams, assistant to vice- 
president—traffic, United States Steel 
Corp., Pittsburgh; Elliott C. Youngberg, 
general traffic manager, Inland Steel Co., 
Chicago; Lawrence Petersen, general 
traffic manager, Eastern Gas & Fuel As- 
sociates, Boston; John W. Scott, vice- 
president—traffic, Kansas City Southern 
Lines, Kansas City, Mo., and Messrs. 
Delisi, Fahl and Keiper. 





E. F. Hamm, Jr., 
new president of AS T&T 
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In accordance with a change in the 
constitution the following 12 regional 
vice-presidents, for the indicated areas 
they will represent, were elected: R. J. 
Sullivan, general sales manager, Boston 
& Maine Railroad, Boston (New Eng- 
land); E. Albert Ovens, vice-president 
and dean of the Academy of Advanced 
Traffic, Inc., New York City, and vice- 
president of the College of Advanced 
Traffic, Chicago (Trunk Line); Robert L. 
Banks, R. L. Banks & Associates, Wash- 
ington, D.C. (Middle Atlantic); Walter H 
Beard, freight traffic manager, Southern 
Railway System, Atlanta (Southern); 
Leonard C. Schmetzer, staff general traf- 
fic manager, Thompson Ramo Wool- 
dridge, Inc., Cleveland (Central); Harold 
T. Reed, director of transportation, Line 
Material Industries, McGraw-Edison Co., 
Milwaukee (Western Trunk Line); 
Ernest S. Marsh, president, Atchison, 
Topeka & Santa Fe Railway Co., Chi- 
cago (Middle West); Harry J. Johnson, 
vice-president — sales, Seatrain Lines, 
Inc., Houston (Southwestern); Gustav E. 
Lowe, manager of rates, general traffic 
department, Kaiser Aluminum & Chemi- 
cal Corp., Oakland (Southern Pacific); 
Paul S. Barnett, general traffic manager, 
Ideal Cement Co., Denver (Rocky Moun- 
tain); Russell V. Boyle, traffic manager, 
Brown & Halley, Tacoma, Wash. (North- 
ern Pacific), and Wm. J. Rae, manager, 
transportation and supply, Lever Bros., 
Ltd., Toronto, Ont. (Canadian and 
Foreign). 


State Certification Opposed 


Following the meeting of the board 
of directors, Mr. Hamm issued a state- 
ment opposing the certification of traffic 
managers by any state. At separate 
meetings of the founder and certified 
members, overwhelming opposition was 
voiced to a proposal pending before the 
California legislature to certify traffic 
managers in that state. 

This bill (Senate bill 1401) has drawn 
a variety of opinions. In June, Mr. 
Heiner circulated comments of the mem- 
bers of a committee appointed by the 
board to investigate and recommend to 
the board a policy for the Society in 
connection with the California bill, his 
recommendation being that the bill 
should be opposed. 


He based his recommendation on the 
ground that the Society had spent 15 
years trying to perfect an examination 
program leading to certification in traf- 
fic and transportation and his doubt 
that the state could develop a program 
as reliable and representative as that 
of the Society. 

Mr. Heiner further said that the 
main value of the Society’s examination 
program was the incentive it provided 
for individuals to improve themselves 
through study, so that any tendency to 
assume that certification by California 
meant an individual had “arrived” 
would be unfortunate. He also expressed 
that belief that greater prestige should 
be attached to certification by the pro- 
fession rather than by a government 
office. 


Mr. Heiner further raised the question, 
would other states follow California if 
it enacted the bill? 

Finally, he said there did not appear 
to be adequate similarity between the 
needs of the traffic profession and other 
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cases in which the state provided certi- 
fication in order to protect the public. 

After considering the expression of 
opposition by the members, the board 
voted to oppose the idea of state certi- 
fication. Said Mr. Hamm: 

“In view of the overwhelming opposi- 
tion to the California bill expressed by 
the founder and certified members of 
the association, the board voted to op- 
pose certification of traffic managers by 
any state. As to the California bill, the 
board decided that, if and when it came 
to a hearing, the opposition of the 
Society would be made known either by 
personal representation or by a formal 
presentation in writing.” 

Memorial to G. Lloyd Wilson 

With Mr. Ryan presiding, the memorial 
seminar was in the university museum 
auditorium. 

Dr. A. K. Henry, professor of trans- 
portation at the university, presented 
his “Eulogy of G. Lloyd Wilson.” Dr. 
Henry said that Dr. Wilson, “professor, 
author, scholar,” had been his esteemed 
colleague and confidant throughout three 
decades. 

“Rarely indeed is there found a person 
endowed so abundantly with intellectual 
capacity and dedication to a field of 
useful endeavor,” said Dr. Henry. “His 
was not a parochial mind, however, 
despite an unremitting interest in the 
essentiality of transport and the place 
it should occupy in a modern industrial 
society. From 1922 until his untimely 
death in 1956 he did not deviate in this 
crusade, but at no time was he unaware 
of the importance of other disciplines 
and the need for breadth of vision in 
the educated man.” 

Dr. Henry said that Dr. Wilson’s con- 
tributions to transportation might be 
summarized by reference to three areas 
of activity—as a teacher, a scholar and 
as one active in positions in traffic man- 
agement outside the university. A partial 
list of those activities, said Dr. Henry, 
included traffic management with the 
Chester Shipbuilding Co. and the South- 
ern Steamship Co.; research with the 
National Freight and Delivery Co. and 
the Federal Communications Commis- 
sion; economic consultant to the Na- 
tional Resources Planning Board; direc- 
tor of transportation in the Office of 
Price Administration; director of the 
division of rates in the Office of Defense 
Transportation, and research consultant 
to the United States Steel Corp. In addi- 
tion, Dr. Henry said, Dr. Wilson main- 
tained membership in associations and 
societies at home and abroad and had 
qualified as a practitioner before state 
and federal regulatory bodies. 

“His mastery of time remains a mys- 
tery even to his intimates,’ said Dr. 
Henry. “After earning the traditional 
degrees of Bachelor of Arts, Master of 
Arts and Doctor of Philosophy, and 
seemingly without a spare moment at 
his command, he enrolled for the study 
of law and was awarded the degree of 
Bachelor of Laws at the age of 44.” 

Dr. Henry said the references to Dr. 
Wilson’s professional career left no 
doubt of his eminence or his capacity 
for the acquisition and dissemination of 
knowledge. Dr. Henry added: 

“They tell us very little of the man 
himself. They include no reference to 
humility, to tolerance, to an apprecia- 
tion of the fact, all too obvious in these 


tempestuous times, that the welfare of 
mankind demands of us more than 
mere knowledge. He was aware of the 
dangers of spiritual starvation in the 
midst of material wealth. He knew and 
understood the needs of society, and 
from this awareness there was derived 
another and vastly more important ca- 
reer devoted to the assistance of others, 
to participation in the affairs of church 
and community. 


“Without these attributes he would 
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have been a lesser person. With them he 
added to brilliant technical accomplish- 
ment that invaluable’ characteristic 
found only in those humanitarians who 
are truly worthy of the highest praise.” 


Dr. Plowman Speaks 
The memorial to Dr. Wilson delivered 
by Dr. E. Grosvenor Plowman, vice- 
president—traffic of the United States 
Steel Corp., was entitled “The Giving and 
Taking of Examinations.” 





Although transportation condi- 
tions in Britain in these fall months 
of 1961 necessarily prevent my at- 
tendance at the sixth memorial 
seminar and annual meeting of 
the American Society of Traffic 
and Transportation... a few 
words in tribute to the memory of 
my dear friend G. Lloyd Wilson 
may not be out of place. 


It really was not necessary to 
refresh my memory of my many 
delightful contacts with him over 
some 30 years, for my meetings 
with him will always remain vivid. 
Nevertheless, turning over the file 
of my more recent correspondence 
with him, certain messages in his 
letter reflect the views, and the 
graciousness, of one the memory 
of whom and of whose work will 
live long in the annals of Ameri- 
can transportation. 

A letter from him of November 
21, 1949—it lies before me as | 
write this in a chair where once 
Bob Bayer rejoiced in examining 
my library, with contents varying 
from 1,500 onwards—states “I am 
delighted that you have become 
a member (of the American So- 
ciety of Traffic and Transportation) 
upon my nomination, which was 
endorsed by Mr. Plowman.” But, 
in fact, our friendship extended 
over many years prior to 1959: 
In the days of our mutual friend 
Joe Eastman, when he was coordi- 
nator, there were problems of con- 
tainer developments, trainload 
rates and agreed charges, which 
Canada at that time adopted but 
which Washington, D.C., still re- 
gards with disfavor. 

G. Lloyd Wilson inherited at 
the University of Pennsylvania a 
great tradition, for Emory R. John- 
son—and there can be but few 
still in active service who can claim 
to have known personally Arthur 
Twining Hadley and Emory R. 
Johnson—was a great teacher of 
transportation. Not many prob- 
ably know today that Lloyd Wil- 





A Tribute to G. Lloyd Wilson by C. E. R. Sherrington, 
Director, Research Bureau, British Railways 


son, but for World War I, would 
have been an Oxford graduate as 
a Rhodes Scholar. 

Who realizes today that but for 
many responsibilities he would 
have worked at a British university 
on a Guggenheim Scholarship. He 
wrote me rather pathetically on 
July 31, 1948: “For 30 years | 
have hoped for the opportunity to 
study at Cambridge or Oxford.” 
It was a three-page handwritten 
letter and one that | shall always 
treasure. 

During the years 1947-50 | 
made many visits to Oxford and 
to Cambridge, with both of which 
universities | am familiar and have 
connections and affiliations, to ex- 
amine the possibility of G. Lloyd 
Wilson working at one of them for 
a Ph.D. or on other research work. 
But the statutes of those universi- 
ties make no provision for such a 
case, in view of his age and dis- 
tinction. In one of my letters | 
wrote to him that “no one on the 
staff of Oxford or Cambridge 
would ever undertake to assess 
any study of yours for degree pur- 
poses since you are the master of 
the subject and they would be 
mere children.” 

With his lamented death there 
ended in my view a chapter in 
American transportation history, 
and especially in its educational 
aspect. But the seeds which he 
sowed are now evidenced by a 
rich harvest, and it is incumbent 
on those who reap that harvest to 
pay tribute to the sower. Indeed 
this memorial seminar bears wit- 
ness to the fact that the sower is 
not forgotten. 

To those privileged to have 
known him, to have worked with 
him and to have been accorded 
his friendship, the memory of his 
smile, his handshake, his enthusi- 
asm and his energy will never 
grow dim until the reaper comes 
to take them as he did G. Lloyd 
Wilson, in the fullness of a life of 
great achievement. 
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Prefacing his formal paper, Dr. Plow- 
man recalled that, by a process of ex- 
amining each other, he and Dr. Wilson 
became the first to pass AS T & T ex- 
aminations, Dr. Wilson claiming the 
right to be the first certified member 
and assigning Dr. Plowman the No. 2 
position. 

Saying that the purpose of the seminar 
was to examine “some of the facets of 
Lloyd Wilson’s own important career, 
with special reference to his conclusions 
about transportation education, national 
transportation and several related prob- 
lems,” Dr. Plowman recalled that he and 
Dr. Wilson had agreed 10 or more years 
ago that academic interest in the prob- 
lems and techniques of common car- 
rier transportation was fading and that 
they accepted as one cause “lack of stu- 
dent interest.” 

He said they had accepted the concept 
that “the broader aspects of business 
management must be taught,” but were 
puzzled as to why the need for such 
broader study seemed to result “in some 
universities in attacks on transportation 
education as ‘trade school stuff’ not 
worthy to remain prominent in the cur- 
riculum.” 

“To us,” he said, “the wasteful and 
high costs of faulty usage of transpor- 
tation or as some thinkers now put it, 
of faulty or improper business logistics, 
are boring and petty details only to those 
who insist on seeing each tree instead 
of the forest. We thought that efforts 
to build ethical, community-serving, 
theoretically sound and functionally effi- 
cient business enterprises without the 
use of modern common carrier mass 
transportation would be like assuming 
that a bridge can be built without foun- 
dations under its supports.” 


Service to AS T & T 

In reviewing Dr. Wilson’s activities, 
Dr. Plowman said that in the last 10 
years of his life “Lloyd Wilson did so 
much in his role as education director 
of the American Society of Traffic and 
Transportation that ‘he merits the title 
of founder’ of this important professional 
organization.” Later, Dr. Plowman said: 

“Lloyd Wilson felt very strongly that 
the road to professionalization of in- 
dustrial traffic management was through 
greater individual competence. He re- 
garded the examinations given under 
his direction by the American Society of 
Traffic and Transportation as a stimulus 
for young men and women and as the 
proof of real ability. He felt that state 
licensing of industrial traffic managers 
would be a step backward because of 
probably inevitable low standards. I feel 
sure that he would deplore the recent 
reappearance of this issue of state li- 
censing in the form of a bi!l recently 
filed in a state legislature. 


“Recently, it has become popular to 
criticize the industrial traffic manager as 
being too narrow in his training and out- 
look. He should be assigned to report to 
a higher executive, t> be called the 
vice-president—physical distribution or 
the vice-president—business logistics. 
Some of the current literature implies 
that this broader aspect of transporta- 
tion is a new discoverv. Such a claim has 
little merit, as the followine quotation 
from Lloyd Wilson’s 1951 study of the 
industrial traffic manager shows: 

“*Traffic management is not respon- 
sible for the purchase of raw materials, 
for the operation of plants or for the 
distribution of goods. Traffic manage- 
ment plays, however, a vital part in as- 


sisting the purchasing, manufacturing, 
sales and financial executives of indus- 
tries in performing their functions more 
efficiently and effectively. Traffic man- 
agers can exert great influence upon the 
purchase, manufacture and distribution 
of goods by working effectively with the 
purchasing, manufacturing and sales 
officers in coordinating the transporta- 
tion services and charges with the com- 
modities bought, manufactured and sold. 
These departments must work together 
as members of a well-coached and effi- 
cient team.’” 


Dr. Wilson’s Publications 


Dr. Plowman recalled the publication 
in 1948 of a book by Dr. Wilson, “New 
Departures in Freight Rate Making.” 
Dr. Plowman said that when that study 
of “new or novel kinds of freight rates” 
was written, there was little interest in 
or understanding of trainload rates, vol- 
ume rates and agreed charges. 

“There can be no doubt as to his con- 
tribution to present-day thinking and 
rate action,” Dr. Plowman declared. 

He added that in 1952, 1954 and 1956 
“Lloyd Wilson made further significant 
contributions to national understanding 
of the problem regulation of freight 
rates.” 

After reviewing other publications of 
Dr. Wilson, Dr. Plowman referred to a 
booklet, “The Foundations of Our Free- 
doms,” prepared from a paper of Dr. 
Wilson’s which was cited by Freedoms 
Foundation, Valley Forge, Pa., as being 
an outstanding achievement in bringing 
about a better understanding of the 
American way of life. 

The pamphlet, said Dr. Plowman, in- 
cluded excerpts of the key words of vari- 
ous documents related to America’s his- 
tory, each excerpt having a brief fore- 
word of comment, with an exhortation 
to the reader to read these documents 
and “as you read them, stop to think 
whether any of these principles of free- 
dom live under any Communist dictator- 
ship.” Dr. Plowman concluded his me- 
morial address as follows: 

“G. Lloyd Wilson has surely set a 
challenging examination for us. We must 
make a passing grade on all of these 
areas if we are to prosper, and the 
more effectively we meet his challenges 
the more productive and satisfying will 
be our own lives and those of later gen- 
erations. As a taker of such an exami- 
nation, G. Lloyd Wilson also gave us 
in his life and work an example of dili- 
gence, integrity and remarkable insight 
in dealing with the problems of today 
and tomorrow. We need to try in every 
way to measure up to his standards, and 
to continue to strive toward the goals 
he so clearly outlined.” 

After Dr. Plowman’s address, Mr. Ryan 
called on F. A. Doebber, of Indianapolis, 
former president of the society, to read 
a tribute to Dr. Wilson by C. E. R. Cher- 
rington, director, Research Bureau, Brit- 
ish Railways, London. Mr. Cherrington’s 
statement is reproduced elsewhere here- 
in. 

‘Distribution Management’ Panel 


A. W. Greene, editor of “Disiribution 
Age,” was chairman of a panel for a 
discussion of “Distribution Management.” 
The panel members were Philip Cannon, 
vice-president, Barrington & Co., New 
York; Ross E. Jones, vice-president in 
charge of distribution, H. J. Heinz Co., 
Pittsburgh; O. H. Miller, director of 
traffic and distribution, Scott Paper Co., 
Chester, Pa., and G. L. Wilson, Jr., traffic 
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manager, Rohm & Haas, Philadelphia. 
Mr. Wilson is Dr. G. Lloyd Wilson’s son. 


Mr. Cannon spoke on organizing for 
effective physical-distribution manage- 
ment, concentrating on “how to elimi- 
nate the ‘gray areas’ between manufac- 
turing and sales.” 

He asserted that physical distribution, 
“as something other than a cost factor,” 
had received little attention, the result 
being that “too many physical-distribu- 
tion functions are left to fall between 
the chairs, creating many ‘gray areas’ 
where objectives, policies and organiza- 
tional lines are at best fragmentary, if 
they exist at all.” Mr. Cannon said that, 
most commonly, “the functions of dis- 
tribution are split in a haphazard man- 
ner between manufacturing and sales.” 


He said there were two major reasons 
why this organizational problem was not 
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resolved. The company president, he 
said, was usually the only one able to 
take the initiative to set up a “full- 
fledged physical-distribution depart- 
ment,” and that unless he gave a strong 
personal backing, nothing of significance 
“will materialize.” Also, he said, he 
would meet resistance from executives 
among whom the distribution functions 
were “presently scattered” since they 
would either attempt to “hang on to 
their portions,” or seek the entire job. 
As the second reason for failure to 
solve the problem, he said the traffic 
manager who sought to set up an aug- 
mented physical-distribution function 
“will be the target of a great deal of re- 
sentment, and will probably be regarded 
as a self-seeker.” Even with “topside 
support,” the speaker said, the traffic 
manager’s job “will be most difficult.” 


Examples of Organization 


Mr. Cannon then went into the details 
of “some organizational solutions” and 
discussed changes made in connection 
with a small company with one factory 
and two major warehouses, those in con- 
nection with a corporation composed of 
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several semi-autonomous product divi- 
sions, and another plan of organization 
for a larger company with a number of 
plants and branch warehouses. 

The speaker also related the physical- 
distribution function to planning, pric- 
ing and control of costs, and spent some 
time on the proper placement of the dis- 
tribution function, calling attention to 
difficulties involved when it was placed 
under the sales or manufacturing de- 
partments. The matter of “securing a 
neutral position for the distribution 
function is important,” Mr. Cannon de- 
clared. The proper responsibility of “the 
distribution function” was discussed un- 
der finished goods inventory control; 
branch warehouse location; branch 
warehouse operation; order processing 
and related administrative functions; 
customer service; finished goods ma- 
terials handling, and special packing and 
package design. 


Scott Paper Co. 


Mr. Miller said there was nothing 
“mysterious” about the concept of dis- 
tribution, adding that “we must get the 
right material or product to the right 
place at the right time day in and day 
out.” He said the rapid growth of the 
Scott Paper Co., from the status of a 
“one-plant operation” in 1940 to the op- 
eration of 17 plants and sales of $313 
million in 1960 dictated reorganization. 

He showed an organization chart of 
the traffic and distribution service or- 
ganization. Under a vice-president, the 
chart showed a director of traffic and 
commodity distribution service, under 
whom were a corporate traffic manager, 
a distribution planning manager and a 
distribution service manager. At the side, 
the plant traffic manager was shown as 
having important responsibilities for the 
plant to which he was assigned. 

Mr. Miller said that, by the use of 





recording equipment, orders were han- 
dled 24 hours a day and that a computer 
controlled inventory, and production 
scheduling. He said the new system 
made it possible for the traffic depart- 
ment to perform more efficiently, adding 
that, before reorganization, the traffic 
department “got bogged down in day-to- 
day operations.” 

Obviously, Mr. Miller said, the organi- 
zation was “tailored to fit our problem” 
and that it might not fit another com- 
pany. He said he believed most of the 
“gray areas” had been eliminated. 


Ross Jones Speaks 


Mr. Jones opened his remarks by say- 
ing that “every industry in time creates 
a giant or two to lead it.” G. Lloyd 
Wilson, he said, “falls into this class,” 
adding that “he always had something 
pertinent and worthwhile to say.” 

Turning to the subject of distribution, 
Mr. Jones said that whether a company 
was characterized by the “gray areas” 
or not, only the men whom he addressed 
should determine. 


He suggested that, in solving the prob- 
lem of setting up distribution, which 
might mean lessening the responsibili- 
ties of some executives in a company, the 
personality problems involved might be 
met “by charts, which accuse no one if 
they are accurate.” Each situation must 
be studied, he said. 


Mr. Jones said that advances in traf- 
fic management had been “wonderful” 
and that if he had any doubt about it 
he had only to cross the street and walk 
into a Heinz warehouse where orders 
were prepared without human hands 
touching the products. 


As to where a start might be made in 
making distribution management an in- 
tegral part of a company’s management, 
he suggested that his listeners first set 
up clear rules for the company. He ad- 
vised them to work up a simple outline 
of the program to be proposed so that 
management could “get the idea” quickly. 
Then, he said, it should be worked up 
— a detailed description of the prob- 
em. 


“Then,” he said, “be ready to sell the 
program. It may involve the board of di- 
rectors, or even the stockholders. It can 
be simplified if you approach the prob- 
lem and organize yourself correctly.” 

Mr. Jones asserted that “transporta- 
tion managers are the most logical ones 
to take on the job of organizing over-all 
distribution.” He said the need was for 
fresh thinking, and for the kind of men 
who were “willing to cross boundary 
lines.” 

Before addressing the group on his 
subject, “What’s New in Physical Distri- 
bution Management?” Mr. Wilson ex- 
pressed his appreciation for the tributes 
to his father and for the fact that the 
seminar had been dedicated to “my first 
teacher.” Mr. Wilson said someone had 
just remarked to him that he had a 
wonderful heritage. 

“I was never more aware of it than I 
am this morning,” he said. 

Turning to his subject, Mr. Wilson said 
it was his intention “to be cautionary— 
to warn about some disturbing im- 
plications of this concept of industrial 
management.” 

“Physical distribution management 
has properly attracted great interest,” 
he added, “but it is incorrect to assume 
that it is applicable to all situations and 
that its effects are entirely beneficial. 


TRAFFIC WORLD 


Those of us who are concerned with 
transportation should not permit un- 
considered interest in physical dis- 
tribution to divert us from what I con- 
ceive to be our main objectives.” 

After listing the functions generally 
included under physical distribution— 
packaging; movement of a product to 
storage or shipping area; shipping it to 
destination and determining whether it 
is to go to the buyer or to a warehouse; 
administrative functions; plant sites, 
production planning, processing of orders, 
inventory control; definition of sales 
areas and determination of quantities to 
be allocated to them, Mr. Wilson asked 
what was new about these things. 

He said there were some relatively 
new things of which he approved—the 
desire of traffic and transportation man- 
agers to broaden their usefulness to their 
companies, their interest in organizing 
and running their departments effi- 
ciently, and the increasing recognition of 
the need for accuracy in the facts on 
which decision must be based, with 
the wider use for more _ systematic 
methods and of modern tools to that end. 

Nothing ‘Essentially New’ 

“But I see nothing essentially new in 
concept,” asserted Mr. Wilson. “Most of 
the functions—other than those directly 
related to traffic management—have 
been taught for years in industry, mark- 
eting and statistics courses in the Whar- 
ton School. Traffic and transportation 
courses were a separate field from any 
of the others I have mentioned, but we 
studied them all when I was a student. 
We are dealing in physical distribution 
management with an established group 
of activities that are part of the man- 
agement of an enterprise. They are new 
neither separately nor in the aggregate, 
and there is no inexorable logic that 
argues that they need be combined or 
indeed would gain if they were.” 

Mr. Wilson said he believed the im- 
portant thing was not whether these 
things were studied together or sepa- 
rately or were grouped in industry, but 
that they “are taught or done well.” He 
added: 

“But I am becoming more convinced 
that the cross-fertilization and competi- 
tion between separated functions and 
studies and the individuals who do them 
lead to better teaching and better per- 
formance. I realize that there are argu- 
ments both ways, but I believe that in- 
dividual disciplines in universities and 
individual areas of responsibility in busi- 
ness tend to deteriorate when combined 
under one head. I believe that compe- 
tence and responsibility increase with 
individuality and decline with collec- 
tivity.” 

The Place of Transportation 


Mr. Wilson asserted that “transpor- 
tation is a discipline which should stand 
on its own feet” and was “worth pur- 
suing in its own right.” 

“It has universal application to com- 
merce, to industry and to society, and 
it is not merely a handmaiden of distri- 
bution or marketing,” he said. “If taught 
otherwise, it declines, and those who 
would benefit from greater knowledge of 
it suffer. 

“In industry, as in the university, the 
test of combining activities is the effect 
of the combination. If efficiency is pro- 
moted, by all means combine; if it is 
not, then do not combine. Whether to 
combine the traffic department with the 
marketing or the distribution depart- 
ment should depend on the type of in- 
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dustry and the nature of the individual 
firm, its products and its people.” 

He said that Mr. Jones’ firm—the 
Heinz Co.—had the characteristics which 
could best take advantage of an inte- 
grated distribution department since it 
operated in a consumer market with 
large volume over a large area and with 
a large number of items to be distributed, 
produced in large quantities “to rela- 
tively stable specifications” for “deter- 
mined inventory levels,” and “fairly 
homogenous in packaging.” 

If those assumptions were correct, Mr. 
Wilson said, he could imagine no more 
efficient method of operating than to 
establish a distribution department under 
“the vigorous leadership of Ross Jones.” 

He contrasted that situation with that 
of his own company. His company, Mr. 
Wilson said, did not sell consumer goods 
and had a very complex group of proj- 
ects, using many types of containers 
running from pint bottles through: 55- 
gallon drums and 20,000-gallon tank 
cars, and from small bags to bulk dry- 
cargo trailers. Essentially, he said, the 
company produced “to order” although 
it had some commodities made to un- 
varying specifications and held in in- 
ventory. He indicated a different use of 
warehouses from that in the case of 
consumer goods. 

Mr. Wilson said he could think of no 
argument not related to the character- 
istics of a firm and its product and the 
relative abilities of its department heads 
to persuade him that the responsibility 
for the distribution function must go to 
any one department. , 

He said that his “banal” conclusion 
that the decision was “entirely an em- 
pirical one for the individual firm to 
make” should not detract from the real 
point he desired to make, adding that 
“I hope that traffic managers will not 
become distracted from what I conceive 
to be their real objectives by the vistas 
opened up by physical distribution man- 
agement.” 

“More important in my viewpoint,” he 
said, “is the need for traffic managers 
who truly understand the place their 
work should take in the firm, who insist 
on enlightened management within their 
departments, who intelligently appreci- 
ate the problems of other departments— 
sales, production, financial and account- 
ing, legal, purchasing, tax and executive 
—and who can offer constructive, in- 
formed cooperation in clear, concise and 
economical English, and who are able 
to make and carry out decisions based 
on orderly, analytical reasoning. 

“This is more difficult to achieve than 
most people realize. It is equally ap- 
Plicable to the director of research, the 
sales manager, the traffic manager or 
the head of the distribution department.” 

He said this was a set of specifica- 
tions which he believed traffic managers 
in the past had failed to “exhibit to any 
impressive extent,” but he added that it 
was heartening to know that “the de- 
velopment and propagation of these 
qualities are in the aim of the American 
Society of Traffic and Transportation 
and an objective we draw continually 
closer to because of the Society’s work.” 

“It is a set of values and habits of 
mind that best are cultivated by the bet- 
ter schools of business at our universi- 
ties,” said Mr. Wilson. “My favorite pro- 
fessor has said, ‘Who is to train the 
specialists?’ His question implies that 
first-class undergraduate and graduate 
schools of business are eminently: quali- 
fied to train them, and it implies also 


that the specialists will not come out of 
college merely packaging engineers, or 
traffic department employes, or statis- 
ticians skilled in the electronic mysteries 
of EDP, but rather as educated, reason- 
ing, responsible, lucid and effective men 
whose value to their firms is in their 
developed qualities of mind and in their 
informed understanding of the processes 
of business, keenly aware of its impor- 
tance to society and of their individual 
responsibilities and great opportunities.” 


Panel Discussions 

Following lunch, at which Mayer Rich- 
ardson Dilworth of Philadelphia spoke, 
there were two panel discussions. 

One, on “Electronic Data Processing,” 
had for its chairman Harold Koontz, 
professor of business policy and trans- 
portation, University of California, Los 
Angeles. Panel members were Donald 
Barth Brooker, application specialist, 
computer division, Philco Corp., Phila- 
delphia; W. A. Plugge, director of 
technical reservation systems, American 
Airlines, Inc., New York City; F. A. C. 
Wardenburg, director of traffic, E. I. 
duPont De Nemours & Co., Wilmington, 
Del., and H. H. Young, manager, cus- 
tomer relations, Pennsylvania Railroad, 
Philadelphia. 


Panel on Regulation 


The other panel addressed itself to 
“Regulation of Transportation.” John H. 
Frederick, head of the department of 
business organization, University of 
Maryland, was chairman. The panelists 
were Frank L. Barton, Deputy Under 


27 


Transportation Week 


ground giving them ability to cope with 
regulatory problems. No one would get 
rich working for the government, he 
said, adding that “public service must be 
its own reward.” 


Sources of Regulatory Personnel 


The best places where men with the 
proper qualifications might be found 
were, he said, the transportation field 
itself, particularly in the regulatory 
agencies and among those practicing 
commerce law, and from _ universities 
teaching commerce law. He asserted that 
men from those sources were still avail- 
able and asked: “What better en- 
couragement for good work than that 
it will be rewarded by the highest ap- 
pointments?” 

Stating that vitality was needed in the 
regulatory bodies, Mr. Barton said that 
vitality was related to the appointment 
of good men and that good men would 
create vitality “while vitality provides 
an opportunity for good men.” 

In the regulatory process, Mr. Barton 
declared, “we must remember they are 
dedicated to the public interest, not to 
determining private rights.” 

He said there was too much “follow- 
ing precedent” and that “we need to 
get away from precedents and discover 
new approaches to the public interest 
in our regulatory decisions.” He added 
that “the commissions need to get into 
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Secretary of Commerce for Transpor- 
tation and acting maritime commis- 
sioner, Washington, D.C.; Gordon Locke, 
general counsel, Committee for Oil Pipe 
Lines, Washington; Commissioner Don- 
ald P. McPherson of the Interstate Com- 
merce Commission, and Sidney L. Miller, 
Jr., assistant professor of transportation, 
University of Pennsylvania, Philadelphia. 

Mr. Barton said regulation offered a 
twofold challenge: A public challenge 
and an intellectual challenge because, 
he said, the administrative job was 
“worthy of our best minds.” He added 
that those appointed to regulatory bodies 
should combine a desire for public 
service with the training and back- 


more ex parte cases—cases where the 
public interest needs protection or to 
nip in the bud situations which might 
blossom into the scandalous.” 

He said it would have been better if the 
ICC had taken an interest in the “finan- 
cial tug-of-war” in the New Haven Rail- 
road since the end of the war. 

Stating that the regulatory commis- 
sions had undergone management studies 
in recent years and that many excellent 
ideas had been put into effect, Mr. Bar- 
ton said the purpose of the studies was 
to free commissioners from details which 
could better be handled by staff em- 
ployes. He added that “all regulatory 
bodies are paralyzed by backlogs” and 








28 


Transportation Week 


that “no one can find vitality in consid- 
ering dozens of minor cases involving 
law and fact.” 

Mr. Barton said another means of im- 
proving regulatory vitality “is improved 
participation by the regulated industries 
themselves.” At one time, he said, the 
idea would have shocked most persons 
and might still trouble a few. — : 

“Regulation in the public interest is 
not primarily a game of cops and rob- 
bers,” Mr. Barton said. “The regulated 
utility is a public as well as a private 
enterprise—a business affected by the 
public interest. Most utilities develop a 
public service policy which it is their 
daily concern to carry out. Regulatory 
agencies should be more interested in 
developing such policies than in pro- 
tection and enforcement. Too many view 
the regulatory process as a test. The 
regulatory test makes regulation over- 
zealous and, in many cases, out of date.” 

After referring to certain activities 
delegated to the Association of American 
Railroads and the American Trucking 
Associations, Mr. Barton said that “these 
things could be improved.” He said that 
“there should be greater technical ef- 
fectiveness in the regulatory process... 
the know-how of the industry would be 
utilized in furthering the public interest 
through regulatory administration.” 

He said the field of cooperation be- 
tween industry and the regulatory agen- 
cies was a constructive one which could 
be further advanced by the members of 
AST &T. 


Oil Pipeline Industry 


Mr. Locke, speaking for the pipeline 
industry, said the regulation of the in- 
dustry by the ICC since it was brought 
under regulation in 1906 “has been sound 
and adequate,” and that “the pipeline 
industry has been able constantly to 
improve and modernize its systems in 
order to meet the ever-growing demands 
for its services.” 

He said his industry was vitally in- 
terested in the economic welfare of the 
other modes of transportation, since it 
used all other means of transport, and 
that “of more importance, the other 
carriers are indirectly customers of the 
pipelines.” He said that in 1959 trans- 
portation, including private carriers, con- 
sumed 1.7 billion barrels of petroleum 
products, or half the 3.4 billion barrels 
produced. 

As suggested aids to the common car- 
riers, Mr. Locke said that the 10 per 
cent passenger excise tax should be re- 
pealed in order to stimulate travel bv 
air, rail and bus and increase their net 
revenues. 

He said also that voluntary consolida- 
tion of carriers of the same mode should 
be encouraged, as “surplus transporta- 
tion facilities within the same mode of 
transportation are one of the most seri- 
ous problems affecting the 2conomic 
health of our common carriers.” While 
the public had the benefit of competition 
and regulation, Mr. Locke said, “an 
unnecessary surplus of services within 
the same mode of transportation is costly 
to both the carrier and the shipper.” 
This, he said, was particularly apparent 
in the railroad industry. 

Mr. Locke also said that section 22 of 
the interstate commerce act should be 
amended so that carriers subject to the 
act “could no longer give carriage, stor- 
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age or handling of property at ‘free or 
reduced rates’ for governmental units 
except on traffic involving national se- 
curity.” 

He also advocated repeal of the com- 
modities clause in part I of the act, 
since he said other provisions of the 
act provided the necessary protection 
to the public. 

Mr. Locke’s final recommendation was 
that “primary jurisdiction over—all regu- 
latory matters should be retained in the 
existing transportation regulatory agen- 
cies.” Consolidation of the agencies, or 
transfer of their functions to any other 
branch of the government, he asserted, 
“could easily lead to a greater load of 
carrier problems in a new and untried 
regulatory system.” 


Public Attitude 


Mr. Locke closed by saying that the 
biggest question unanswered in the trans- 
portation business was: “Does the public 
want a strong predominantly common 
carrier system or one which is largely 
unregulated?” He said that the ultimate 
vlace of the common carriers in the 
transportation future would rest on the 
choice of the shippers and the public 
in general. The question, he declared, 
“must be solved.” 

Commissioner McPherson said, in 
opening his address, that Dr. Wilson, 
although renowned as a public official, 
economic consultant and legal counsel, 
was “perhaps best remembered for his 
outstanding leadership and _ energetic 
service in the field of education.” 


The commissioner said his discussion 
would center on how education was as- 
sociated with improvement in regula- 
tion. In transportation, he said, there 
were involved the sciences of engineering, 
physics, mathematics; the arts of gov- 
ernment and personal relations; the pro- 
fessions of law and accounting and many 
others. 


As to the advice to be given a young 


man desiring to prepare for a career in 
transportation, Commission McPherson 
said he should be urged to make his ed- 
ucation as broad as possible. If the 
young man joined the staff of the Com- 
mission, he said, he would probably be 
given a training course, and he said the 
Commission now had a task force “work- 
ing on needs for and details of an ade- 
quate training program within the Com- 
mission for professional personnel.” 


Commissioner McPherson then re- 
viewed the changes in organization 
which had been made at the Commis- 
sion, stating that they had come about 
after much study, that further changes 
would be made as conditions demanded, 
and that “this educational process is go- 
ing on every day in all phases of trans- 
portation.” He referred to government, 
scientific and academic groups and seg- 
ments of the industry which, he said, 
were “participating in the systematic 
development and cultivation of the na- 
tural powers of people in transportation 
collectively.” 


He referred to research being carried 
on by carriers and associations, adding 
that “the day of the rule-of-thumb ap- 
proach is clearly passing; research groups 
in transportation are now employing 
sophisticated techniques which assume a 
high level of intelligence and training on 
the part of those directing and partici- 
pating in the programs.” 


‘Institutionalized Frustration’ 


Dr. Miller opened his paper by assert- 
ing that federal regulation of transpor- 
tation—economic, promotional and labor 
management—had “aggravated and com- 
pounded the inherent difficulties in a 
variety of ways” and that “the result 
that now exists is institutionalized 
frustration in federal regulation.” 


“That is, there has developed increas- 
ingly a governmental system of legal and 
extra-legal institutions, policies, specific 
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statutory provisions, and procedural and 
review machinery which are vague and 
mutually inconsistent in crucial respects,” 
he said. This ambivalence tends to 
baffie, balk, counteract, neutralize and to 
disappoint carriers and users in their 
efforts to bring about an allocation of 
transport and other resources, consistent 
with demand for and the cost of supply- 
ing transportation services.” 

Dr. Miller explained in some detail the 
sources of the “frustration” and asked 
why, although there had been many 
studies of transportation and recom- 
mendations for meeting the various prob- 
lems, there had been so little action. He 
concluded by saying: 

“There are analytical techniques avail- 
able for solving complex problems, and 
there are machines to process vast quan- 
tities of data. What is lacking are con- 
viction concerning efficiency, the will to 
be efficient, and the courage to abandon 
the safety of protection and the privi- 
lege of inefficiency, the courage to 
eradicate institutionalized frustration.” 


Where ‘Frustration’ Exists 


He asserted, in developing the theme 
of “frustration,” that it existed in rela- 
tions between carriers and users, among 
carriers of the same type and “especially 
among carriers and agencies of different 
types.” He said it was apparent in rela- 
tionships among federal legislative, 
executive and judicial agencies involved 
in the regulation of transportation, and 
in relationships between federal and 
other levels of government. 

He said the direct effect of “institu- 
tionalized frustration” was “misalloca- 
tion of transport resources, which means 
that given demands for service, un- 
necessary resources are employed to pro- 
duce a given amount of service and, in 
order to increase the amount of service 
in times of national emergency, more 
resources than necessary will have to be 
devoted to transport.” 

In a discussion of regulation at the 
federal level, he said that federal policy 
was “only in passing concerned with an 
efficient allocation of resources.” Equally 
important, if not more important, Dr. 
Miller said, “are political realities which 
have little to do with encouraging 
efficiency.” 

“Among these political realities in our 
society, he said, “are pervasive tendencies 
in economic affairs to protect the in- 
efficient, restrain the efficient, and to 
maintain the status quo through gov- 
ernment aid and economic regulation, 
all in the name of what is clearly an il- 
logical concept of equality in economic 
opportunity. Too much stress cannot be 
made of the fact that all users and all 
types of transport seek and willingly ac- 
cept aid and protection in one form or 
another from the federal government.” 

He also said that groups within the 
industry tended to “cancel one another 
in the processes of government,” as 
agreement among the groups was “vir- 
tually impossible except as the essentials 
of the status quo are preserved.” 

“The effect of the group approach, 
moreover, is to sacrifice individual effort 
for an ill-defined concept of group wel- 
fare, whether the result is efficient or 
not,” Dr. Miller added. 

Possible Remedies 

As to what might be done to remedy 
the situation, Dr. Miller said we might 
learn to accept frustration and efficiency, 
but that this was unhealthy and un- 
necessary “because what man has 
created man can change.” He said that, 


perhaps idealistically, “those of us en- 
gaged in transportation work can assume 
even more responsibility for dispelling 
the long-run folly of protection, and for 
gaining acceptance of efficiency by users 
and by carriers as the basis for trans- 
port policy—if we believe in it, that is.” 

“We have by no means done all we 
can do to solve our problems within 
the existing framework of frustration,” 
he said, “and we have by no means the 
right to expect more of legislators and 
of the general public than we demand 
of ourselves.” 

The morning program of the second 
day called for meetings of individual 
membership groups—founder members, 
certified members and educators. 

At the luncheon, reports were made 
on what had gone on in the separate 
meetings. 


Certified Members Meet 


Col. Keiper, reporting on the meeting 
of the certified members, said he was at 
a loss as to what to report because so 
many things had taken place. He said 
he would report on a few of the subjects 
which seemed to be most important. 
First, he said, there was some question 
as to the need for the continued activi- 
ties of the state chapters. However, said 
Col. Keiper, the consensus was that the 
state chapters were the roots of the So- 
ciety and that they met the public and 
demonstrated the purposes and spirit of 
the Society. 

He said the group had also talked 
briefly about the transportation educa- 
tion fund, set up at the annual meeting 
in Cleveland in 1960 (T.W., Sept. 24, 
1960, p. 26). He said concern had been 
expressed that it had not been as suc- 
cessful as hoped. He said the certified 
members were urged to take the lead 
in promoting the fund, as they would 
benefit as well as the industry as a 
whole. It was suggested, said Col. Keiper, 
that on the annual notice of dues there 
be provided a place for making contri- 
butions to the fund. He said it was 
agreed that if the certified members set 
the example they would be more favor- 
ably received when discussing support 
of the industry. 

James W. Bennett, head of the de- 
partment of transportation and public 
utilities of the University of Tennessee, 
Knoxville, reported for the educator 
members. He drew laughter by saying 
that it was difficult to condense into a 
five minutes two hours of discussion by 
the educators, adding: “You just can’t 
hardly do that job.” 


Educators’ Discussion 


He said that those teaching trans- 
portation had been under “sharp attack 
in the last couple of years” as to cur- 
riculum and that changes in curriculum 
had been discussed. 

Mr. Bennett said, with reference to 
examination No. 3 of the society, that 
some believed the failure rate had been 
too high, while some believed it had 
not been high enough. Mr. Bennett 
said the failure rate “is substantial” and 
that the question was what should be 
done, or if it was necessary that any- 
thing be done. 

From the discussion, he said, four 
recommendations might be made. First, 
he said, the board of directors might 
consider establishment of a specific level 
of formal academic training to be re- 
quired of all examinees—perhaps a year 
or two of college. Second, he said, the 
general business examination, now No. 
3, might be designated as No. 1, and 
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that it be required that all students 
pass the examination before they be- 
come eligible for the others. 

His third suggestion was that the 
“areas of knowledge and competence 
expected of the examinee be indicated 
more specifically with reference to the 
business examination.” His fourth sug- 
gestion was that the Society might un- 
dertake a study among carriers and man- 
ufacturers to determine as specifically 
as possible the attributes, requirements 
or qualifications which would be sought 
among the students of colleges and 
universities to be employed by carriers 
and others. 

Mr. Bennett said that some of those 
in the academic field assumed that the 
graduate of a liberal arts school was 
best qualified for a career in business 
while some believed that those graduated 
from the business schools, with some 
general training and with specialization, 
were best qualified. He said the edu- 
cators wanted to know what kind of 
men business wanted—what degree or 
knowledge was required. 





Frank J. Ryan, vice-president, sales, of Helm’s 

Express, Inc., Pittsburgh, performs one of his 

last tasks as retiring president of the AS T & T 

at a luncheon at which he introduces the 

mayor of Philadelphia, Richardson Dilworth, 
seated at Mr. Ryan’s right. 
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Ross W. Bennington, director of traf- 
fic, US. Rubber Co., New York City, 
chairman of the founder members’ 
group, reported that membership partici- 
pation had been excellent at the meet- 
ing of that group. 

He said the discussion opened with 
the statement of “guide posts,” as fol- 
lows: “Encouraging those whom you May 
influence to prepare to take the Society 
examinations; encourage the expansion 
of available traffic and transportation 
material at all levels; support in every 
way possible the principles and prac- 
tices of traffic and transportation man- 
agement; emphasize to all whom you 
influence that education in our field 
is a continuing and never-ending proc- 
ess; support the Society and its chap- 
ters; give to the Society as much as 
possible of your time and money; speak 
at every meeting for the Society ex- 
plaining its aims and purposes; review 
from time to time our code of ethics 
and principles and purposes, and be 
prepared to support their content; ad- 
vise everyone possible of these aims; 
conduct yourself at all times so as to 
reflect credit on the Society and the 
profession of traffic and transportation.” 

Mr. Bennington also reported favor- 
able action on having provision for 
comtributions to the educational fund 
included in the annual dues notice. 

He reported a discussion of the dearth 
of traffic and transportation material in 
high school libraries. He said that the 
discussion had developed that Mr. Hamm 
was preparing a brochure or pamphlet 
which would include the type of infor- 
mation to be distributed to the high 
schools. Mr. Bennington said it was also 
developed that some chapters had ma- 
terial of that kind. 

Mr. Bennington reported that Mr. 
Heiner had emphasized again the impor- 
tance of the support of every founder 
member and that there had been a sug- 
gestion that, toward the end of the 
year, there be produced a calendar which 
would set out the guide posts as enumer- 
ated. Also, said Mr. Bennington, Mr. 
Heiner suggested that there be more in- 
terchange between founder and certified 
members as there was a responsibility 
on the part of the founder members to 
supply examples for the younger men to 
follow. 

Another question raised, said Mr. Ben- 
nington, was the desirability of publish- 
ing a list of books and pamphlets having 
to do with traffic, transportation and 
distribution management. He said he 
believed some organizations had such 
publications in their respective fields, 
and that it has been suggested in the 
founders’ meeting that the new publica- 
tion of the Society might include such 
information. 

Then, said Mr. Bennington, because of 
the respect of the founder members for 
those who had obtained certification, 
there was discussion as to how that ad- 
miration might be shown. He said that 
one member of his staff who had obtained 
a certificate was attending the meeting 
at the company’s expense, and that W. 
Mason King of the Southern Railway, 
said that 32 members of the company’s 
staff, who had obtained certificates, were 
in attendance. 

Mr. Ryan, in a report as president of 
the Society, said that probably the most 
interesting development of visits he had 


made in the year to other states was the 
“enthusiastic approach to the state or- 
ganization” because it offered traffic men 
an opportunity to communicate with 
others in the same profession. 

He said he believed that a larger num- 
ber of educators were attending the 
meeting. Mr. Ryan said this was good 
since “it must be felt in the schools 
that we want a high type of man in 
the field.” He said he knew educators 
were planning to train the “kind of per- 
sons men want in their organizations.” 

Howard P. Gabriel, general traffic 
manager, Hershey Chocolate Corp., Her- 
shey, Pa. reported on chapter activities. 
He made a spirited statement concerning 
the contribution made by the state chap- 
ters to the life of the national organiza- 
tion—casting his illustration in the form 
of the interrelation of the roots, trunks, 
branches and leaves of a tree. A report 
of state chapter activities was made 
available. 


Chairman Reports 

Mr. Heiner, reporting as chairman of 
the board, said the first fact to be noted 
was that the Society was growing and 
that “it is growing solidly.” He quoted 
Victor Hugo as saying that no army 
had the power of an idea whose hour 
had arrived, adding that the strength 
of the Society was the idea that “it is 
worthwhile to continue our efforts to 
improve our skills in traffic and trans- 
portation.” 

He said he believed the most significant 
development of the last year, and cer- 
tainly of the last several years, had been 
the growth of the state chapters. At 
the national level, he said, there was 
not sufficient opportunity to draw enough 
people into the Society’s activities, but 
that, through the state chapters, great 
additional sources of strength were com- 
ing into Society activities. 

Another milestone, said Mr. Heiner, 
was the issuance of the “Transportation 
Journal,” which he said could be a great 
force in promoting an understanding of 
traffic and transportation. 


Educational Fund 


He observed that the meeting marked 
the end of the first year of the educa- 
tional fund. He said that $100,000 a year 
had been aimed for and that thus far 
$13,000 had been raised. While that 
might appear to be disappointing, Mr. 
Heiner said, “this is great progress.” He 
said he was satisfied that, when the goal 
was reached, the fund would make it 
possible to do many valuable things for 
transportation education. He said the 
Society was proud to have the educators 
present as its guests and that he could 
think of no better way to utilize the 
fund then to “have them with us.” 

In his reports director of education, 
Dr. Cover said he had been troubled 
about the way “the examination program 
has been going” because “the number 
of people who have been assigned failing 
marks recently has been what I believe 
can reasonably be called inordinately 
high.” He added: 

“I was also concerned in several ex- 
aminations in the past when the number 
of passed ran 96 per cent on one of the 
examinations—and believe me, I heard 
about that—but the damage that is done 
by high marks is of a different sort than 
that done by low marks.” 

Dr. Cover said the one employer had 
written to say that it was going to be 
increasingly difficult to interest his 
young men in the certificate “if the 
present. situation continues.” 


TRAFFIC WORLD 


Dr. Cover, referred to what he called 
“our sister organizations” where the 
matter of passing-failing is as important 
as it is with us,” and to a problem which 
he said Columbia University was having 
with its sophomore course in contempo- 
rary civilization, as indicating that the 
problem was not new or unique with the 
Society. 


Grading Instructions 

Referring to the grading of examina- 
tion paper, he said he would attach a 
copy of the instructions to graders to his 
report for the Society’s records. He 
added he believed a careful job was done, 
and that the educators were studying 
why “the manner of doing the job has 
not changed from earlier examinations, 
but the results which are produced have 
changed substantially.” 

Dr. Cover said he was encouraged by 
the quality of the original papers which 
had been submitted recently. Many, he 
said, “are quality products and are care- 
fully prepared.” 

He also said that, from time to time, it 
came to the attention of the board of 
directors that certified members desired 
that there be an educational program 
for them, planned by the Society. He said 
the form the program might take was 
not clear, but “conceivably it might be an 
examination beyond those now in our 
program,” by which the member, passing 
such an examination, “might add a battle 
star to the campaign ribbon he already 
possesses.” He said the subject matter 
might be that which would be required 
to update the member’s knowledge. 

Dr. Cover closed by referring with re- 
gret to the fact that Francis P. Ryan, 
assistant general traffic manager, East- 
man Kodak Co., Rochester, N.Y., had 
found it necessary to resign from the 
board of examiners. Dr. Cover said that 
Mr. Ryan’s service dated from his ap- 
pointment as registrar at the annual 
meeting in Atlantic City and that his 
interest went back to an earlier date. 

Mr. Covey, reporting as chairman of 
the committee, said that in the fiscal 
year ended July 30 the Society had op- 
erated within its budget and income and 
that the money received for the educa- 
tion fund was set aside and had not 
been used for expenses. 

Henry A. Fahl, assistant secretary- 
treasurer reviewed the constitution of the 
Society and it objectives, and the activi- 
ties of the Society over 15 years in-the 
light of those objectives, and said that 
“you have met the challenge.” 

Since 1948, he said, 11 editions of the 
announcement brochure, containing a 
bibliography of study subjects, had been 
prepared and more than 55,000 copies 
had been distributed. 

He said five editions of the examina- 
tion questions and answers had been 
prepared to help candidates prepare for 
the examinations, as a reference source 
for members. These, he said, were pub- 
lished and distributed by the Traffic 
Service Corp. on a noncompensatory 
basis to more than 6,000 subscribers. 

Mr. Fahl said the director of education 
and his staff were developing plans for 
the composition of outlines and study 
guides for each of the four written ex- 
aminations to be used by candidates as 
supplemental material in their prepara- 
tions. 

Mr. Fahl also reviewed the activities 
of the Society in meeting the objective 
of disseminating information designed 
to advance the profession, noting here 
the passing of the “annals” and the first 
issue of the “Transportation Journal.” 
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Officers of the American Society and head-table guests at the annual dinner of the Society in the Sheraton hotel, Philadelphia. Standing, 
from left: Dr. Virgil D. Cover, of Syracuse University, director of education of the Society; E. D. Heilburn, president of the Traffic Club of 
Philadelphia; E. P. Gangewere, president of the Reading Railway system; Robert F. Cutaiar, president of the Mushroom Transportation Co., 


Philadelphia; Henry A. Fahl, assistant secretary-treasurer 


of the Society and assistant general 


manager of Eastern Central Motor Carriers 


Association, Akron, O.; Dr. A. H. Williams, chairman of the board of trustees of the University of Pennsylvania; Howard P. Gabriel, general 
traffic manager of the Hershey Chocolate Co., Hershey, Pa.; Frank J. Ryan, president of the Society and vice-president, sales of Helm’s Ex- 
press, Inc., Pittsburgh; W. Mason King, vice-president, traffic, of the Southern Railway System, and E. F. Hamm, Jr., executive vice-president 


of the Society (subsequently elected to succeed Mr. Ryan as president), president of The. Traffic Service Corp., Washington. Seated, 


from 


left; First person, unidentified; Jervis Langdon, president of the Baltimore & Ohio Railroad, Baltimore; Mrs. E. G. Plowman, Pittsburgh; A. J. Greenough, 

president of the Pennsylvania Railroad; Frank L. Barton, Deputy Under Secretary of Commerce for Transportation, Washington; E. G. Plowman, vice 

president, traffic, United States Steel Corp., Pittsburgh; Dr. Willis J. Winn, dean of the Wharton School of the University of Pennsylvania; Mrs. 

G. Lloyd Wilson; the Rev. Stanley E. Johnson, chaplain of the University of Pennsylvania and Albert P. Heiner, chairman of the board of directors of 
the Society and vice-president, public relations and traffic, Kaiser Steel Corp., Oakland, Calif. 


As to assistance to educational institu- 
tions or other organizations—one objec- 
tive stated in the constitution—Mr. Fahl 
said that, through funds received from 
the endownment program, the Society 
had contributed in excess of $11,000 to 
study groups and individuals preparing 
for the examinations and had financed 
attendance of educators to the seminar, 
held every other year, since 1959. 

Also, he said, the Society had estab- 
lished examination centers at 104 educa- 
tional institutions and had scheduled 
for publication and distribution in the 
coming year a “Careers in Transporta- 
tion” brochure for consulting and voca- 
tional guidance teachers. He said grants- 
in-aid would be made to universities and 
colleges for the establishment of addi- 
tional courses in transportation, as well 
as scholarships for college and graduate- 
level study. 


Since the start of the examination 
program in 1948, said Mr. Fahl, the So- 
ciety had administered 6,213 written 
examinations to candidates enrolled in 
its professional certification and mem- 
bership program, and had supervised the 
preparation and writing of more than 
550 research papers on transportation 
subjects culminating in the certification 
and election to membership of candi- 
dates. 

William E. Linane, who succeeded Mr. 
Fahl as registrar of the Society, reported 
that there were 919 candidates for the 
January and June, 1961, examination 
and that 1,086 examinations had been 
given. This, he said, was the highest 
figure for any year. 


Mrs. Wilson Presents Plaque 


On September 6, the annual dinner 
was held, with Mr. Heiner as toastmaster. 


E. D. Heilbrun, president of the Traffic 
Club of Philadelphia, and Dr. Willis 
Winn, dean of the Wharton School, 
voiced greetings and welcome. 

Mrs. G. Lloyd Wilson was called to 
the rostrum to present Dr. Winn a 
plaque to be placed in a “G. Lloyd Wilson 
Seminar Room” at the Wharton School. 
The plaque read: “In memory of G. 
Lloyd Wilson, professor of transporta- 
tion and public utilities who taught in 
this University from 1922 to 1956.” 

The annual address was delivered by 
Dr. A. H. Williams, chairman of the 
board of trustees of the university. He 
spoke on “Standards of “Professional 
Management.” Dr. Williams said that 
Dr. Wilson was “a superlative teacher” 
who had dedicated himself to teaching 
young people to bring competence to his 
chosen field. 





More Than 2,000 Expected 
To Attend NDTA Convention 


Renewed emphasis will be placed on 
the theme that in the event of enemy 
attacks or threats to attack this country, 
power to retaliate effectively and prevail 
will depend in large measure on ade- 
quate, well coordinated transportation, 
by the National Defense Transportation 
Association in its sixteenth annual 
transportation and logistics forum at the 
Hilton hotel in Denver, September 17-20. 

More than 2,000 persons are expected 
to attend the forum according to national 
officers of the NDTA. 

After opening ceremonies Sunday, 
September 17, the keynote message will 
be delivered the morning of September 
18, by Howard C. Adams, chairman of 
the board of the NDTA. The assemblage 
will then hear an address by James M. 
Landis, special assistant to the President 
of the United States. 

Other speakers in the course of the 
four-day convention will include the 
following executives from business and 
industry: John Dykstra, president, Ford 
Motor Co.; Curtis D. Buford, vice- 


president, Association of American Rail- 
roads; Welby M. Frantz, chairman of the 
board, American Trucking Associations; 
Walter K. MacAdam, vice-president, de- 
fense activities, American Telephone & 
Telegraph Co.; Leslie C. Allman, presi- 
dent, The Allman Co.; Earl W. Unrush, 
president, Sinclair Pipeline Co.; Bailey 
T. DeBardeleben, chairman of the board 
the American Waterways Operators, Inc.; 
and John Scott, special assistant to the 
publisher of Time magazine. 
Government organizations and the 
military services will be represented in 
the list of speakers by Senator Warren 
G. Magnuson, of Washington; Fred M. 
Glass, chairman of the Task Force on 
National Aviation Goals; Clarence D. 
Martin Jr., Under Secretary of Com- 
merce for Transportation; Thomas D. 
Morris, Assistant Secretary of Defense; 
Vice Adm. Ralph E. Wilson (U.S. Navy, 
retired), former chairman of the Fed- 
eral Maritime Board, predecessor agency 
of the Federal Maritime Commission; 
Gen. Laurence S. Kuter, commander-in- 
chief, NORAD; Vice Adm. Fitzhugh Lee, 
deputy commander-in-chief, Atlantic 
Fleet; Gen. C. D. Eddleman, vice chief of 
staff, European area U.S. Army and Col. 


Morton J. Gold, Sacramento Air Materiel 
Command, U.S. Air Force. 


The formal call to order on Septem- 
ber 18, the NDTA said would be made 
by Maj. Harry J. Livingston, president of 
the Denver chapter of NDTA, and Robert 
Six, president of Continental Air- 
lines and general chairman of the Na- 
tional Defense Transportation and Logis- 
tics Forum. Greetings to the delegates 
will be extended from Colorado by Gov. 
Steve McNichols, from the city of Denver 
by Mayor Dick Batterton and, as the 
Department of Defense coordinator for 
the logistics forum, by Maj. Gen. Charles 
H. Anderson, commander of Lowry Air 
Force Base. 

Associated with the NDTA convention 
will be many exhibits on public display 
in the Civic Center, including the 
Army’s “flying belt” and other innova- 
tions developed by the armed services. 


Wabash Officials Honored 


Three executives of the Wabash Rail- 
road Co.—Herman H. Pevler, president; 
John A. Barrett, vice-president, traffic, 
and Joseph N. Sailor, manager, trans- 
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portation, all from St. Louis—were 
guests of honor at a dinner in the 
Sheraton West hotel in Los Angeles, 
September 7, at which the hosts were 
Robert B. East, of San Francisco, western 
traffic manager of the Wabash, and 
Francis X. Bell, Wabash sales manager 
in the Los Angeles area. The guests 
included railroad Officials, industrial 
traffic managers and their wives. In the 
course of the program it was announced 
that Mr. Bell soon would retire from 
active service, after 48 years with the 
Wabash. 


Reports on Cargo Handling, 
Berthing Given by Nations 
At 20th Navigation Congress 


A 25-nation report on bulk and 
cargo handling, a 16-nation report 
on new techniques of berthing super- 
tankers of up to 100,000 tons, and a 
10-nation survey on the operation 
and present problems of multiple 
purpose dams were among. the 
presentations at the XX Interna- 
tional Navigation Congress, which 
began September 11 and continues 
through September 19 in the Lord 
Baltimore hotel, Baltimore. 


The estimated 500 delegates also 
heard speakers comment on the develop- 
ment or improvement of inland water- 
ways and on means of preparing port 
channels to meet demands of new deep 
draft ocean vessels. 


Reporting for U.S. 

Presenting the technical report on 
bulk and cargo handling for the US. 
was Thane E. Brown, chief engineer of 
the Commission of Public Docks, Port- 
land, Ore. Co-authored by Maj. Gen. F. 
S. Besson, Jr., chief of the Army’s trans- 
portation department, the report deals 
with “installations at ports for the load- 
ing and/or unloading of cargoes in bulk 
excluding liquids, and for their reception 
and distribution.” The report also covers 
the “possibility of utilizing the same 
plant for different sorts of materials.” 

Gen. Besson wrote on problems of ves- 
sel mooring and loading and discharging. 
Only one paper was permitted from each 
of the 25 nations. 

Thirty-three experts submitted ma- 
terial for the 16-nation report on 
handling supertankers, which was pre- 
sented by C. W. N. McGowan, of the 
Kuwait Oil Co., London. He pointed out 
that new oil terminals in the Arabian 
Gulf, West Germany, Sweden and the 
Soviet Union were all experimenting 
with techniques designed to permit 
economical construction of terminals 
capable of handling the new tankers. 


‘Shock Absorbing Ropes’ 


French experts, it was stated, were 
working with a model designed to estab- 
lish formulas for limiting the drift 
speed of ships while in Britain. Special 
studies also were under way to measure 
the force on pier fenders of the water 
brought in by a berthing vessel, it was 
understood, and in Morocco, nylon moor- 
ing ropes equipped with shock absorbers 


had been found effective in handling 
large vessels. 

A general report submitted by James 
W. Bruce, of the Army Corps of 
Engineers, on multiple purpose dams in 
10 nations dealt with the advantages 
and disadvantages of the multiple pur- 
pose developments and outlined some of 
the problems confronting engineers in 
that connection. 

Thomas J. Fratar, of Tippetts-Abbett- 
McCarthy-Stratton, New York City, 
made a report embodying the thinking 
of 13 countries on waterway develop- 
ment, which concluded that the devel- 
opment or improvement of inland water- 
ways must depend basically on proven 
savings in transportation costs. 

“Whenever a waterway can be used 
for various purposes (such as hydro- 
electric power production, irrigation, 
flood control, water supply, and water 
quality control),” it was pointed out, 
“it provides an opportunity to develop 
inexpensive transportation since, in many 
cases, much of the development cost 
may properly be allocated to functions 
other than navigation.” 


Proposals to the effect that the elimi- 
nation of sharp curves, taking advan- 
tage of tides and currents and use of 
new research methods were means of 
preparing port channels to meet the 
demands of new, deep draft ocean ves- 
sels, were made in a report covering 
nine countries. 

Submitting the report was C. F. 
Wicker, engineering advisor for the 
Philadelphia district, Army Corps of En- 
gineers. He warned that many ports 
would face increasing channel problems 
with the advent of larger vessels with 
wider beams and deeper drafts, and 
suggested that criterion as to the width 
of the approach channels be adopted on 
a world wide basis. 


The reports were among 11 subjects 
on inland and ocean navigation being 
probed by the delegates at the first meet- 
ing in the U.S. of the organization since 
— were held in Philadelphia in 
1 a 

Senator John Marshall Butler, of 
Maryland, is president of the Congress. 
President Kennedy was shown as “High 
Patron” of the current sessions, Gov. 
J. Millard Tawes, of Maryland, served as 
chairman of the organizing committee, 
and Charles McCormick, of Baltimore, 
served as deputy chairman. 

The Congress has, as its purpose, the 
exchange of information on ocean and 
inland navigation matters throughout 
the world. 


Tour Operator Rents Four 
SP Trains for $400,000 


The Southern Pacific announced that 
on September 13 it accepted a $400,000 
payment for rental of four trains which, 
it said, would be used on two transcon- 
tinental rail tours. 


This was “the largest single check 
ever given to an American railroad by a 
tour operator,” said the SP, adding: 

“Frederick C. Sullivan, president of 
Random Tours, made the presentation 
to Claude E. Peterson, SP’s vice-presi- 
dent of passenger traffic and public re- 
lations, at a luncheon held in the Sir 
Francis Drake hotel, San Francisco. 

“Random’s ‘Autumn Leaves Tour’ 
trains depart from San Francisco on 
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Thursday and Friday, September 14 and 
15. A ‘Fall Foliage Tour’ train leaves San 
Francisco on September 28 and another 
one leaves Los Angeles the following day. 
Crossing the country and returning by 
different routes, tour members will reach 
New England and Eastern Canada when 
the scenery is at its colorful best. 

“This year a record total of 1,200 pas- 
sengers will make these trips—the largest 
number since Random embarked on its 
cross country rail tour program four 
years ago.” 


Qualifying for Exemption 
By Cooperatives Would Aid 


Common Carriage — Herring 


If legitimate agricultural coopera- 
tives and shippers’ associations are 
required to apply for exemption 
from regulation under the inter- 
state commerce act, regulated com- 
mon carriage will be strengthened 
through the weeding out of those 
groups that claim a rightful exempt 
status but are mere subterfuges to 
evade the standards and require- 
ments of the act, Commissioner 
Clyde E. Herring, of the Commis- 
sion, said in an address at the 
annual meeting of the Iowa Motor 
Truck Association in Cedar Rapids, 
Ia., September 8. 


It was not the the regulated carriage 
of a different mode that was_ causing 
the present decline in revenues to the 
truckers, the railroads and the water 
carriers, Commissioner Herring said, “it 
is the syphoning off of good-paying 
traffic to the unregulated operations, 
both within and without the law.” 

“The extent of this erosion of freight 
traffic from the common carrier to the 
unregulated vehicles of private, exempt 
and so-called ‘gray area’ operations,” 
Commissioner Herring said, “has been 
the subject of recent surveys. 


Unregulated Traffic 


Commissioner Herring said that Chair- 
man Everett Hutchinson, of the ICC, 
in a speech before the Common Car- 
rier Conference of the American Truck- 
ing Associations, Inc., cited some esti- 
mates that placed the intercity tonnage 
which was now moving without any 
economic regulation as high as 70 per 
cent of the total. Senator Magnuson, 
chairman of the Senate commerce com- 
mittee, roughly placed one-third of the 
tonnage being hauled by the common 
carriers, the remainder going to private 
and exempt haulers, Commissioner Her- 
ring said. 

“Many of you—private carriers, exempt 
haulers and the like—may ask ‘Is that 
bad?,’”” Commissioner Herring said. “The 
answer the Commission has given is ‘yes, 
it is bad.’ Bad for the country. 

“In the motor carrier field alone, ex- 
cluding for the purpose of argument the 
railroads, the regulated water carriers 
and pipelines, the economy of the United 
States depends upon our having inter- 
state motor carriers adequate to provide 
the necessary hauling throughout the 
nation of the goods that we need in 
everyday peace time existence. The na- 
tional transportation policy, a mandate 
of Congress imposed upon the Commis- 
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sion, also requires that these same car- 
riers be ready, efficient and capable to 
meet the needs of our country in time 
of national emergency. 

“We know who the common carriers 
are, we know where they are, we know 
what they can do. On the other hand, 
as regards the bulk of the truck opera- 
tions, we don’t know who or how ex- 
tensive are the private carriers through- 
out our nation, where they go, or what 
their capacity may be. The same is 
true of those haulers of exempt com- 
modities who escape registration under 
the interstate commerce act. It is, 
therefore, not a matter of small concern 
for us to note that in the first quarter 
of 1961 there was a drop of almost 7 
per cent in total operating revenue for 
the Class I motor carriers as compared 
to 1960. This means the drastic dif- 
ference between a profit of $2.1 million 
in 1960 and a loss of $3.4 million in the 
first three months of this year. 


Proposals by ICC 


“The Interstate Commerce Commission 
is vitally concerned about the ominous 
situation that faces an important seg- 
ment of the transportation industry. We 
have, therefore, recently made 10 spe- 
cific proposals to the Senate commerce 
subcommittee on surface transportation. 
Among them were two matters of par- 
ticular importance to this group. 

“The Commission has recommended 
that the agricultural commodity exemp- 
tion in section 203(b)(6) of the act be 
amended so as to limit its application 
to providing transportation of a farmer’s 
produce to local markets. When motor 
carriers were brought under the inter- 
state commerce act in 1935 the purpose 
of the exemption was never more than 
that it should benefit the farmer, and 
only apply from farm to first market. 
It was never considered that such traffic 
would be in serious competition with 
regulated carriers, but that, nevertheless, 
is how it has turned out. Today, the 
ATA estimates 9,000 commercial carriers 
operating 48,000 trucks are hauling ex- 
empt commodities in interstate com- 
merce. 

“The Commission for years consist- 
ently tried to carefully limit the defini- 
tion of the exempt commodities. Just as 
consistently the courts on review adopted 
a broader ‘continuing substantial iden- 
tity’ test. The transportation act of 1958, 
while rectifying in part the differences 
between the Commission and the courts, 
did not correct the abuses the exemp- 
tion gives rise to.” 

Commissioner Herring said a second 
matter of concern to the Commission 
had been the phenomenal growth of 
agricultural cooperatives and shippers’ 
associations under section 203(b) (5) of 
the interstate commerce act. 


Amendment Proposed 


“We feel that amendment of this 
statute is necessary if we are to realize 
the results which I have discussed in 
connection with the agricultural com- 
modity exemption mentioned previously,” 
Commissioner Herring said. “If legiti- 
mate agricultural cooperatives and ship- 
pers’ associations are required to apply 
for exemption under the act, regulated 
common carriage will be strengthened 
through the weeding out of those groups 
that claim a rightful exempt status, but 
are mere subterfuges to evade the 
standards and requirements of the act. 

“Without elaborating on procedures, 
I’m certain you Iowans will recognize a 


strange similarity between our local in- 
stitutions known as ‘Key Clubs’ and 
some of the ‘shippers’ associations’ that 
solicit freight under the guise of ob- 
taining members, and the ‘agricultural 
cooperative associations’ whose member- 
ship discloses a closer affinity with the 
Chamber of Commerce and the National 
Manufacturer’s Association, than with 
the Farm Bureau. 

“Those are, then, two of the 10 recom- 
mendations the Commission has pro- 
posed to aid our ailing transport system. 
The ATA has submitted a 14-point 
program and other interested groups are 
likewise responding to the request of the 
Secretary of Commerce for aid in 
formulating recommendations to submit 
to the President. Hopefully, a common 
desire to assist the entire industry is 
appearing. If the animosities of inter- 
modal controversy can be kept at a 
minimum, the President will receive a 
constructive program to benefit all car- 
riers and the public. 


“In the final analysis, however, the job 
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is not going to be accomplished by the 
President, the Secretary of Commerce, 
the Interstate Commerce Commission, or 
any government office or department, 
without your help. This association and 
its membership throughout the state can 
provide the necessary additional quali- 
ties. You, as knowledgeable and experi- 
enced transportation people, displaying 
real business statesmanship in the motor 
truck field can do much to assist in the 
understanding of our transport system 
and its relation to our over-all economy. 

“Iowa’s prosperity, without question, 
is irrevocably tied to the expanding de- 
velopment of our transportation system, 
for farm produce and the consumer 
goods manufactured by our industries 
call for precise scheduling of ship- 
ments. In order that we may soundly 
build such a capable transport system 
for our state and our nation, we look to 
you for the necessary support.” 


ICC Chairman Sees No Reason Why GSA 
Should Not Intervene in Proceedings 


Speaking to Government Traffic Officers, Commissioner Hutchinson 
Says GSA Is Welcome to Participate When Representing Government 
As a Shipper. But He Says There Should Not Be Agency Duplication. 


Intervention of other government 
agencies in proceedings before the 
Interstate Commerce Commission 
has not been a problem and, in fact, 
no reason is apparent why the Gen- 
eral Services Administration should 
not intervene when it represents the 
government as a shipper, says Chair- 
man Everett Hutchison, of the ICC. 


His statement—made in a talk Septem- 
ber 13 to government traffic officers—goes 
diametrically against the long campaign 
by the Chamber of Commerce of the 
United States to remove the GSA from 
rate-making proceedings and the senti- 
ment of the Senate, which earier this 
year sought to cut the appropriation 
for GSA’s Transportation and Public 
Utilties Service and to restrict its ap- 
pearances before regulatory bodies (T.W., 
Aug. 5, p. 37). 

Speaking to the Interagency Commit- 
tee on Transportation and Traffic Man- 
agement, composed of transportation 
officers of the various federal agencies, 
Commissioner Hutchinson said: 

“I know of no reason why GSA should 
not be permitted to participate in pro- 
ceedings before the Interstate Com- 
merce Commission when it represents 
the government as a shipper. Certainly, 
we would view presentations made by 
GSA in the same manner as we would 
receive the presentations and arguments 
made by other parties in a proceeding. 


Duplication to Be Avoided 


“At the same time, I do not believe 
that an agency should exercise functions 
which duplicate the operations, duties 
and responsibilities of other agencies. 
Obviously, this would be costly and waste- 
ful from the standpoint of time. 

“It goes without saying, however, that 


sometimes the line is a little difficult 
to draw and that views may differ as 
to what constitutes infringement upon 
the duties and obligations of another 
agency. But I do not believe the matter 
of agency intervention has been a 
problem with us at ICC. Indeed, agency 
interveners who represent the govern- 
ment as a user of transportation are 
often helpful to the Commission. 

“I pointed out at the beginning of my 
discussion that the free flow of com- 
merce is of great national importance. 
The free flow of commerce, of course, 
includes shipments by and on behalf 
of the federal government. Any efficien- 
cies or economics resulting from techno- 
logical advances in. the transportation 
industry should, of course inure to the 
benefit of the federal government, as a 
shipper, the same as to other shippers. 

“The Commission welcomes ap- 
propriate particiation by any proper 
party to a proceeding before it, and we 
have so stated before at least one com- 
mittee of the Congress. 

“Since Uncle Sam is the largest user 
of our transportation facilities, we be- 
lieve that GSA has a responsibility in 
rate proceedings before the Commission 
to faithfully represent the government 
as a shipper.” 


Opposition by C of C 


To review, the Chamber of Commerce 
has contended in statements and before 
Congress that the GSA duplicates the 
work of federal regulatory agencies, de- 
lays their decisions and at times has 
urged them to depart from statutes. The 
chamber has said that responsibility in 
rate-making cases for protecting the 
public and the government rests with the 
federal and state regulatory bodies, and 
that GSA should restrict its attention to 
the fairness and reasonableness of rates 
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charged for government shipments and 
utility services. 

Then last July 1, the Senate wrote into 
its version of the independent offices ap- 
propriations bill language saying that 
“no part of the funds appropriated by 
the act shall be used for the preparation 
or presentation of evidence or arguments 
before federal and state regulatory 
agencies concerning the regulatory 
policies of such agencies on over-all 
earnings level or total property evalua- 
tion of transportation or utility com- 
panies.” In conference, however, this 
language was deleted. 

Returning to Commissioner Hutchin- 
son’s talk, he also told the traffic officers 
briefly of some of the functioning of the 
ICC. Then he dealt at some length with 
transportation for the government under 
section 22 of the interstate commerce 
act. 

“Section 22 of the interstate commerce 
act,” he explained, “permits the carriage, 
storage or handling of property free or 
at reduced rates for the United States, 
state or municipal governments or for 
certain charitable purposes, and allows 
the transportation of persons for the 
United States government free or at 
reduced rates. Mileage, excursion, and 
commutation tickets may also be issued 
under section 22, and reduced rates may 
be given to specified persons connected 
with religious, charitable, or govern- 
mental organizations as well as to armed 
forces personnel. 


Little Change Through Years 


“Now, the provisions of section 22, to 
the extent that they relate to government 
traffic, have been substantially the same 
since 1887. When the original act was 
passed, our government was a compara- 
tively small shipper, and a small user 
of carrier passenger facilities. In modern 
times, however, government use of 
freight and passenger facilities has in- 
creased enormously. Today, the govern- 
ment is by far the largest user of such 
facilities in the United States. 

“For many years the government had 
the benefit of land-grant rates, and this 
no doubt limited the use of section 22. 
However, section 22 was used by many 
carriers who formed competitive routes 
in order to meet rates that were avail- 
able to the government under land- 
grant privileges. Finally in 1945 the 
land-grant statute was repealed. There- 
after section 22 became the avenue by 
which the government obtained special 
rates. 

“Over the years the carriers have 
established many reduced rates under 
section 22. These rates have come to be 
known as ‘section 22 quotations.’ Such 
arrangements, at one time, were regarded 
as contracts binding on both the car- 
rier and the government. 

“In the so-called government repara- 
tion cases, however, the government took 
the position that rates so established do 
not constitute a bar to later seeking still 
lower charges upon complaint to the 
Commission. In its complaints, the gov- 
ernment contended that the railroads 
should have published reduced com- 
mercial rates which, with the so-called 
land-grant reduction, would have 
resulted in charges lower than the sec- 
tion 22 quotations. 

“The repeal of the land-grant statute 
has, of course, tended to prevent the 


recurrence of situations such as those 
out of which the government reparation 
cases developed. The Commission has, 
for several years, taken the position 
that section 22 rates on government 
traffic should not apply except in time 
of war or national emergency. 

“Extensive hearings have been held 
during this session of the Eighty-seventh 
Congress designed to evaluate the decline 
of the nation’s common carrier industry. 
It is generally conceded that our com- 
mon carrier transport system is in 
trouble. 

“In our testimony, during these hear- 
ings, we did not presume to say that 
we have the answers to cure all the 
ills plaguing regulated common carriers. 
We did make a number of suggestions, 
however, and at that time renewed our 
position that a limitation should be 
placed upon the application of section 
22. These same recommendations have 
also been made to the Secretary of Com- 
merce.” 


Union Tank Car Co. Extends 


Leasing to Dry Commodities 


The Union Tank Car Co. has an- 
nounced that it will extend its railroad 
tank car-leasing facilities to shippers of 
dry-bulk commodities. 

Union says the products will be moved 
in its new aluminum-covered tank hop- 
per cars, with a capacity of 4,000 cubic 
feet. The first two of the new cars, it 
says, will be put in service for the Zono- 
lite Co. for moving vermiculite. 

The manufacture says the new car is 
suitable for transporting a variety of dry, 
granular or powdered commodities, in- 
cluding salts, fertilizers, lime, cement, 
chemicals, food products, grains and 
feeds. 


Container Forum Scheduled 
By Pacific Northwest Board 


A forum on containerization has been 
scheduled for the regular meeting of the 
Pacific Northwest Advisory Board to be 
held September 21 and 22 at the Ridpath 
hotel in Spokane, Wash. 

Steve Kipper, president of the board 
and manager of the Can-Go Shippers 
Association, Inc., Seattle, said the fol- 
lowing would take part in the container- 
ization discussion: John H. King, west- 
ern traffic manager of the Georgia- 
Pacific Corp., moderator; D. Carl Dudley 
assistant manager, specialized opera- 
tions, Southern Pacific Co.; Robert 
Henry, assistant traffic manager, Com- 
mission of Public Docks, Portland, Ore.; 
R. A. Callaghan, special sales supervisor, 
Great Northern Railway, and Amos 
Heacock, president, International Trans- 
portation Equipment Lessors, Inc., pan- 
elists. 

Guest speaker at the board’s conclud- 
ing luncheon session on September 22 
will be D. G. Ward, general manager, 
Container Division, General American 
Transportation Corp., Chicago. 


Canal Association to Meet 


The fifty-sixth annual convention of 
the Intracoastal Canal Association of 
Louisiana and Texas will be held Octo- 
ber 1 at the Capital House in Baton 
Rouge, La. Several members of Con- 
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gress and officers of the U.S. Army 
Corps of Engineers are scheduled to 
speak. 


11 Line-Haul Railroads 


To Get Harriman Awards 


Eleven line-haul railroads and two 
switching and terminal companies were 
announced September 13 as having been 
chosen by the American Museum of 
Safety to receive the E. H. Harriman 
Memorial Awards for notable safety rec- 
ords in 1960. 

The gold medals and certificates of 
commendation will be presented to the 
railroads September 20 at a dinner in 
New York City by Chairman Everett 
Hutchinson, of the Interstate Commerce 
Commission. 

Gold medals for the best over-all 
safety records will go to: 

The Union Pacific Railroad, for the 
group of carriers with 15,000,000 or more 
total locomotive-miles of service; the 
Central of Georgia Railway, for those 
with 3,000,000 to 15,000,000 locomotive- 
miles, and the Duluth, Missabe & Iron 
Range Railway, for those with 200,000 to 
3,000,000. 

Certificates of commendation will be 
presented to eight Class I roads. They 
are: 

Those with 15,000,000 or more locomo- 
tive-miles—The New York, Chicago & 
St. Louis Railroad (east), the Norfolk & 
Western Railway (south), the Great 
Northern Railway (west). 

Those with 3,000,000-15,000,000—The 
Western Maryland Railway (east), no 
award for the south, St. Louis- South- 
western Railway (west). 

Those with 200,000-3,000,000—The New 
York, Susquehanna & Western Railroad 
(east), the Georgia & Florida Railroad 
(south), the Colorado & Wyoming Rail- 
way (west). 

The switching and terminal companies 
receiving certificates of commendation 
will be the Ogden Union Railway & 
Depot Co., of Ogden, Utah, and the 
Philadelphia, Bethlehem & New England 
Railroad, of Bethlehem, Pa. 

The awards dinner for the forty-second 
annual presentation will be in the Hotel 
Roosevelt. 


Air Cargo, Inc., and AAF 


Announce New Agreement 


Air Cargo, Inc., and Allied Air Freight, 
Inc., jointly announced on September 
8 a new agreement between the two 
companies under which they said, Air 
Cargo, Inc. (the ground service organ- 
ization of the airlines) would provide 
pickup and delivery service for Allied, 
an air freight forwarder. The announce- 
ment included the following: 

“Since 1947 the pickup and delivery 
made available through Air Cargo, Inc., 
has been provided only for the air 
freight services of the direct airlines. 
During this period a nationwide network 
of air freight cartage to almost 5,000 
communities has been developed through 
contracts with more than 400 independ- 
ent local cartage companies operating 
within the collection and delivery limits 
of every major airport city in the US.. 

“Many of these same local cartage 
companies have also performed com- 
parable services for forwarders, but only 
under direct arrangements between the 
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parties. Air Cargo, Inc.’s services were 
available only to the airlines in obtain- 
ing, supervising and administering all 
pick-up and delivery matters. Some of 
the advantages of utilizing the same 
services were, nevertheless, apparent to 
forwarders, and earlier this year the 
board of directors of Air Cargo, Inc., 
consequently decided the corporation’s 
services should be made available to 
them in response to their requests. 

“The new agreement with Allied is 
the second of its kind and will become 
effective October 1. Under its terms, 
Allied becomes a user, whose pickup 
and delivery activity will be handled 
through Air Cargo, Inc., at an initial nine 
cities, including Boston, Chicago, Detroit, 
Los Angeles and San Francisco. 


“Allied has grown, since its inception 
in early 1948, to a leading air freight 
forwarding company with gross revenues 
estimated at nearly $2 million in 1961. 
The company presently serves a large 
number of airport cities and their sur- 
rounding communities. Ten of these 
offices are staffed by Allied’s own per- 
sonnel, while more than 100 additional 
ones, both within the U.S. and abroad, 
are operated through company appointed 
agents. More than 10 million pounds 
of traffic were handled last year. 

“While this is only the second such 
agreement to be signed, several other 
major air freight forwarders have ex- 
pressed considerable interest in utilizing 
Air Cargo, Inc.’s pick-up and delivery 
service, and other contracts are likely 
to be signed in the near future... .” 


World Cargo Handling Coordinators Say — 
International Standards Are ‘Inevitable’ 


International Cargo Handling Coordination Ass‘n Delegates 


Conclude at New York City That Standardization, Integration 
Of Modes, Major Spending Will Mark Revitalized Industry. 


By ROBERT M. BUTLER 


As they concluded a five-day con- 
ference in New York City in the 
course of which they examined dis- 
plays of new cargo handling equip- 
ment and reviewed world port con- 
ditions and capabilities, more than 
two-score U.S. and foreign experts 
on specialized phases of interna- 
tional freight movement appeared to 
be in agreement on at least four 
propositions pertaining to world 
commerce. 


The four conclusions generally ac- 
cepted by the more than 200 conferees 
could be stated as follows: 

(1) Transportation today is more flux- 
ive than ever. 

(2) There are specific areas in which 
shippers, receivers and carriers may 
bring about improvement of transpor- 
tation service. 

(3) Containerization will continue to 
grow, but conventional packing will re- 
main “for many years.” 

(4) Recognition must be given to the 
“inevitability” in transportation of inter- 
national standardization of containers 
and other transportation equipment, 
integration or coordination of modes of 
transport, rationalization of manpower 
utilization, and major new capital in- 
vestment outlays. 

Those views evolved at the Inter- 
national Cargo Handling Coordination 
Association’s fifth biennial international 
General Assembly and Technical Con- 
ference, September 5-9, in the Waldorf- 
Astoria hotel, New York City—its first 
meeting in the western hemisphere. 


63 Nations Are Members 


ICHCA, accredited by the United 
Nations and the Organization of Ameri- 
can States, has its headquarters in Lon- 
don. It is a non-profit, non-political, 
technical organization designed to im- 


prove cargo handling techniques by co- 
ordinating and promoting technical study 
and world-wide exchange of information 
on all phases of cargo handling. The 
membership is comprised of represent- 
atives for 63 natitons, and the organi- 
zation has a number of national 
committees in the various countries. 

The speakers included executives of 
ports, carriers, and other enterprises. 
One of the speakers was Clarence D. 
Martin, Jr., Under Secretary of Com- 
merce for Transportation of the US. 
(T.W., Sept. 9, p. 5). Their remarks 
were translated simultaneously in Eng- 
lish, French and Spanish. 

The delegates, from various parts of 
the globe, also elected new officers, ap- 
proved resolutions, toured the sprawling 
New York port area by boat, and in con- 
cert with thousands of other interested 
persons visited the second annual Cargo 
Handling Exposition held Sept. 6-8 on 
Pier Nine, North River, where manu- 
facturers, carriers and service organi- 
zations displayed their latest transpor- 
tation products. 

Rear Adm. Gordon McLintock, super- 
intendent of the U.S. Merchant Marine 
Academy, was elected the new inter- 
national president of ICHCA (T.W., Sept. 
9, p. 43). 

W. J. McNeil, president of the Grace 
Line, served as chairman of the 1961 
convention. Its sessions were divided 
into three basic categories: Increasing 
efficiency of conventional break-bulk 
systems; utilizing automation and zon- 
tainerization in cargo handling, and im- 
proving practices, equipment and systems 
in the newly emerging economies. 


‘Revolution in Transportation’ 


Adm. McLintock, who presided at the 
concluding technical assembly in con- 
ference room No. 2 at the United Nations 
headquarters told the delegates: 

“. . . I would suggest that the future 
belongs to those who recognize and 
appreciate the trends and developments 
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that are presently shaping international 
commerce, and who take the necessary 
steps to bring into line their own activi- 
ties and profit earning enterprises. What 
I am suggesting is that the survivors 
of this current revolution in transporta- 
tion will consist of those people and 
firms who recognize the inevitable and 
who make the necessary adjustments, 
painful as they undoubtedly will be in 
their own operations.” 

One highlight of the conference was 
the presentation by two major interna- 
tional manufacturers of case studies of 
their producer-to-consumer use of con- 
tainers. The companies: Volkswagen of 
America, Inc. and Olin Mathieson 
Chemical Corp. 

_ The delegates approved four resolu- 
tions concerning aid to countries with 
emergent industrial economies; export 
packaging; air cargo handling, and 
marking of cargo. 

First, in recognition of difficulties due 
to changes in weight, nature and volume 
of cargoes, increased size of cargo ves- 
sels, obsolete documentary machinery, 
inadequate ancillary port services, and 
a need for faster ship turnaround, the 
members resolved: 


“(1) To try to help countries with 
emergent industrial economies when- 
ever a possibility within the tradi- 
tional field of ICHCA, presents it- 
self; (2) that ICHCA shall proceed 
with studies on port problems in 
countries with emergent industrial 
economies, with cooperation of na- 
tional committee .. .; (3) to accept 
requests for experts from govern- 
ments, international organizations or 
bodies; to circulate them without 
delay amongst its membership and 
to introduce selected applicants to 
petitioners; (4) to ask members of 
the ICHCA (corporations, bodies and 
private firms) to assist the United 
Nations and other organizations by 
accepting trainees from emergent 
countries (through ICHCA central 
office) in their professional groups 
as non-paid fellow students, to give 
attention and help with a view to 
improvement in their knowledge 
within the technical field selected.” 


Concurring in a_ belief that the 
“greater part of the tonnage of general 
cargo will, for many years, continue to 
be transported in conventional packag- 
ing,” and noting a “tendency for dam- 
age that can be attributed to increas- 
ingly lower standards of packaging” the 
membership resolved: 


“(1) To urge its members to bring 
to the attention of chambers of 
commerce, manufacturers, insurance 
companies, shippers, shipowners etc., 
the need for closer coordination to 
ensure that goods are packed ade- 
quately to withstand the handling 
that they will receive during their 
time in transit between manufac- 
turer and consumer; (2) as a pre- 
liminary stage in the achievement 
of adequate packaging and having 
regard to the differing conditions on 
trade routes, ICHCA makes the par- 
ticular recommendation that ship- 
pers should study the handling de- 
mands that are made on the cargo 
they dispatch, throughout each 
stage of its transit from manufac- 
turer to consignee.” 
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Here’s a trend to watch: the growing use of the Peoria gateway for 
piggy-back shipments going East or West. 





Here’s the reason for it: T.P.&W.’s direct route across Illinois, now 
offering piggy-back Plans | through 5. . . with direct connections for 
piggy-back from every direction. 


Here are the advantages: No delays at big city gateways. Time saved. 
Very often mileage reduced. Plus the money-saving advantages of 
piggy-back. 

Put your next piggy-back through Peoria . . . via T.P.&W. 
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After consideration of the develop- 
ment of air cargo traffic in recent years, 
ICHCA members resolved that: 


“(A) The full realization on the 
potential of air cargo requires a 
system engineering approach to solve 
the technical problem and transport 
industry management support to al- 
locate resources and manpower to 
the fullest extent. (B) In order to 
utilize the full potential of air cargo 
there is need for further coordina- 
tion between air and the surface 
forms of transport. (C) Mutual ef- 
fort on the part of both air and sur- 
face transport agencies to improve 
and make more economical joint 
cargo transport capabilities will re- 
sult in greater development of in- 
ternational commerce and healthy 
growth of the transportation in- 
dustry.” 


Considering that ICHCA “has for 
many years investigated the problem of 
cargo marking and the delays and dif- 
ficulties arising from insufficient mark- 
ing of cargo,” the delegates resolved: 


“(1) To ask national committees 
and members to bring to the im- 
mediate notice of all competent or- 
ganizations the very urgent neces- 
sity for prompt action by importers 
and exporters, to ensure the adop- 
tion of clear and simple marking of 
cargo; (2) to bring to the knowl- 
edge of those organizations the rec- 
ommendations worked out by the 
joint study group which have been 
submitted to the General Assembly 
and Technical Conference, 1961, 
and acknowledged as desirable for 
improving the present situation; 
(3) to seek to interest the appropri- 
ate international bodies in extend- 
ing the studies of cargo marking 
especially for homogeneous goods 
with a view to facilitating the em- 
ployment of modern methods of 
cargo handling.” 


Export Cargo Marking 


Reporting the results at the opening 
technical session of a joint Belgian- 
German study group on the marking of 
export cargo, Dr. Otto Kramer, quay 
manager of Lager-und Speditions 
Gesellschaft, m.b.h, Hamburg, Germany, 
said the group had found that poor 
identification of cargoes was widespread 
and had greatly retarded turnaround 
of ships, thus slowing freight delivery. 
The group recommended uniformity in 
marking, calling in part for dimensions 
of letters or figures of leading marks 
and port marks on general cargo to 
be at least 3 inches or 7.5 centimeters 
high, and sub-marks of 1% inches or 3.5 
centimeters high, with use of indelible 
paint or ink and obliteration of old 
markings. 


Shippers were warned in a study on 
“Packaging and Preparation of Cargo 
for Export,” presented by W. P. Finlay, 
assistant technical secretary of ICHCA, 
London, to study more closely the dif- 
ferent stages of handling to which their 
packages would be subject. He cautioned 
that at every stage indifferent or un- 
suitable packing could be the cause of 
delay, waste of labor and unproductive 
clerical effort. However, he said, careful 
attention would reward the shipper and 
receiver in lower insurance, lesser freight 


and lower stevedore charges, plus cus- 
tomer goodwill. 

Among the scheduled discussants of 
the two studies were J. H. Bayley, of 
Birt, Potter & Hughes, Ltd.; J. Van- 
zandycke, director, Society Industrielle 
de Trafic, Marseille, France; Henri 
Grellet, director general, Societe Jokel- 
son and Handstaem, France, and M. G. 
Sirtaine, president, A.B.A.S. (Association 
of Master Stevedores), Antwerp, 
Belgium, who is chairman of the execu- 
tive committee of ICHCA. 


Distribution Economics 


The “Economics of Distribution Costs 
in the Construction of Consumer Prices” 
was dealt with by F. S. Macomber, 
partner in the management consultant 
firm of A. T. Kearney & Co. Mr. 
Macomber asserted that distribution 
costs for manufactured products now 
ranged from 5 per cent to 35 per cent 
of the total cost, and, by addition of 
the related distribution costs of raw 
materials and components, could be 
much higher. Quoting a Dun’s Review 
estimate that the U.S. spends $50 bil- 
lion a year on transportation alone, Mr. 
Macomber declared that by adding in the 
cost of warehousing and related. data 
processing and inventory carrying 
charges, the total physical distribution 
outlay in the U.S. probably reached $75 
billion or more annually. 

In outlining a number of product dis- 
tribution examples, he said that “a single 
breakthrough in product of distribution 





The Birth of ICHCA 


On October 25, 1951, a hand- 
ful of dedicated transportation 
executives met in conference 
aboard the H.Q.S. “Wellington,” 
moored in the Thames near Lon- 
don. 


Their purpose: To consider for- 
mation of an organization “to 
increase the efficiency and econo- 
my of the movement of ocean- 
borne cargo, by coordinating and 
encouraging the improvement of 
cargo handling in this form of 
transport and all other forms of 
transport connected with it.” 


In May the following year their 
ambition became reality. The In- 
ternational Cargo Handling Co- 
ordination was organized official- 
ly at the Hague. Memberships, 
both corporate and _ individual, 
since have grown to include rep- 
resentation from 63 nations, plus 
national committees in major 
countries. 


On September 5, 1961, at the 
New York City assembly, only 
three of the founding group were 
on hand: F. X. Le Bourgeois, of 
France, United Nations’ maritime 
expert; Dr. John R. Immer, trans- 
portation consultant, Washington, 
D.C., and M. G. Sirtaine, of Bel- 
gium, president of the Association 
of Masters Stevedores, Antwerp. 
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methods can change the entire economics 
of an industry.” The lower cost achieved 
by transporting automobiles in trains of 
triple-deck auto racks, he said, could 
reduce the number of assembly plants 
required to serve the U.S. and “change 
the entire geographic pattern of auto 
distribution.” He defined physical dis- 
tribution cost as “the cost of moving a 
product from the end of the assembly 
line to its ultimate user.” Thus, he said, 
such cost embraced traffic, packaging, 
warehousing and shipping at the plant, 
transportation to regional warehouses, 
inventory maintenance, order picking, 
transportation to dealer or merchant 
and to ultimate user, and for order 
processing and communication. 

Mr. Macomber also pointed to a trend 
away from the “multiman gang concept” 
in assigning work forces, a concept he 
said increased the cost and handlings 
of individual shipments and small unit 
loads. Trucking companies in recent 
years, he said, had moved to the “one 
man crew” concept on docks to avoid 
excessive waiting time caused by gang 
assignment. 


Significant Savings 


“Savings of 20 per cent to 40 per cent 
have been achieved by this means,” he 
said. “Railroads are moving in the same 
direction, but are having a hard time 
with outmoded positions and locked-in 
labor classifications.” 

Concerning packaging in physical dis- 
tribution, he said that, for export ship- 
ments, containerization and unit load 
handling allowed the “most efficient and 
cheapest possible packaging.” Also, said 
he, in land transport certain containers 
were fast coming to be recognized as the 
“ultimate transportation device” for both 
rail and truck movements. 

“This is excellent and is indicative of 
the great need for integrating and co- 
ordinating modes of transportation to 
gain the best features of each,” he de- 
clared. 

Mr. Macomber said also that “forward 
thinking companies are setting up physi- 
cal distribution as a separate major 
organization function and appointing a 
key man to direct this activity so as to 
gain a truly coordinated effort.” 

One of the participants in the discus- 
sion on physical distribution was Harold 
L. Graham, director of cargo sales, Pan 
American World Airways, New York City. 
Mr. Graham, in comments on distribu- 
tion costs in air cargo, said he had been 
“astonished” to find that many com- 
panies had no idea of their total distribu- 
tion cost. Recalling that the French 
economist Depuit had stated in 1844 that 
“the ultimate purpose of a means of 
transportation ought not to be to reduce 
the cost of transportation but to reduce 
the cost of producion,” Mr. Graham said 
it was readily apparent today that the 
end result of the various means of trans- 
portation must be a reduction in total 
distribution cost. 

“The expansion of the air phases of 
distribution must be dependent upon im- 
proved methodology in the entire dis- 
tribution system where speed of trans- 
portation from producer to ultimate 
consumer can by-pass requirements for 
warehousing, storage and high levels of 
inventory,” he asserted. 

His talk included the following: 


“There has been an erroneous public 
concept as to the size of individual air 
shipments for the military as well as 
in the civil business transportation re- 
quirements. The studies by Pan Ameri- 
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can World Airways of international air 
shipments coincide with the results of 
military studies which show that almost 
85 per cent of all the items air shipped 
weighed less than 60 pounds per unit. 
This means that we are faced with many 
thousands of individual pieces requiring 
handling, loading, storage and transit 
control. For these reasons we have 
adopted palletization and containeri- 
zation to increase bulk handling of the 
small units. Unless our procedures and 
systems reflect the newest techniques 
possible we will be unable properly to 
meet the demand of our traffic as it 
builds in the next few years. 


Electronic Data Processing 


“Air cargo at the present time is in 
its relative infancy. It represents less 
than 1 per cent of the total shipments, 
for example, across the North Atlantic. 
However, a technological revolution will 
take place in the next few years in 
both the equipment devoted to air cargo 
and in the field of ground processing of 
air freight. The growth of air freight 
is so fast that existing ground systems 
will soon be inadequate to handle the 
volume and new ground support systems 
will be required. 

“Electronic data processing in our air 
freight operations today provides to our 
sales organization complete details of 
every consignee and consignor, weight, 
commodity and cost of each shipment 
carried by Pan American worldwide, and 
this is the beginning of the type of new 
techniques which are mandatory. With- 
in two years we will have installed a 
complete new electronic data processing 
system called ‘Saber’ which will permit 
the adaptation of systems and techniques 
to the solving of complete flow problems 
involved in high volume air freight 
operation. 

“We expect within the framework of 
our computer operation to be able to 
establish the functional elements neces- 
sary for operating and controlling our 
air freight operation. We will be able 
to establish mathematical representation 
of the flow diagram of an entire cargo 
handling system from the time a piece 
of cargo arrives at our cargo warehouse 
until it departs to the consignee from 
an overseas warehouse. By determining 
various inputs to the system we can 
evaluate the operation of each phase of 
the system under different sets of cir- 
cumstances. By changing system con- 
figurations we will be able to determine 
productivity cost, manpower require- 
ments and other characteristics which 
would result in our being able to select 
a system best suited to meet our re- 
quirements under each set of circum- 
stances. 

“These technical adaptations to our 
systems to improve their efficiency must 
be matched by industry in improved 
techniques in reducing inventory turn- 
over and cycle times by the use of im- 
proved distribution methods. We have 
specific examples of companies, such as 
Ratheon Manufacturing Co., who have 
made dramatic reductions in their dis- 
tribution costs by complete revision of 
their methods. They receive orders direct 
from their customers which are processed 
and air shipped that same night and 
where, from a central manufacturing 
point with no subsidiary warehouses in- 
volved, they guarantee delivery to their 
retail outlets in 24 hours. The savings 
in obsolescence, in interest cost on in- 
ventory, on warehouse space and per- 
sonnel have paid for the added direct cost 
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Assembled in conference room No. 2 of the United Nations, delegates of the International 

Cargo Handling Coordination. Association hear reports on cargo handling and shipping prob- 

lems experienced in the port operations of newly formed countries. The conferees also approved 
resolutions at the concluding technical session. 


of shipment many times over. These 
changes also involved broad refinements 
in their own materiels handling tech- 
niques within the factory. However, their 
cost recovery and improved service to 
their customers has been beyond their 
best expectations. .. .” 


Cautions on Container Use 


Pointing up other aspects of distribu- 
tion costs were Palmer Bayer, vice- 
president and general manager REA 
Leasing Corp., New York City, and 
Robert S. Reebie, director of industry 
planning, New York Central System. 

Mr. Bayer, while complimenting Mr. 
Macomber on “compressing the import- 
ant universals on this subject” into a 
“clear and concise presentation,” said, 
however, there was an area of the pres- 
entation that required amplification, 
and “a word of caution.” 

That area, he said, concerned con- 
tainerization as a means of reducing dis- 
tribution costs and of increasing the 
efficiency of intermodal transportation. 
Mr. Bayer said the “key to success” in 
containerized freight movement was 
“utilization,” since containerization as it 
related to the transportation segment of 
the distribution process was “economi- 
cally wasteful.” 

To overcome such waste, said Mr. 
Bayer, containerization must produce 
economies of a substantial nature in 
freight handling. Also, he said, utiliza- 
tion must be high to offset the “extrava- 
gance” of the container system itself. 

Mr. Reebie estimated that only 10 per 
cent of U.S. companies actually had 
analyzed their distribution costs. He 
advised, among other things, that the 
best time to evaluate a distribution sys- 
tem was in the “pencil and pen stage,” 
rather than wait until the “brick and 
mortar stage.” Serving as chairman of 
the session was Fred Muller, transporta- 
tion consultant, Arthur D. Little, Inc., 
New York City. 

Speakers on “International Implica- 
tions of Containerization” were Deodat 
Clejan, general manager, piggyback divi- 
sion, General American Transportation 
Corp.; Jerome Slater, vice-president and 
secretary of Container Transvort Inter- 
national, Inc., and Charles Visconti, of 


the Marine Safety Foundation, New 
York City. 


U.S.-European Operations 


Mr. Clejan, after comparing van con- 
tainer operations in tk2 U.S., in Europe 
and on the ships moving between the 
two continents, asserted that the basic 
difference was in the particular ad- 
vantage sought in* each case. To bring 
about benefits for the transportation 
industries of all countries involved and 
to strengthen economies, he proposed 
that “reasonably fast action” be taken 
on these five points: 

“First . . . that the work done by the 
various international organizations, to- 
ward the achievement of a complete set 
of standards, be continued energetically. 
It is perhaps even more immediately 
constructive that these organizations give 
a chance to the transportation officials 
of the various countries involved to sit 
down together, air their problems and, 
if possible, start definite, practical ap- 
plications of container operations. 

“Second, I believe that the two stand- 
ards which do not interfere with present 
equipment, specifically, end and front 
sill holes and the side rail, can and 
should be immediately used. Their 
utilization will tend to minimize the 
existing problems in international trans- 
portation due to the fact that the end 
and front sill holes for instance, will 
be perfectly operative and will permit 
tie-down to vehicles on both sides of the 
ocean, regardless of the shape of the 
containers or their over-all dimensions. 
These standards alone will make an 
integrated system possible and still leave 
the door wide open to all technological 
and size changes that may be required 
either by a specific country or by prog- 
ress. 

“Third, in the present state of the 
art, 8 by 8 containers in cross section 
and of the standard modular length 
should be perfectly acceptable to the 
European countries and a definite ex- 
pression from them on this subject at 
the earliest possible date will be of con- 
siderable help in the immediate develop- 
ment of containerization. Although the 
8 by 8 cross dimension is already becom- 
ing restrictive in the U.S., as compared 











Someday, all airfreighters will load like this. 
But why wait till someday? Tigers have it now! 


Tigers’ Swingtail-44 Turbo-Prop Jets are here! Soon a whole fleet of these giant cargo 
planes—with automated loading conveyors—will bring you the fastest handling and 
lowest rates in airfreight. When fully operational, Tigers’ new loading system will cut 
ground turnaround time to a mere 53 minutes—4 hours less than conventional, side- 
loading planes! This means later cut-off times, earlier deliveries, more efficient handling 
of your shipments. And the Swingtail-44 has a 33-ton capacity ... takes on 4-ton pallets 
at a clip...lengths up to 84 feet! Faster straight-in loading, faster turnaround time, 
and the largest payload capacity mean less operating costs and more savings to you! 


BUILT BY CANADAIR, Canada’s largest airplane manufacturer. Ten Flying Tiger 
Swingtail-44s can carry more freight than all airlines carried domestically in 1960! 


POWERED BY ROLLS ROYCE. Four 5730 horsepower turbo-prop engines, fed by low- . 
cost kerosene fuel, speed the Swingtail-44 coast to coast at over 400 miles per hour. 
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with the cross section of the new truck- 
ing vehicles, it is still compatible with 
relatively good U.S. economics. 

“Fourth, the idea of the container 
pool should be greatly encouraged by 
all participants as it can alone im- 
mediately solve the problems created by 
containers outside the territory of the 
originating transportation agency, re- 
duce empty hauls, solve complex prob- 
lems of financing, maintenance and in- 
terchange. 

“Fifth, a legal instrument should be 
found, permitting the U.S. to partici- 
pate in the custom agreement that now 
exists between a number of European 
countries for the custom-free, temporary 
admission of containers. 


Delivery of Containers 


“Finally, the creation in Europe of an 
over-all service for the delivery of con- 
tainers in international trade should 
also be encouraged, as it becomes in- 
creasingly difficult for U.S. shippers to 
deal individually with the number of 
European railroads, truckers and ad- 
ministrations. Such organizations have 
been created previously in Europe for 
other purposes and have been quite 
successful. A special one for the trans- 
portation and handling of international 
containers will be of the greatest value.” 

As to the difference in container oper- 
ations in the U.S., Europe and the steam- 
ship industry, he said that in the US. 
the “accent is definitely on the main 
advantage—the maximum reduction in 
the number of parcels handled.” He 
added: 

“Hence, a definite emphasis on the 
biggest possible container which can 
handle, in one movement, the biggest 
amount of goods for the lowest dead 
weight and cost per cubic foot, or per 
ton—thus the main effort on van type 
containers of maximum capacity. 

“In Europe, the emphasis, on the con- 
trary, has been on the door-to-door 
capability of containers, so much so, that 
the German system ... is called ‘Haus 
zu Haus’ with a resulting preponder- 
ance of effort on relatively small con- 
tainers (the largest size European van 
containers approximates the minimum 
size of the American van containers) . 

“Now if we look to the steamship 
industry, we will see that its emphasis 
has been on the quicker turn around 
capability of containerization, with rela- 
tively little thought being given to in- 
land penetration of containers and maxi- 
mum effort being deployed on means to 
cut the time in port, thus accelerating 
the rotation of the ships. 

“Obviously, the time has come where 
some common denominator has to be 
found between the three, somehow 
diverging routes taken by the three 
participants, the development of contain- 
erization and the harvesting of all its 
benefits, making it mandatory to find 
means for complete production to dis- 
tribution cycles in the same containers, 
whether in national, international or 
overseas service... .” 


Waterfront Automation 


Mr. Slater in the course of his remarks 
characterized containerization as being 
synonymous with automation on the 
waterfront, and, along with other tech- 
nological advances, as having progressed 
from the drawing board to operational 





Edward A. Whitehouse, 
manager of the Olin Mathieson Chemical Corp., 
New York City, presents a case study by his 
company on producer-to-consumer use of con- 
tainers, at ICHCA’s meeting in the Waldorf. 


export-import traffic 


realities. However, he warned, there still 
remained major factors requiring refine- 
ment. These, he said, were: 

“1. Standardization of equipment—at 
governmental levels. 

“2. Creation of carriers’ tariff regula- 
tions and rates which will create a favor- 
able atmosphere for containerization. 
This applies to all carriers, in all modes 
of transportation, who handle any por- 
tion of an overseas shipment. 

“3. Standardization of carriers’ tariff 
conditions affecting containerization. 

“4, Customs procedures, strange to 
say, are quite capable in most countries 
today. The container has been accepted 
as an instrument of international trade, 
and customs procedures greatly simpli- 
fied.” 

Mr. Slater said also: 

“The international implications of a 
containerized, coordinated, and _ inte- 
grated system of transportation are nu- 
merous and beneficial. The principal 
results of such a system, would: 

“1. Reduce the over-all costs of dis- 
tribution between the end product com- 
ing off the assembly line, and the ulti- 
mate consumer. 

“2. Reduce the administrative costs 
involved in husbanding a shipment from 
factory to export packer, to linehaul car- 
rier, to vessel, etc. 

“3. Reduce the over-all time required 
for distribution. 

“4. Eliminate the ‘mental block’ with 
regard to import/export red tape, docu- 
mentation and procedures. 

“5. Substitute facts for approximation 
when it comes to complete landed and 
delivered costs. 

“6. Make a port area out of each inland 
point at which containerization cargo is 
originated. 

“7, Increase the ability to create on- 
site or field warehouses in places where it 
was previously not practical.” 


European Common Market 


Moreover, said Mr. Slater, the develop- 
ment and growth of the European Com- 
mon Market had been given added 
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impetus by the recent action of Great 
Britain in its application for member- 
ship. 

“Containerization is certain to flourish 
in an atmosphere where customs barriers 
are being levelled, where standardization 
of techniques, regulations, procedures and 
physical equipment is encouraged,” he 
added. 

Mr. Visconti reminded the delegates 
that containers used in international 
commerce were subjected to varying 
stress and strain. Said he, in part: 

“The variety of present day contain- 
ers is such that even if we only con- 
sider the problem of loading different 
type containers on various ships with 
varying hoisting facilities we are faced 
with a serious problem. It is to be ex- 
pected that, in a coordinated system 
where various containers are routed 
around the world, they may be filled with 
different cargoes which may not be uni- 
formly distributed within the container, 
hoisted on and off ships in many dif- 
ferent ways depending upon the ship- 
board facilities, and stacked upon each 
other in various numbers. When a con- 
tainer finally returns to its home port for 
maintenance, how easy will it be to even 
guess at how much the container has 
been overstressed during its journeys? 
How can we be sure that the next time 
the container is improperly handled it 
will not fail causing serious damage 
and/or injury? ... 

“Any properly designed container can 
be safe if it is properly loaded, properly 
maintained, and hoisted in the manner 
which it was designed to be lifted. 
Therefore, in any coordinated system 
utilizing containers it is imperative 
that some positive means of distinguish- 
ing the various containers be available 
to the ship operators and stevedores re- 
sponsible for safely hoisting the con- 
tainers aboard ship. If each container 
carried with it a summary of its own 
capabilities, serious overloading and mis- 
handling would be minimized and the 
safety aspect of handling containers at 
dock would be enhanced. This summary 
could take the form of an internation- 
ally standardized certificate placed in a 
mounting on each container and listing: 
(1) Designed weight capacity; (2) actual 
weight in the container; (3) designed 
permissible stacking arrangements; (4) 
permissible hoisting arrangements, and 
(5) latest inspection and _ proof-test 
data.” 


Case Studies on Containers 


Presenting “Case Studies in Producer- 
to-Consumer Use of Containers” for their 
companies were Edward A. Whitehouse, 
export-import traffic manager of Olin 
Mathieson Chemical Corp., New York 
City, and Guenter Kittel, general parts 
manager of Volkswagen of America, Inc. 

Mr. Whitehouse pointed out that the 
cost of handling American cargoes from 
the U.S. had increased considerably in 
recent years. 

Containerization, he said, was the one 
“bright spot” today which could be effec- 
tive in reducing some of the costs. Con- 
tinuing, he said: 

“Of course one of the major obstacles 
in the efforts of the maritime industry 
to make headway in containerization is 
the effect of automation on seagoing 
and longshore labor. With each increase 
in automation, labor unions have asked 
for more rights and benefits so that we 
must consider savings in containerization 
in another manner. 

“Export containers can greatly reduce 
the cost of costly export packaging, in- 
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surance costs, plant labor in packing, 
and plant labor at destination in un- 
packing. The growth of containerization 
in ocean shipment may mean the de- 
emphasis of so-called ‘out ports’ and the 
concentration of cargo operations in a 
few centrally located port areas. It is 
believed that reduced turnaround time 
for ships and lower overhead could be 
accomplished by this method. By elimi- 
nating certain ports of call, which 
usually account for relatively small cargo 
but must be maintained for competitive 
reasons, over-the-road carriers could 
be used for moving the freight to cer- 
tain terminals. The time saved in such 
operations could be a boon to both car- 
rier and shipper who will also benefit 
by these savings. 

“We in Olin Mathieson Chemical Corp. 
have been experimenting with the use 
of various types of containers to some 
countries. The first containers that we 
used in export was to Puerto Rico. We 
were shipping numerous small packages 
of very high value—practically all in 
glass bottles. Our breakage was high 
and the commodity was greatly subject 
to pilferage. We started using con- 
tainers and were, of course, amazed with 
the results. 

“These were steel containers of ap- 
proximately 300 cubic feet each. Prior 
to shipping in containers we were over- 
packing the regular domestic corrugated 
cartons with a special fibreboard car- 
ton, which had to be sealed, strapped 
and stenciled. When we started ship- 
ping in containers we of course elimi- 
nated the over-pack, and the savings 
we effected, due to the elimination of 
cartons, sealing, strapping, stencilling 
and labor, amounted to approximately 
$400 to $500 for each container so 
shipped. 

“Prior to the utilization of containers 
in Puerto Rico, the material was de- 
livered from the vessel to the dock and 
then picked up by our trucks. Today 
the containers are delivered, intact and 
sealed, direct to our plant where they 
are then unloaded. Please realize that 
bv this method this is the first handling 
of our products since they left the pro- 
duction line in our plant in the US. 


Puerto Rico Shipments 


“Now we must consider the handling 
in Puerto Rico. Prior to containers we 
had hidden losses due to breakage which 
was not readily apparent due to the 
over-pack of our products. Now, by 
receiving domestic corrugated cartons, 
the merchandise is removed from the 
container, placed on the warehouse 
shelves, immediately stockpiled, and 
automatically analyzed for damages. 
We must no longer remove the fibre- 
board over-pack. The labor saving in- 
volved in this change of operation was 
also an appreciable amount on each 
shipment. 

“We have, in operation, a similar ar- 
rangement to the Trade Zone in Panama, 
with the same type of savings in han- 
dling costs. 

“For some time we have been plagued 
with pilferage claims from the port of 
Callao on merchandise going through 
to our warehouse in Lima, Peru. We 
have recently concluded a very satis- 
factory arrangement with the Peruvian 
Customs whereby sealed containers are 
delivered direct to our plant in Lima 
at which point Customs examination is 
made. 

“These are a few concrete examples of 
the use of containers for shipment of 


drugs to all destinations. The proper 
use of containers can eliminate pilferage 
and breakage which is very satisfactory 
to us because we count on delivery of 
our merchandise rather than the long 
drawn out procedure of collecting on 
insurance... . 

“While on the subject of insurance, I 
might add that the use of containers is 
slowly cutting down our loss ratio and 
should lead the way to lower insurance 
rates. 

“Another one of our divisions manu- 
factures clay targets which are used by 
sportsmen and gun clubs the world 
around. You have all probably seen 
these targets and realize that they are 
very breakable. The use of containers in 
shipping clay targets has meant the 
difference between our staying in that 
business in export rather than dropping 
it completely. Our claims and com- 
plaints were so numerous that alternate 
methods had to be found. 


New System in Offing 

“We are now working on a system ‘of 
container deliveries on a new product 
about to be placed on the market so 
that production can be geared to ship 
schedules that will lift certain size con- 
tainers, which fit our product. 

“I might add that in my discussions 
during my travels overseas, I have found 
receiving personnel to be most enthusi- 
astic about all shipments that arrive in 
containers. In fact we have one customer 
who now requests that we hold orders 
and consolidate them so they may be 
shipped in containers rather. than in 
small packages by themselves. They 
claim that the saving more than compen- 
sates for the delay in receiving some of 
the merchandise. In addition, I have 
found that some foreign governments 
are becoming enthusiastic about con- 
tainers because it eliminates some of the 





F. S. Macomber, partner of A. T. Kearney & 

Co., Chicago, speaks at an ICHCA session on 

the economics of distribution costs in the con- 
struction of consumer prices. 
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possible criticism of theft by Customs 
officials. At the outset of the container 
era foreign governments were very fussy 
about documentation. I am glad to say 
that they are greatly relaxing some of 
the detailed procedures so that documen- 
tation for containers is slowly being sim- 
plified. 

“Containerization within the air trans- 
port industry has not been as impressive 
as many people predicted. However, 
there are a few airlines that have de- 
veloped containers and I predict that 
eventually, with bigger airplanes, con- 
tainers will likewise be used by the air 
industry with regularity. 

“It is my belief that in the past the 
use of containers has been restricted to 
small package freight and particularly 
to freight of high value. There are times 
when I like to theorize as to how far 
containerization can go in the interna- 
tional trade. If industry and carriers 
could construct and maintain a large 
pool of containers, we could also con- 
sider the possibility of shipping some of 
the bagged commodities that now move 
in heavy tonnages. To maintain such a 
pool, you will immediately say, ‘Think 
of the cost of manufacture.’ However, 
let us remember that the cost of manu- 
facture is a one-shot item whereas the 
cost of handling bags in and out of a 
ship is a cost that goes on and on 
indefinitely, year in and year out. The 
cost of containers for the movement of 
large tonnages of bagged cargo might, in 
the long run, be cheaper and might be 
the controlling factor in allowing US. 
industry to stay competitive with similar 
products manufactured in other coun- 
tries.” 

Mr. Kittel revealed that after several 
premature attempts Volkswagen now 
containerizes about 90 per cent of the 
total weight of all parts shipped to the 
U.S. Asserting that Volkswagen currently 
was selling and servicing vehicles in 120 
countries, and as the “world’s largest 
exporter of automobiles” required a 
“tremendous shipping organization,” Mr. 
Kittel said of his company’s container 
program: 

“As early as 1951, the Volkswagen com- 
pany started the use of containers to 
ship its completely knocked-down auto- 
mobiles to our various assembly plants 
in Europe. Later this was expanded to 
include such overseas operations as 
South Africa and Australia. 

“At this same time the parts depart- 
ment of the factory began to ship in re- 
usable wire mesh containers to our dis- 
tributors in Germany. These mesh boxes 
came in 10 or 12 different sizes and were 
designed to nest together for the return 
shipment to the factory. In addition the 
various sizes made it possible for the 
distributors to use these mesh boxes for 
storage in their warehouses by piling one 
one top of the other. Under this program 
the distributors bought the containers 
and they became their property. The ad- 
vantage, of course, is that one box can 
be filled with, for example, 25 front 
fenders on the assembly line and the 
fenders need not be handled again, until 
they are re-shipped to dealers from the 
distributors’ warehouses. 

“However, this type container was not 
suitable for overseas shipping, because 
they had to be returned to the factory 
which was not economical. Also the 
mesh containers did not protect the parts 
from the adverse conditions of overseas 
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shipment. But until 1955 the volume of 
our parts shipments to the U.S. did not 


justify any special containerization pro- 

NP is buying these gram and we continued to ship parts in 
wooden boxes of various sizes. 
freight cars for U.S. Sales Increase 


“In 1956 Volkswagen sales in this 
* « country became large enough for us to 
$10 million in 1961 begin containerization of parts ship- 
ments. However, our shipments still 
varied in volume from month to month. 
It was decided at that time that it would 
not be economical to begin a complete 

QUANTITY containerization program. 
& TYPE - i DESCRIPTION “In 1959 our parts shipments were so 
248 mer regular and in such volume that we re- 
Pony HO opened our study on the use of contain- 
with roller ers and began discussions with several 
bearings companies. We started a test program 
with a company which offered us con- 
tainers for a fixed lease price over a 
six-month period. The first test involved 

5042’ six metal containers ranging from 5-ton 
ae to 15-ton capacity and was started in 

aes late 1959. Unfortunately it was dis- 
covered that the containers could not 
be returned to the factory in Germany 
fast enough to make this program com- 

501" petitive in price with the use of the 

roller traditional wooden boxes. So, the pro- 
bearings gram was discontinued. 

“At this same time the factory’s parts 
department began a second test pro- 
gram, shipping parts overseas in dispos- 
hat ded FT 1 able wooden boxes of 5-ton capacity. 

N Airslide- These boxes were charged off as lost 
Ws Equipped packing and the cost made it undesira- 

Beeee gi....3 ble. So we began a further investigation 
— eee into the use of metal containers. 

“Early in 1960, Volkswagen began dis- 
| cussions with the North American Van 
1 | Lines. The national organization of this 
onaene company was an important factor in 

our negotiations, as it agreed to pick up 

empty containers at each of our 16 dis- 
tributors. Volkswagen has 16 independ- 
Steel ent distributors scattered throughout 
cupola type, | the United States and it is to these dis- 
cartridge type | tributors that we make our parts ship- 
bearings | ments, so any program must provide for 
| this distribution system. These distribu- 

tor are supplied through the following 

ports: New York, Philadelphia, Boston, 

Baltimore, Chicago, Toledo, Jacksonville, 

Multi-level | New Orleans, Los Angeles, Houston, 
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Auto Racks San Francisco, Portland, Seattle, Hono- 


lulu. 

“After some test shipments in the 
summer of 1960 with two sizes of con- 
A> | tainers, one of five-ton and the other of 


“We just bought 15 BSD oR | 10-ton capacity, we decided to use only 











the smaller container, because of its 
. . | easier handling and the greater op- 

new Diesel-electric S BY) portunity to find return shipments of 
. . r See . | cargo to Germany. The test program 
locomotive units 4 \S | proved the value of containerization, and 
last year!” eA | in October last year we started a large 
y 2 a ee ce scale use of containers and shipped a 

ri a te | total of 143. By the end of July, 1961, 

a <> | we had shipped a total of 2,024 metal 

SS e vasa | containers and 799 wooden boxes of five- 























ton capacity which we had to use when 
containers were not available in Ger- 
many. The major problem is to get suit- 
able cargo to fill the containers for the 
return shipment to Germany, since these 


T containers are best used for shipments of 
ye oO R sel E ie be | soft goods, usual household goods of 

| American service personnel. Too often 
| too many empty containers are waiting 
| 


ae AC j ei C . here at the piers in America, when they 
are needed for the regular flow of parts 
oo Cquipped | e P 


shipments from Germany. 
to handle your freight! 









| Volume of Shipments 

| “To give you an idea of the value 

| of our containerization program I must 
recite a few statistics. Before containeri- 
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New officers of the International Cargo Handling Coordination Association are shown follow- 


ing election at the group’s first western hemisphere meeting 
From left, they are: 


New York City (T.W., Sept. 9, p. 43). 


in the Waldorf-Astoria hotel, 
Rear Adm. Gordon McLintock, 


president; M. Rene Courau, of France, immediate past president and now executive committee 
member; M. G. Sirtaine, of Belgium, chairman of executive committee and vice-president; |. S. 
Lloyd, of the United Kingdom, vice-chairman of executive committee and treasurer, and R. P. 
Holubowicz, of the Port of New York Authority, executive committee member. Not shown are 
Dr. Ernst Sutor, of Germany, vice-president; Dr. Luigi Accame, of Italy, vice-president, both 


executive members, and Visconde do 


zation we shipped a monthly average 
of 1,086 boxes in 1957, 1,437 boxes in 
1958, and 2,424 boxes in 1959. By mid- 
1960, we reached a peak of 3,500 boxes a 
month. All these shipments were wooden 
boxes of various sizes, all of them lost 
packing. By the end of 1960, our ship- 
ments of individual cases dropped 
sharply to 833 from the mid-year peak 
of 3,500 per month, as a result of our 
containerization program. Although we 
were shipping more parts to the U.S., we 
had reduced the number of boxes we 
handled to less than 25 per cent of the 
number that would have been needed 
before containerization. The value of 
this reduction is obvious. 


“But there is another side to the 
problem. All is not cost saving, there are 
some cost increases. The use of con- 
tainers involves much higher first cost. 
For instance, practically all items have 
to be prepacked in some sort of card 
board boxes at the factory. To do this 
requires: (1) Additional space at the 
factory for the packing operation; (2) 
more working hours which means addi- 
tional personnel for the prepackaging, 
and (3) the use of high quality and 
expensive card board boxes approxi- 
mately tripled. 

“In addition to these handling costs 
you must pay for heavier cranes and 
heavier lift trucks for the handling of 
the containers at both ends of the 
voyage. 


Absorption of Costs 


“The advantages that help absorb 
these additional costs are: 

“The elimination of a great variety of 
wooden boxes and the resultant elimi- 
nation of the nailing, marking and 
strapping operation, such as are neces- 
sary in overseas seafreight shipments. 

“Another advantage is that the filling 
of containers is done very quickly by the 
use of prepacked parts. Furthermore, 


Botelho, of Portugal, vice-president. 


it took from two to three hours to load 
the various smaller boxes into one freight 
car, whereas now it takes only one- 
half hour with containers. The leasing 
cost for the containers is also less than 
the cost of building a wooden box of 
the same size. 

“If we consider the cost of prepacking 
in the overall shipping cost, the total 
is about the same as was our previous 
shipping cost using smaller boxes. Sav- 
ing has thus far been accomplished 
only at the receiviing end, where up 
to 40 per cent of the handling has been 
eliminated. 

“The value of the program to the 
factory is not in the money saved, but 
in the time saved. Obviously the factory 
looks upon this program as worthwhile, 
because of the greater customer satis- 
faction that results from quick handling 
of parts orders. About 90 per cent of the 
total weight of all parts shipped to the 
United States is now in containers. About 
80 per cent of all parts are prepacked—a 
definite cost saving to our distributors 
who can re-ship them to the dealers 
without re-packaging. 

“Our containerization experience has 
been very good. Shipping damage is 
held to a minimum. By careful inspec- 
tion of each empty container in Germany 
and by the use of experienced, skilled 
workers, we have been able to reduce 
shipping damage to virtually zero. We 
are proud to be one of the first, if not 
the very first, to make use of this ad- 
vanced shipping system to such an 
extent as we do. We are still looking 
for improvements. 


May Expand Program 


“We may, in 1962, begin using con- 
tainers for shipments of exchange en- 
gines, transmissions and small parts. 
In this program we would use the same 
containers for shipping the used units 
back to Germany for re-conditioning. 


TRAFFIC WORLD 


We are now averaging about 1,500 boxes 
a month to and from Germany in this 
program. So you can see, this would 
be a substantial extension of the use 
of containers... .” 

Advocating greater use of containers 
also was Brig. Gen. Charles Tank (US. 
Army), who related the Transportation 
Corps’ experience in Conex and roll-on 
roll-off operations. Gen. Tank, who 
substituted on the program for Maj. 
Gen. Frank S. Besson, Jr., Army Chief 
of Transportation, advised in part that 
the transportation industry must stand- 
ardize on container sizes for greater 
utilization, and should develop a more 
favorable rate position. 

A review of the container situation in 
England was afforded by Ian S. Lloyd, 
of British & Commonwealth Shipping 
Co., Ltd. London, who spoke at the 
luncheon following the case study pres- 
entation. The remarks by Mr. Lloyd in- 
cluded these points: 

“In the United Kingdom the container 
as a means of transport is no novelty, 
especially on the railways and on the 
short sea routes across the Irish Sea 
and the Channel. But we face 
real, practical and—in the long run— 
insuperable difficulties in attempting to 
mount any full-scale long-distance con- 
tainer operation in the U.K... . 

“First, most of the major liner trades 
are long-distance routes on which, while 
the physical and economic charac- 
teristics of the outward trade may suit 
a container operation, the homeward 
trade generally does not do so. I except 
the North Atlantic from this generali- 
zation. Secondly, out trades invariably 
involve multi-port loading and discharge. 
Neither in the U.K., nor, for example, 
in West Africa, could the ports handle 
a large volume of container traffic with- 
out major capital expenditure involving, 
in some cases, expensive alteration to 
quays, cranes, sheds and railway facili- 
ties. Third, dock labor in the U.K. has 
a notorious record of hostility to tech- 
nological innovation. In this our dock la- 
bor is not unique. But although I do not 
think that they are entirely to blame, 
no one should underrate the difficulties 
which we will face in this field when 
containers really start moving in quan- 
tity through British ports. .. . Fourthly, 
shipping and manufacturing in the U.K. 
have not had the long exposure to ‘pig- 
gyback’ operations which have familiar- 
ized U.S. manufacturers with the many 
advantages of door-to-door container 
transport. A movement of this Kind is 
developing, but any one attempting to 
sell the idea of the ocean transport 
container generally has to start at the 
beginning with simple analogies about 
packing clothes in a suitcase when you 
go on holiday. 

“The fifth real difficulty is that we 
are not yet, in the U.K., as productivity- 
conscious in the realm of transport as 
you are in the U.S. I do not think it 
would be unfair to argue that in the 
great majority of U.K. general cargo 
ports and the ships which serve them 
their effiiciency as cargo handling units 
has been the last rather than the first 
consideration in the minds of those who 
designed and built them. This does not 
apply, of course, either to oil opera- 
tions and tankers or to the more recent 
bulk ore and grain installations and the 
newer bulk carriers specially designed to 
serve them... .” 


Although optimistic as to future of 
containerization in the U-K., Mr. Lloyd, 
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who also is chairman of the U.K. na- 
tional committee of ICHCA, said: 

“The attitude of many of our major 
lines towards containers can be summed 
up in the phrase ‘apres moi le deluge.’ 
You will remember St. Agustine’s prayer 
for chastity: ‘Oh God, but not yet.’” 

Shuttle buses were on hand for dele- 
gates desiring to visit the second an- 
nual Cargo Handling Exposition at Pier 
Nine, North River, where an estimated 
70 transportation suppliers and service 
organizations displayed new equipment 
and products under a theme of 
“Coordinated Transportation.” TraFrric 
Woritp and Transportation & Distribu- 
tion Management also were represented 
among the many exhibit booths. The 
exposition, although hampered slightly 
on opening day by the presence of sev- 
eral union pickets (they were removed 
on the second day), attracted several 
thousand persons between September 
6 and 8. 

Meanwhile, ICHCA conferees were 
enearing talks by four speakers on “La- 
bor and Waterfront Automation.” The 
speakers reviewed conditions on both 
the west and east coasts, including the 
management-union pacts on automation 
which brought changes in gang sizes 
and certain benefits for dock workers 
and were believed to have improved port 
performance, and the matter of federal 
assistance on unemployment caused by 
technological chage. It was brought out 
that demands for lowering of the re- 
tirement age for pensions, shortening of 
the work week and other methods of 
spreading work over a larger labor force 
were expected to be pressed by the un- 
ions. 


Manpower Utilization 


M. D. Kossoris, regional director, Bu- 
reau of Labor Statistics, San Francisco, 
discussed the area redevelopment act, 
signed into law by President Kennedy 
last May 1, which authorizes federal 
payments in some cases for retraining of 
workers. 

Other scheduled speakers on the sub- 
ject were Pres Lancaster, research direc- 
tor of the Pacific Maritime Association; 
Dr. Emanuel Stein, professor of eco- 
nomics, New York University, and Dr. 
Walter S. Eisenberg, consulting economist 
to the International Longshoremen’s As- 
sociation. 

Causing much comment among dele- 
gates was a paper prepared by the USS. 
national committee of ICHCA, presented 
by R. P. Holubowicz, of the Port of New 
York Authority, forecasting the probable 
physiognomy of the “Port of the Future,” 
or the “portless port.” 

Mr. Holubowicz, basing his thesis on 
the premise that rapid communication 
and cargo delivery, and dispersed eco- 
nomic and social activity, had “created 
the demand for the next step in the 
development of transportation—the in- 
tegration of all modes of transportation,” 
and thus would bring about a “total ‘sys- 
a of international transportation,” 
said: 

“In short, the impact of the era we are 
now entering in world transportation on 
the ‘Port of the Future’ might be char- 
acterized by some as the portless port.” 

Pointing out that the substance of the 
report related primarily to the general 
cargo operations of the port as opposed 
to bulk, specialized, or industrial opera- 
tions in a port area, Mr. Holubowics 
said: 

“To clarify our meaning, it is perhaps 
necessary to mention, but not to dwell 


upon, some basic questions of the cargo 
transportation industry. The primary 
function of ports, as components of cargo 
transportation systems, is the transfer of 
cargo between ocean and inland car- 
riers. As an isolated operation, transfer 
does not contribute to the movement of 
cargo and, once it can be separated from 
the hustle and bustle of auxiliary port 
activities traditionally associated with 
manual handling of goods on docks, the 
transfer of cargo will merely represent 
another link in the ‘system,’ differing 
from the ship and the inland carriers in 
only two aspects: (a) That it is sta- 
tionary, and, therefore, (b) that its 
efficiency is measured in cost per ton/day, 
rather than cost per ton-mile. 


Port Activity Separation 


“The reality of such separation of 
transfer activity from auxiliary port 
activities may be difficult to visualize, but 
its feasibility in the light of modern com- 


munication methods is unquestionable. 


Sorting, storing, inspection, marketing, 
packaging, and all general administra- 
tive services associated with present-day 
cargo terminals need no longer take 
place in the vicinity of the vessel berth— 
any more than airline ticketing or traffic 
control need to be handled at an airfield 
hangar. 

“If the feasibility of such develop- 
ments is conceded, their realization will 
still require economic motivation. And 
such motivation will originate with com- 
petitive economic pressures to reduce all 
transportation costs, particularly the 
need to minimize the cost per ton while 
cargo ‘stands still’ during its transfer 
between ocean and inland carrier. 

“The question then arises: Where, if 
not at the port, do the auxiliary port 
activities take place? And a reasonable 





The U.N. and ICHCA 


Rear Adm. Gordon McLintock, 
the newly elected president of the 
International Cargo Handling Co- 
ordination Association, in extend- 
ing appreciation to the Secretary 
General of the United Nations for 
permitting use of U.N. facilities for 
part of the five-day assembly, 
said: 

“The active role of the United 
Nations in the field of technical 
assistance, and in particular in 
the field of ports and ocean ship- 
ping, which has been described 
here this afternoon, is without 
question the most potent and ef- 
fective single force in the world of 
transportation today striving to in- 
troduce technical improvements 
and develop technical skills which 
will greatly facilitate the move- 
ment of international commerce. 

“ICHCA is proud of its associa- 
tion with the activities of the U.N. 
ICHCA’s accreditation as a techni- 
cal advisor to the U.N. is a serious 
responsibility which we shall con- 
tinue to strive to fulfill to the best 
of our ability. . . .” 
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answer to this question would be: In the 
areas or regions to which most of the 
cargo is consigned, and where most of 
the cargo originates. If a port region is 
also a large consumer or producer of 
goods, it would be logical for this region 
to contain large cargo distribution cen- 
ters; these centers may or may not be 
in the vicinity of vessel berths, depend- 
ing on the physical limitations of port 
terminals, the availablity and efficiency 
of local means of distribution, and on 
incidental pressures created by locations 
and space requirements of surrounding 
residential, industrial, and recreational 
developments. If a port region is not a 
large consumer or producer of goods, 
cargo distribution centers can be loca- 
ted elsewhere, and facilities at such a 
port can be limited to the most efficient 
transfer installation, comprising only 
such storage space as is necessary to ac- 
commodatae the ‘surge effect’ of cargo 
between vessel sailings, and only those 
administrative and auxiliary functions 
that are directly required for the trans- 
fer operations. .. .” 


Containerization Is Key 


In describing the “Port of the Future” 
as a part of the total transportation sys- 
tem, Mr. Holubowicz said that the 
realization of the new port era depends, 
of course, on the degree of implemen- 
tation of the containerization/unit load 
concept of cargo handling in ocean trans- 
portation.” 

A discussion of the future port 
brought these three points from John L. 
Eyre, of Arthur D. Little, Inc., who also 
is chairman of the research committee 
of the American Association of Port Au- 
thorities: 

“1. That the containership port (re- 
ferred to ... as the ‘Portless Port’) may 
not appear in the lifetime of a ship 
launched in 1962. 

“2. That a steamship line cannot hope 
to enjoy the cash benefits of containeri- 
zation, and at the same time retain the 
benefits of current ocean rate levels. 

“3. That the transfer of container 
loading (and consequently ship loading 
costs) from the pier to some inland point 
may help the steamship line but may 
not offer any important gain to the 
cargo owner.” 

Mr. Eyre, in support of Mr. Holubo- 
wicz’s paper, asserted that substantial 
savings would probably result if cargo 
could be consolidated and utilized in 
accordance with patterns brought out 
by cargo flow analysis, but recommended 
that future discussions center on unit 
loads and not only on containers. Pallets 
and other unitizing devices, he said, 
would greatly broaden the opportunities 
for saving money on overseas shipments. 

Paul Soros, president of Soros As- 
sociates, Inc., bulk port consultants of 
New Canaan, Conn., speaking on the 
“Bulk Port of the Future,” concluded: 

“.. . We expect that the large scale 
expansion and improvement of con- 
ventional port facilities will continue in 
order to keep up with the increasing 
volume of bulk traffic and increasing 
size of ships. Complementing this de- 
velopment, different versions of a ‘port- 
less port’ will play an increasing role. 
A feature common to both will be a 
growing emphasis in considering ports 
not primarily as a problem of harbor 
development, but as integrated units of 
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a system for the economical movement 
of bulk cargo.” 

“Cargo Handling Problems in the 
Americas” was the topic of a talk by 
Persio da Silva, acting chairman of the 
economic and social council, Organi- 
zation of American States, who spoke on 
“Inter-American Day,’ which had been 
proclaimed by Mayor Wagner, of New 
York City, for September 7. Mr. da 
Silva, appearing in place of Dr. Jose 
Mora, secretary general of the OAS, ex- 
plained the role of the OAS, pointed out 
that a number of transportation studies 
were in process or had been completed 
in Latin America to determine domestic 
and international transport policy, and 
pledged the support of the OAS to such 
groups as ICHCA in dealing with day- 
to-day transportation problems. 


Claim Prevention Suggestions 


Speakers dealing with “Cargo Loss 
Prevention” suggested among other 
things: 

Greater use of containerization; less 
advertising on packages by manufac- 
turers (messages pinpoint desirable mer- 
chandise for pilferage); tighter controls 
on identification of dock personnel; im- 
proved port security units, and higher 
quality export packing. 

The scheduled speakers included Henry 
Ritter, claims manager of Grancolom- 
biana, New York, who pointed out that 
many Latin American countries were 
not yet equipped to handle major con- 
tainerization programs; Chas. D. Kerr, 
of Grace Line Chile, and John Mount, 
manager, marine service department, 
Insurance Co. of North America. 

Another luncheon speaker was Donald 
Vv. Lowe, commissioner of the Port of 
New York Authority, whose topic was 
“World Peace and International Com- 
merce.” 

In discussing the development of cargo 
handling in civil aviation, spokesmen 
credited the growth of air cargo in re- 
cent years to aircraft design advances 
which made possible lower rates, im- 
proved airport design and layout, better 
material handling systems, and changing 
concepts of distribution, among other 
advances. 

Scheduled as speakers were R. Dixon 
Speas, aviation consultant; George T. 
Cussen, vice-president, Flying Tiger Line, 
and Gilbert Dunkin, manager, Canadair, 
Ltd. 

Meeting for the closing technical ses- 
sion at the United Nations, delegates 
heard reports on cargo handling and 
shipping problems associated with port 
operations in emergent economies. The 
speakers appeared in general accord 
that the physical capacity of the new 
ports presented the biggest obstacle to 
effective cargo movement, that advanced 
technical knowledge must be imparted 
to the new countries to speed their 
economic growth. Reports were made by 
A. G. Etherington, United Nations’ ship- 
ping advisor to Indonesia; Walter P. 
Hedden, port consultant, New York City; 
Adm. G. Wauchope, executive vice-presi- 
dent of the Farrell Lines, New York City, 
and several delegates from the floor. 

Among the other scheduled speakers in 
the course of the five-day conference 
were F. X. Le Bourgeois, United Nations’ 
maritime expert; Roberto M. Heurete- 
matte, Undersecretary, Commission for 
Technical Assistance, Department of 


Economics and Social Affairs, United 
Nations; Howard J. Marsden, of the 
Federal Maritime Commission; Vincent 
A. G. O’Connor, commissioner of marine 
and aviation of New York City; Rear 
Adm. John Harllee (U.S. Navy, retired), 
acting member of the Federal Maritime 
Commission, and Mr. McNeil. Mayor 
Robert Wagner, of New York City, who 
was scheduled to welcome the ICHCA 
delegates, was unable to appear due to 
pressures of a primary election campaign 
from which he subsequently emerged vic- 
torious. 


In addition to their business and social 
activities during the conference the 
delegates also visited the U.S. Merchant 
Marine Academy at Kings Point, N.Y., 
where they reviewed the cadet regiment. 
Adm. McLintock, at the closing banquet, 
presented on behalf of ICHCA to M. Rene 
Courau of France, the retiring presi- 
dent, a silver cigarette box in recogni- 
tion of his long service to the association. 


Remarks by Adm. McLintock 


In a speech at the conclusion of the 
conference, Adm. McLintock said: 


“We are hopeful that, as an organiza- 
tion devoted to improving cargo han- 
dling systems throughout the world, we 
may be instrumental in bringing ad- 
vanced technical knowledge to the 
emergent economies, not only in a self- 
less manner, which in itself would be 
most commendable, but also in a self- 
serving and yet mutually beneficial way. 
This technical knowledge will make it 
possible for such countries to realize the 
benefits and economies of efficient in- 
ternational trade and cargo handling 
systems and thus speed along their 
economic growth. 


“ ... We here in the U.S. have dem- 
onstrated by this conference our active 
interest in joining wth our opposite 
numbers throughout the world in achiev- 
ing efficiency, economy, and improved 
cargo handling systems in international 
commerce. Speaking from the U'S. point 
of view, the ship owners and our inter- 
national trade community generally are 
very much aware of the importance of 
the work that ICHCA is doing and have 
lent their wholehearted support and co- 
operation in the activities of the associa- 
tion. This action is obviously concrete 
evidence that our shipping industry is 
interested and concerned about making 
US.-flag shiv operation efficient and 
competitive. This demonstration of self- 
reliance is most heartening and healthy. 
Within the U.S. government. also. the 
Department of Commerce and the Mari- 
time Agencv have launched an intensive 
effort to study ways and means of im- 
proving the efficiencv of oceanborne 
commerce. The goal of the U.S. govern- 
ment is to stimulate within the shivping 
industry such activities and economic 
and overational research and a general 
attitude of self-reliance in the area of 
economic health and development. 

“T think that it is quite apparent that 
Congress and the government will de- 
mand increasingly a performance on the 
part of the shipping industry in the 
tradition of American business where 
one is expected to pull one’s own weight 
and to earn the right of being counted 
among the essential U.S. economic activ- 
ities. 

“I should like to conclude on a note 
of optimism. I do not think that the 
future is bleak. I believe firmly that 
the ocean shipping industry, by its very 
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support of the meeting we are holding 
here today, has recognized what needs 
to be done, and is indeed prepared and 
anxious to take the necessary steps to 
do the job... .” 

The ICHCA will hold its next assembly 
in London, in 1963. 


Truck Lines Provide Help 


In Area Hit by Hurricane 


Trucking companies serving the Gulf 
coastal regions of Texas and Louisiana 
swung into action quickly following early 
reports that Hurricane Carla would be 
dangerous and render widespread de- 
struction, Red Ball Motor Freight, Inc., 
of Dallas, reported. 

Red Ball said it was among the first 
to announce its city service pickup trucks 
and over-the-road truck-trailer com- 
binations would be available for emer- 
gency work as requested by government 
and civilian agencies responsible for 
directing and coordinating emergency 
rescue and relief activities. 

“This offer,” it said, “was quickly 
accepted when it became necessary to 
evacuate elderly people from a rest home 
threatened by rising tides and flood 
waters in the Beaumont-Port Arthur 
area. There would have been no other 
practical means for moving these people 
to havens of safety on high ground and 
in protected buildings had trucks no 
been available for the rescue work... .” 


NITL to Hold ‘61 Meeting 
In Denver, Nov. 14 and 15 


Lester J. Dorr, executive secretary of 
the National Industrial Traffic League, 
Washington, D.C., has sent to members 
of the League a circular concerning ar- 
rangements for the fifty-fourth annual 
meeting of the League, November 14 and 
15, in the Denver Hilton hotel, Denver. 

The general committee on arrange- 
ments is under the leadership of Lowe 
P. Siddons, general traffic manager of 
the Holly Sugar Corp., Colorado Springs, 
and William DeBoer, general traffic 
manager of the Colorado Fuel & Iron 
Co., Denver, according to the circular. 
Chairman of the local committee on 
hotel reservations is Rex L. Glass, traffic 
manager of Shwayder Brothers, Inc., 
1050 South Broadway, Denver 17. 

Chairmen of other committees for the 
NITL meeting, which will be preceded 
by a two-day meeting of the League’s 
executive committee, are: James R. 
Wildman, traffic manager of Adolph 
Coors Co., Golden, Colo., luncheon; Dor- 
sey O. Ruthrauff, traffic manager of 
American Crystal Sugar Co., Denver, 
Transportation; Mrs. Irene V. Stern, 
traffic consultant, Denver, registration 
and reception, and Howard D. Hicks, 
director, traffic and transportation divi- 
sion, Denver Chamber of Commerce, 
publicity. 


Practitioners Hear Railroaders 


The latest development in handling 
automobiles by rail were discussed by 
J. E. Gilliland, viie-president, traffic, and 
Ernest D. Grinnell, Jr., general solicitor, 
of the St. Louis-San Francisco Railway 
at the first fall meeting of the Chicago 
regional chapter of the Association of 
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Interstate Commerce Commission Prac- 
titioners, in the Traffic Club of Chicago, 
September 8. 


Port Authorities’ Association 
Ready for Fiftieth Meeting 


Plans have been completed for the 
golden anniversary convention of the 
American Association of Port Author- 
ities, to be held September 24-29 in the 
Lafayette hotel, Long Beach, Calif. 

About 500 port officers from the entire 
Western Hemisphere expect to be on 
hand, the association says. 

Clarence Daniel Martin, Jr., Under 
Secretary of Commerce for Transporta- 
tion, will head a list of persons in the 
field of transportation and shipping par- 
ticipating as speakers and panelists. Mr. 
Martin will speak at the international 
luncheon September 28. 

His talk will be flanked by a panel on 
“Port Design and Construction” in the 
morning and one on “Labor-Manage- 
ment” in the afternoon. 

“Planning and Financing Port Facil- 
ities will be sponsored by the harbor 
and waterways section of the American 
Society of Civil Engineers. Panel mem- 
bers will be Richard C. Krahn, of the 
Board of Harbor Commissioners, Mil- 
waukee; Richard Bartle, member of the 
bond firm of Stone & Youngberg, San 
Francisco, and Ralph Tudor, of the 
Tudor Engineering Co., San Francisco. 
Ben E. Nutter, assistant executive direc- 
tor and chief engineer of the Port of 
Oakland, will be moderator. 

The “Labor-Management” panel will 
consist of Harry Bridges, president of 
the International Longshoremen’s and 
Warehousemen’s Union on the Pacific 
coast, and Thomas Gleason, executive 
vice-president of the International Long- 
shoremen’s Association on the Gulf and 
East coasts and the Great Lakes (T.W., 
Aug. 19, p. 28). Management members 
will be J. Paul St. Sure, president of the 
Pacific Maritime Association, and Alex- 
ander P. Chopin, chairman of the New 
York Shipping Association. Their formal 
topic will be “Labor-Management Rela- 
tions and Their Effect on Domestic and 
Foreign Trade.” 

The harbors of Los Angeles and Long 
Beach — “Host Harbor Area”—will be 
described to the delegates in another 
panel discussion, followed by tours of 
both harbors. L. L. Whiteneck, chief 
harbor engineer for the Port of Los An- 
geles, and B. N. Hoffmaster, chief har- 
bor engineer for the Port of Long Beach, 
will be moderators. 

“The Application of Electronic Data 
Frocession to Port Accounting” will serve 
as another discussion. Panel members 
will be J. Robert Hayden, a representa- 
tive of the Radio Corp. of America; Wil- 
liam J. Bullock, chief accounting em- 
ploye of the Port of Los Angeles, and 
Philip E. Linnekin, a certified public 
accountant. 


P & L E Seeks 100,000 
Of Stockholder Shares 


The Pittsburgh & Lake Erie Railroad 
is offering to purchase shares of com- 
pany stock from stockholders in order 
to “help to offset partially the decrease 
in net earnings per share which will re- 
sult from the expiration in 1964 of the 


company’s federal income tax deductions 
for amortization for the cost of certain 
equipment and projects on an acceler- 
ated basis.” 

John W. Barringer, president, said an 
offer was mailed to shareholder on 
September 11 at $100 a share. He said 
the offer—limited to 100,000 shares—was 
part of the program to purchase up to 
200.000 shares of P & L E stock. He 
said 95,074 had already been acquired 
since the purchase program was au- 
thorized by the stockholders at the 1959 
and 1960 annual meetings. 

The offer remains open until October 


Federal Barge Sets Final 
Upper Mississippi Sailings 

Federal Barge Lines has announced 
that navigation on the upper Mississippi 
River to St. Paul and Minneapolis will 
be suspended with final sailing dates 
from principal ports as follows: New 
Orleans, October 28; Memphis, Tenn., 
November 2; Cairo, Ill., November 4; 
Chicago, November 4; and St. Louis, No- 
vember 10. The final sailing date from 
St. Paul and Minneapolis would be No- 
vember 25, Federal Barge added. 


Railway Progress Institute 


Urges Rail Tax Incentives 


The Railway Progress Institute, an- 
swering the request of Secretary of Com- 
merce Luther H. Hodges for suggestions 
as to transportation policy changes, has 
proposed two items—“the authorization 
of realistic depreciation rates on railway 
equipment and other facilities and the 
establishment by railroads of construc- 
tion reserve funds.” 

The institute was one of a number of 
carrier, shipper, labor and other in- 
terested groups which filed statements 
with Secretary Hodges. They were re- 
quested for consideration by the Sec- 
retary’s staff in drafting recommenda- 
tions which President Kennedy has dir- 
ected be submitted to him by November 
1. Many of the other statements al- 
ready have been reviewed by TraFFIc 
Wortp (T.W., Sept. 9, p. 37, and Sept. 
2, p. 20). 

J. W. Scallan, chairman of the RPI 
and president of the Pullman-Standard 
Co. division of the Pullman Co., gave 
the two proposals, then said: 

“We sincerely believe that these two 
proposals, if promptly enacted into law, 
would result in stimulating the rail- 
roads to modernize and improve their 
transportation plants without delay. 

“This, in turn, should mean the re- 
employment of at least 100,000 workers 
in our plants located in 468 cities in all 
but three of the continental states. Thus 
the re-energizing of railway purchases 
by these tax incentives could spark a 
chain reaction that would enhance prog- 
ress and prosperity throughout the 
MR os . 

“We see no reason now to belabor 
these points or to burden the record you 
are compiling as a result of your in- 
vitation for suggestions. We do call at- 
tention to the fact that, in general, what 
we are primarily concerned with in the 
way of constructive actions (the two 
suggestions mentioned above) are es- 
sentially non-controversial insofar as the 
several modes of transport are con- 
cerned.” 
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C & O Drops Name ‘Railvan,’ 
Adds 12 Units as ‘Roadrailer’ 


No longer will the Chesapeake & Ohio 
Railway’s highway-railway vehicle be 
called the “Railvan.” The name’s been 
changed to “Roadrailer.” 

This the C & O announced September 
8 in also disclosing the addition of 12 
new units to its fleet now in mail and 
express service in Michigan. 

The name Roadrailer, the C & O says, 
“will be more applicable to the complete 
system, when ‘flat,’ ‘tank’ and ‘gondola’ 
type carriers are developed.” Up to now, 
it says, manufacture has been limited 
to “box” or “van” type bodies. 

The company says the 12 new units 
will give it a total of 20 Roadrailers in 
service on its northern region. The 
Roadrailers are operated in trains on 
rails or as single units on highways, 
each unit having two sets of wheels— 
steel for rails and rubber tires for high- 
ways. 


Atlantic Advisory Board 
To Focus on Loss-Damage 


“Silver dollar answers” to the prob- 
lem of freight loss and damage will be 
provided by a number of speakers at its 
one hundred fifteenth regular meeting, 
says the Atlantic States Shippers Advi- 
sory Board. The meeting wil] take place 
September 27-28 in the Hotel Syracuse, 
Syracuse, N.Y. 

Some of the answers will come at a 
loss-damage prevention luncheon forum 
the opening day, the moderator to be 
Raymond McCann, traffic manager of 
Aluminum Limited Sales, Inc., New 
York City. On the panel will be Arthur 
Harris, of the Syracuse China Shop, 
Syracuse; Robert Mee, manager of the 
Interstate System, Syracuse; Nick Russo, 
of the Carrier Corp., Syracuse; Fred 
Doebber, transportation superintendent 
of the New York Central System, 
Rochester, N.Y., and Robert Macomber, 
manager of the New York marine serv- 
ice department of the Insurance Co. of 
North America, New York City. 

Then, as part of the general meeting 
the following day, more “silver dollar 
answers” will be supplied by Harry 
Buckley, manager of loading services and 
loss and damage prevention for the 
Pennsylvania Railroad, Philadelphia, 
and Mr. McCann. 

Less-carload and express transpor- 
tation will be the subject of four speakers 
—J. A. Boehning, assistant traffic man- 
ager of the J. C. Penney Co., New York 
City: J. L. Barngrove, assistant vice- 
president—staff of the Erie-Lackawanna 
Railroad, Cleveland; F. M. Ryan, traffic 
manager of the International Latex 
Corp., Dover, Del., and G. M. Slater, 
general superintendent of REA Express, 
New York City. 

Dealing with TOFC service will be N. 
J. Jordan, traffic manager of the Grand 
Union Co., East Paterson, N.J., and G. 
E. Dove, manager of railroad trailer 
service for the Baltimore & Ohio Rail- 
road, Baltimore. 

E. P. Miller, manager of the closed 
car section in the car service division of 
the Association of American Railroads, 
Washington, D.C., will address the board 
members on “Plan for Survival.” The 
district manager for the AAR division in 
New York City, H. Gordon Randall, will 
outline rail service in the board’s area. 
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“Teamwork Improves Service” is to be 
the topic of W. C. Pine, manager of 
transportation for the DeLaval Separator 
Co., Poughkeepsie, N.Y., and W. G. 
Dorsey, manager of transportation for 
the Erie-Lackawanna, Cleveland. 

Transportation legislation will be re- 
viewed by B. J. Biggs, general traffic 
manager of the Behr-Manning Co., Troy, 
N.Y. 

The luncheon speaker the closing day 
will be Dr. Virgil D. Cover, the Franklin 
professor of transportation at Syracuse 
University. 


Boston & Maine Opens Yard 
Solely for Piggybacking 


A railroad yard designed exclusively 
for piggyback handling was placed in 
operation September 1 in Boston by the 
Boston & Maine Railroad. 

The Pacific Coast Engineering Co., of 
Alameda, Calif., said the ramp-less yard 
was based on the loading and unloading 
techniques of two Paceco TransTainers 
it designed and built. 

“Straddling both railroad train and 
truck-trailers parked in a herringbone 
pattern, the Paceco TransTainer picks 
up the trailer, rotates it to an attitude 
parallel with the train and places it on 
the designated railroad car,” the com- 
pany says. “This operation is reversed 
when unloading the train.” 


Clark to Retire as Head 
Of AAR Car Service Unit 


Ralph E. Clark, chairman of the car 
service division of the Association of 
American Railroads, will retire Septem- 
ber 30, ending a career of nearly half a 
century of railroad service. 

The AAR has not designated a suc- 
cessor. 

Mr. Clark, who started in railroading 
as a yard clerk with the Burlington 
Railroad, joined the car service division 
in 1923. From 1926 to 1932 he was secre- 
tary of the Trans-Missouri-Kansas 
Shippers Advisory Board, leaving that 
post to return as office assistant to the 
chairman of the AAR division. Later he 
was district manager in Seattle and St. 
Louis. 

In 1943 he became manager of the 
closed car section. He became vice-chair- 
man in 1958 and assumed the chairman- 
ship January 1, 1959, on the retirement 
of Arthur H. Gass. 


Faster Rail Unifications 


Urged by C & O Official 


Railroad unifications must be stepped 
up if the industry, under private owner- 
ship, is to survive, says Joseph C. Kauff- 
man, vice-president—law of the Chesa- 
peake & Ohio Railway. 

Mr. Kauffman, whose railway is be- 
fore the Interstate Commerce Commis- 
sion attempting to win control of the 
Baltimore & Ohio Railroad, made the 
plea for rapid unifications in a talk Sep- 
tember 5 in Cleveland to members of the 
Great Lakes Railway Club. 

“The railroad unification process, 


carefully policed by the Interstate Com- 
merce Commission, is undoubtedly a step 
in the right direction—a forward step— 
and it has very great potentialities for 
improving the situation of our industry,” 
he said. “No other action available to 
the railroads themselves has so much 
promise for good. Indeed, it seems that 
the unification process must be accele- 
rated if the railroads are to survive under 
private ownership.” 

Mr. Kauffman bemoaned the fact that 
rail earnings had dropped to the point 
where the average rate of return for the 
entire industry was about 2 per cent. 
Worse, he said, the eastern roads as a 
group were operating at a deficit. 

“Really, then, we have no choice,” he 
said. “We have to unify our properties, 
simplify our operations and reduce our 
costs or we are going to suffer the same 
fate as the New Haven Railroad. Unless 
costs can be reduced and traffic regained, 
there is no alternative other'than gov- 
ernment ownership . 

“If the government takes over then 
operates these railroad properties, no one 
will be very much concerned about the 
deficits. They will be borne by the tax- 
payers, just as are the deficits in the 
Post Office Department and very other 
government function.” 


Defense Role of Munitions 
Carriers Outlined by Paxton 


Cooperative arrangements between 
the Munitions Carriers Conference of the 
American Trucking Associations, Inc., 
and the nation’s armed services were 
described in a talk by Graeme Paxton, 
vice-president of the conference, at a 
recent meeting of the San Francisco 
Chapter of the National Defense Trans- 
portation Association. 

Speaking on “Munitions’ Carriers Con- 
tribution to the National Defense,” Mr. 
Paxton said that members of the MCC 
had worked “with considerable success” 
to clear members of the conference with 
high security classifications “so that the 
military can keep us posted on all neces- 
sary and current information needed to 
handle equipment purchasing programs, 
long range personnel plans, proper clas- 
sification of military freight, and es- 
tablishment of operating procedures de- 
signed to provide optimum efficiency in 
the handling of military traffic.” 

“It has been said by the Military Traf- 
fic Management Agency,” said Mr. Pax- 
ton, “that the movement of munitions 
must not be by military personnel 
through crowded and congested areas. 
Rather it must be trained drivers, by 
trained personnel, by trained trucking 
companies, by people trained in the han- 
dling of this commodity.” 

Mr. Paxton’s speech included the fol- 
lowing: 

“We are constantly working with the 
Interstate Commerce Commission and 
other regulatory bodies ... in an effort 
to further safeguard the position of the 
American public. Do not judge us from 
the Roseburg incident which occurred 
on August 7, 1959. I have here the 
formal report issued by the Oregon Pub- 
lic Utilities Commission . . . which in- 
dicated that the accident was due to 
violation of long established regulations 
which had been explained to carrier 
management representatives. . .. No one 
involved in the Roseburg incident was 
a member of the Munitions Carriers 
Conference, nor did they follow long 
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established procedures put in effect by 
the conference and the organized mem- 
bers of the trucking industry... .” 


Texas A S T & T Chapter 


Studies Traffic Bureaus 


Members of the Texas chapter of the 
American Society of Traffic and Trans- 
portation dealt at their recent two-day 
annual meeting with “The Role of the 
Traffic Bureau in Transportation.” 

Guest speakers were E. H. Pierson, 
owner-manager of the North Texas 
Traffic Bureau, and Howard E. Way, 
general distribution manager for Great 
Southwest Warehouses, both of Dallas. 

August O. Brochu was elected by the 
board to be president for the ensuing 
year. Elected to serve with him were 
Merle Kelly, vice-president; Virgin O. 
Musick, secretary, and Edgar S. Allen, 
treasurer. 


Jenks, ‘Mo-Pac’ President, 
To Address T-M-K Board 


D. B. Jenks, president of the Missouri 
Pacific Railroad, will speak on “The 
Power of Positive Thinking in Transpor- 
tation” at a luncheon September 15 in 
the Sheraton-Jefferson hotel in St. Louis, 
concluding the one hundred twenty- 
ninth regular meeting of the Trans- 
Missouri-Kansas Shippers Board, the 
board has announced. 

The luncheon will be sponsored jointly 
by the T-M-K Board and the Traffic 
Club of St. Louis. : 

The board’s less-carload and piggyback 
and freight loss and damage prevention 
committees will hold “forum” sessions 
the morning of September 14. A shipper- 
carrier luncheon will be held the same 
day, and in the afternoon there will be 
a car efficiency meeting, a railroad con- 
tact meeting and an executive committee 
meeting and shipper forum. 

Opening the general business meeting 
will be R. F. Treptow, general chairman 
of the board and general traffic manager 
of the H. D. Lee Co., Kansas City, Mo. 


Magnuson Urges Shippers 
To Use U.S.-Flag Vessels 


Senator Magnuson of Washington, 
chairman of the Senate commerce com- 
mittee, urged members of the Propeller 
Club in the Port of Baltimore Septem- 
ber 12 to join with him in “preaching 
the doctrine” that American industry 
should give preference to ships of US. 
registry for the transportation of both 
import and export cargoes. 

Speaking at the club’s Founders’ Day 
dinner, the senator said American ship- 
owners deserved such support for their 
confidence in the country’s future by 
contracting to spend about $2 billion to 
give the United States the finest, fastest 
ocean transportation possible. 

“It is tragic to note what has hap- 
pened to our shipping since the war,” 
he said. “Where United States-flag ves- 
sels carried 56 per cent of our imports 
in 1946, and 60 per cent of our dry-cargo 
exports, we now carry less than 16 per 
cent of our imports and less than 14 per 
cent of our exports. 
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“Why? Costs are the same on our 
liners as on the foreign liners. Much of 
the reason for this Sad situation is the 
mistaken idea among our people that it 
is cheaper to ship foreign. It isn’t, and 
as good Americans we ought to sell that 
doctrine strongly. 

“Foreign maritime nations almost 
without exception move a far greater 
percentage of their foreign trade in ves- 
sels under their own flag. Yet while they 
are carrying 85 per cent of our foreign 
commerce they still protest violently 


because we let them have only 50 per 
cent of our government-financed cargoes. 

“As you know, our own Defense De- 
partment seemed willing to let them 
carry all the 400,000 tons of coal to be 
purchased in this country for U.S. mili- 
tary installations in West Germany— 
until we raised a fog about it. 

“We have to watch not only our foreign 
competition, but also some of the agen- 
cies in government which do not have 
@ proper appreciation of the needs and 
the value of our merchant marine.” 


Arpaia Says Citizen Minutemen Must Help 
Private-Enterprise Transport to Survive 


Former ICC Member, Addressing Traffic Association, Views Plight 


Of the New Haven as Danger Sign, Urges Equalized, More Liberal 


Regulatory Laws, Diversified Transport Rights as Remedial Steps. 


Anthony F. Arpaia, former chair- 
man of the Interstate Commerce 
Commission, declared September 11 
that the “principal steps” that 
would have to be taken to preserve 
the transportation industry in this 
country as private business were (1) 
equalization and liberalization of 
regulatory law and (2) the giving 
of authority to any certificated car- 
rier to own and give “a complete 
transportation service, whatever the 
means employed.” 


Mr. Arpaia, now vice-president—inter- 
national services of REA Express, New 
York City, was speaking in Cheshire, 
Conn., at the “Rail-Forwarder Night” of 
the New Haven Traffic Association. He 
made the assertion that “the coercive 
force of government, by stifling the cre- 
ative forces of free enterprise in trans- 
portation, is driving the common car- 
riers to slow but inevitable failure.” 

Titling his talk “A Primer on the 
Plight of the Railroads—Using the New 
Haven as Exhibit A,” Mr. Arpaia said 
the bankruptcy of the New Haven Rail- 
road could not be treated as an ordinary 
bankruptcy because the causes went far 
beyond those generally cited and recog- 
nized so far. 


Cash Is Insufficient 


“Reorganization of the capital structure 
and rehabilitation of the property will 
not insure that the railroad will succeed 
in functioning independently again,” he 
said, “as it is not generating sufficient 
cash to carry on its day-to-day opera- 
tion.” 

The text of Mr. Arpaia’s address fol- 
lows: 


“Last July the nation was jolted by 
the bankruptcy of the New Haven Rail- 
road. It caused shock and alarm through- 
out the entire country although some 
of us here in this region have expected 
it to happen. The reason for this deep 
concern is clear. The New Haven bank- 
ruptcy is a symptom and not an iso- 
lated event. A crisis has been building 
up in railroad operations for some time; 
it has been particularly acute in the 
east. The bankruptcy of the New Haven 
punctuates that crisis. 


“The last time railroad bankruptcies 


were common we had been in the depths 
of a prolonged depression. Railroads, like 
everyone else, were hit and hit hard. 
However, everything has changed since 
that time. Since the end of World War 
II we have been in a sustained period 
of economic growth. The population has 
increased almost 41% and the demand 
on transportation service in the nation 
has more than doubled. The gross na- 
tional product has risen 155.1 per cent. 
Yet, with this background we find a 
basic transportation tool unable to sur- 
vive. 
Reorganization in ’47 Recalled 

“Furthermore, it was less than 14 years 
ago that the New Haven Railroad came 
out of reorganization and was launched 
again as an independent enterprise. Its 
affairs had been placed in order and its 
financial structure had been recapital- 
ized in accordance with the best judg- 
ment of the Interstate Commerce Com- 
mission and the federal court. 

“The health of the economy was, there- 
fore, not the cause and the only excep- 
tional circumstance in this case was a 
natural disaster—the flood several years 
ago. Even if, as charged, there was lack 
of perceptive and able management, such 
causes alone were not enough to have 
brought about this catastrophe. Some- 
thing deeper and more significant is 
responsible. 

“Hence, this cannot be treated as an 
ordinary bankruptcy. Reorganization of 
the capital structure and rehabilitation 
of the property will not insure that the 
railroad will succeed in functioning in- 
dependently again as it is not generating 
sufficient cash to carry on its day-to- 
day operation. The bankruptcy may—in 
fact it should — eventuate in a funda- 
mental reorientation of the Government 
relationship and treatment of the trans- 
portation industry. You and I, not only 
as users of the railroad but as citizens 
interested in our national welfare and 
security, and as taxpayers, have a 
serious stake in the issues raised by this 
unhappy event and its outcome. 


No ‘Rejoicing’ by Competitors 

“The railroad must be kept running. 
Every employe, every businessman, every 
industrialist, every consumer will be 
affected by the changes in the basic 
economy of the region if the New Haven 
ceases to exist. And such a prospect is 
not cause for rejoicing by its competitors 
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—the airlines, trucks, buses, etc. Their 
fate and their future also depend on 
our general economic prosperity just as 
everyone else’s does. Without a railroad 
serving Southern New England the 
economy of the region would suffer 
and all modes of carriage would suffer 
with it. The public interest absolutely 
demands the healthy survival of rail- 
roads as private enterprise. Without rails 
serving the nation efficiently we would 
cease to exist as a first-rate power. 

“The present crisis should be turned 
into an opportunity. The time has come 
to finally resolve one of our most im- 
portant and fundamental national prob- 
lems—how can railroads be saved from 
socialization or nationalization? How 
can we be assured that they will survive 
in a free enterprise system? 

“Through the experience of the New 
Haven, for the first time, after a con- 
stant and persistent period of deterio- 
ration, we have before us a laboratory—a 
testing ground—in which the appropriate 
legal status and function of railroads 
and their control can be adjusted to fit 
today’s conditions. 


‘A Curious Situation’ 


“We are faced with a curious situation. 
Our national interest requires that rail- 
roads not go out of business. That they 
are an essential form of mass transpor- 
tation, no one denies. We always assume 
that they will be there, yet their con- 
dition and their problems have been 
considered so remote from our daily lives 
that the public has been indifferent to 
their persistent decline. It is only when 
the chips are down that there is some 
realization of what they mean to our 
daily living. Then the cry is that real 
estate values will be destroyed, the 
economy will wither, the public will 
suffer. But until now the public has 
reacted rather cavalierly. The attitude 
has been, ‘Let George do it.’ 

“What is the real reason why rail- 
roads are suffering? It is said that 
competitive forms of transportation have 
eaten into their sources of revenue. This 
is only part of the story. Competition 
is something that we treasure in this 
country. Competition produces more 
and better goods and services at the 
cheapest possible price. But ‘competition’ 
as it has been construed in the trans- 
portation world is quite a different thing. 
As between carriers controlled by law it 
means, in fact, not the best at the lowest 
price but trying to preserve the existence 
of all entries in the field to the detriment 
of the most efficient. 

“Then there is the other extreme. All 
regulated carriers have to compete with 
a great big growing body of transpor- 
tation, which is totally free of all re- 
straints, with their hands tied behind 
their backs by law. While unregulated 
carriers can go wherever they wish and 
pick and choose their traffic, the regu- 
lated carriers are surrounded with re- 
straints, restrictions, limitations, duties 
and obligations which leave them power- 
less to compete on an even footing. We 
have a price-fixed industry in a com- 
pletely changed economic climate. 


Roots of Regulatory Laws 
“Regulated carriers as a whole are not 
doing well. The railroads are worse off. 
What is their special position in this 
artificial, unnatural picture? When rail- 
roads were competing only between 
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themselves they were competing on 
equal terms. They were all regulated 
alike. They were all taxed alike. Their 
service was basically equal. 

“Newer forms of competition came 
along. Trucks, forwarders, buses, planes 
and barges. What happened? In the be- 
ginning these were completely free from 
regulation. They could charge what they 
wanted and change the prices from day 
to day; they could go anywhere they 
wished; they were subject to no rules or 
regulation of any kind. This made 
trouble for the railroads and for the 
public too. Users also were unprotected. 
The situation was unstable—in fact it 
was described as ‘chaotic.’ 

“The result was legislation regulating 
the newer forms. Was it the same as that 
of the railroads? No—it was not only 
more liberal, for those which were 
regulated, but, and this is an important 
but, a portion was left entirely free from 
economic regulation. The fact that the 
unregulated portion has been growing 
and growing so that now it is being used 
for almost half the transportation serv- 
ice in this country convincingly shows 
that hamstringing those who are 
charged with doing the job of trans- 
portation with economy and efficiency 
has not worked. Yet year after year, 
while this great national asset is vir- 
tually rotting away, nobody does any- 
thing about it. 


Denial of Freedom to Rails 


“Was rail regulation eased up to 
match these new basic conditions sur- 
rounding transportation? No. The rails 
were kept under the same rigid, heavy 
blanket of regulation while the others 
had either complete freedom or relative 
freedom. In fact the railroads were 
specifically denied the same freedom to 
enter the unregulated areas that other 
citizens enjoy. 

“What else stayed the same? The 
railroads were kept under the same 
heavy taxes and the burdens of main- 
taining their own right of way as when 
they were looked upon as a big and bad 
monopoly. And while the governments 
—federal, state and local—continued to 
exact their ‘pound of flesh’ from the 
railroads, they did everything possible 
to nurture and promote the newer forms 
of transport, whether regulated in part 
or not at all, by subsidy, by building 
highways and airports, improving rivers, 
deepening channels, cutting new water- 
ways, etc. 

“In short, the government, although 
it perhaps did not intend to, sponsored 
the mess in which we find transportation 
today. The coercive force of govern- 
ment, by stifling the creative forces of 
free enterprise in transportation, is 
driving the common carriers to slow but 
inevitable failure. It seems pretty ob- 
vious that a law which is intended to 
control economic activity but ignores 
basic economic principles is a failure. 


No Flexibility for Railroads 

“Was it wrong for the government to 
have helped other forms of transporta- 
tion? Here there is much disagreement 
and some confused thinking. Of course 
we need good, flexible and alternate 
means of transportation. We would not 
be a progressive nation if we didn’t have 
them. What then did we do wrong? It 
was to foreclose the railroads from the 
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B & O Uses German-Built Car to Transport Autos 


A German-built double-deck flat car for the 
transportation of automobiles—called the ‘Auto- 
Porter’—has been tested and put into service by 
the Baltimore & Ohio Railroad. 

The car, obtained from the North American 
Car Corp., holder of the American franchise, 
is 13 inches lower in height than the standard 
flat car and the B & O says this makes possible 
the movement of automobiles between all points 
on the B & O system without clearance prob- 
lems. Up to the present time, the B & O could 
not handle fully assembled automobiles because 
of tunnel clearance restrictions. 

The car can transport 16 compact automobiles 
of 12 models of standard size. The automobiles, 
the B & O says, can be handled from any of the 
railroad’s present ramps already in use for 
trailer-on-flat-car movements. 

The B & O reports that, in an impact test, 
the car was placed, unloaded, at the end of a 
112-car freight train for a test run. Under 
observation were features which had raised 
questions about the car—its three-unit, articulated 
construction and its two-wheel trucks. The car 
has four pairs of two-wheel trucks, each wheel 
measuring 28 inches in diameter. 

The test run, observed by B & O officials 
riding behind the ‘Auto-Car’, was satisfactory. 

In the impact test, the car was loaded with 


opportunity of providing a flexible serv- 
ice through the use of these same facili- 
ties. This opportunity was not denied 
to the others. 

“The basic skeleton of our system of 
transport is the railroad. But does that 
mean, once a railroad always a rail- 
road? Why did the law say a railroad 
can’t own or run trucks, airplanes or 
barges? Is this logically or economically 
supportable? Did we do this to punish 
the railroads? If we did, we also pun- 
ished ourselves because the duplication, 
waste and inefficiency involved in keep- 
ing what should be a single service, 
diversified and flexible to meet any re- 
quirements of the public and the nation 
as a whole is paid by us all. 

“The cost of fragmentation of this 
service has kept rates high and service 
poor. As a consequence, not railroads 
alone but all types of transport have 
cuffered diversion to unregulated trans- 
portation. But more than this, it has 
created jealousies and rivalry, obstruc- 
tive tactics and division between all 
forms of carriage which have further 
impeded progress. 

“Stripped of all the guff, this is the 
core of the entire problem. Some self- 
appointed spokesmen for the motor car- 
rier industry and the water carrier in- 
dustry (and the view is not unanimous) 
claim they would be ruined by such 
competition. This argument falls of its 
own weight. In those instances where 
railroads have unrestricted truck rights, 
developed before the law was adopted, 


40,000 pounds of scrap, to simulate a full load 
of automobiles, and was struck with a force of 
10 miles per hour to determine if the automobiles 
would jump out of the chocks which hold them 
in place. The B & O says the results of the test 
showed that impact was reduced from 10 to 5 
miles per hour. 

The car is 122 feet long. Its height, from rail- 
road track to deck, is two feet four inches, 
compared with three feet five inches for the 
standard B & O flat car. Autos loaded on the 
car are held in place by chocks which, it is said, 
can be ‘kicked into place.’ Cost of loading is 
reported as less than one dollar per automobile. 

As an indication that the B & O has found the 
car satisfactory, it has issued an independent 
announcement of its intention to establish rates 
‘per-Auto-Porter-car on motor vehicles’ between 
Baltimore and points as follows: Chicago, $690; 
Cincinnati, $504; Columbus, O., $431; Fairlane, 
O., $454; Toledo, $493; Grand Rapids, $642; 
Monroe, Mich., $514; Willow Run, Mich., $534; 
Pittsburgh, $282, and St. Louis, $802. 

The B & O said some consideration had been 
given to the possibility of adding the car to the 
‘Capitol Limited’ to transport passengers’ auto- 
mobiles, as well as others consigned to the rail- 
road for freight shipment, but that it would first 
be used in regular freight service. 


the truckers do just as well as they do 
anywhere else. 


Proposals for Action 

“Now that we have reached the ‘end 
of the line,’ so to speak, what should we 
do? 

“Before treating with the particular 
problem of the New Haven, let’s consider 
the broader national problem. Since the 
carriers themselves are divided and nar- 
row in their outlook and none of them 
will give up what they consider their 
advantages, those who are more de- 
tached in their outlook and have a con- 
cept of the national interest as a whole 
must organize a program before it is 
too late. 

“What should the principal steps be? 

“1. Equalize and liberalize regu- 

latory law. In addition to a single 

standard of regulation applicable to 
all types of carriers, let’s give the 
public the benefit of some _ real 
competition in transportation instead 
of preserving thousands of petty 
monopolies—rail, truck, air or water. 

“2. Allow any certificated carrier 

to own and give a complete trans- 

portation service, whatever the means 
employed. 

“If these things were done, in one 
stroke the perennial transportation 
problem in this country would be well on 
the way to solution. If, after having 
had a fair opportunity, present railroad 
managements can’t do an efficient job 
of complete transportation service, then 
is the time for more drastic action. 
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“There may be other improvements 
but let’s take first things first. If these 
things are not done, unless railroads are 
to be scrapped one by one, which is 
unthinkable, the only realistic alterna- 
tive left is Government ownership and 
operation. Such an alternative is bad 
news for the US. taxpayers. Govern- 
ment operation is extravagant and 
wasteful. In every country where rail- 
roads are nationalized, the deficits are 
persistent and staggering and in many of 
them constitute a threat to national 
solvency and stability. 

“Now, what can be done about the 
New Haven? Its problem is immediate 
and special to us, There will be many 
suggestions. I will advance a few for 
discussion and consideration. 

“As I said before, recapitalization and 
rehabilitation of the property will not 
permanently solve anything. Although 
better, more aggressive management, 
cutting out of some wasteful practices 
and expense, and coordination of the 
services Of its truck subsidiary with its 
rail operations will help, these are not 
enough—neither is the complete elimina- 
tion of taxes enough. Its problems are 
fundamentally those of a passenger car- 
rier. There will have to be some changed 
notions of the functions of the railroad 
in this respect and its status in relation 
to local and state communities as well 
as the federal government. 


Basic Job of New Haven 


“Perhaps the railroad should be re- 
lieved of the ownership, maintenance 
and operation of local passenger sta- 
tions. Its basic job is to transport people, 
not to shelter them or to furnish com- 
munity monuments. It does not furnish 
sidings or plant facilities to freight 
shippers. They provide their own. Com- 
munities should do the same for their 
people. The location, or their relocation, 
the type and style of passenger stations 
should be up to the communities, either 
singly or through a combined authority. 
They should also provide adequate park- 
ing space either at the station or at 
convenient spots in the area, with co- 
ordinated express bus service to and 
from the trains.- 

“The New Haven is, and always has 
been, essentially a passenger - carrying 
railroad—almost 50 per cent of its reve- 
nues have come from that source. Un- 
like most other railroads, passenger 
service has never been a minor part of 
its operations. It should have at least 
three times the present number of pas- 
sengers to cover its costs and other 
charges. Whatever the number may be, 
if the communities along the line (and 
this includes the metropolitan centers) 
want the service continued it is up to 
them to guarantee the necessary num- 
ber of fares, whether they are used or 
not. 

“Here then is an opportunity for civic 
bodies, chambers of commerce, junior 
chambers, etc., not only to preserve the 
service but also to save the taxpayers 
any cost by ensuring that the necessary 
number of fares is used. With the. larg- 
est and 13th largest cities forming the 
termini of this railroad, this should not 
be difficult. The distance between Bos- 
ton and New York, with active and large 
cities between them, makes the use of 
rail service ideal for travel when time 
and convenience are considered. 


Problem For Private Enterprise 


“There are those faithful who use the 
service regularly. There are others who 


need the service occasionally. Then there 
are those who want it as a standby when 
the car breaks down, the weather is bad, 
etc. Passenger service is a different 
breed of cat from freight service. A pas- 
senger train maintains scheduled runs 
even if only a few persons use it. Freight 
cars are moved only to suit the freight 
as it is available. Can we expect private 
enterprise to furnish a standby pas- 
senger service at a staggering loss? 

“In my experience, every .time there 
has been an application for discontinu- 
ance of a passenger train, there was the 
local Chamber of Commerce with a voice 
loud and emphatic claiming that the 
community would suffer economic hard- 
ship if it lost rail passenger service. This 
phenomenon occurs even if it is used 
by an average of half a dozen people a 
day. 

“Chambers of commerce are composed 
of businessmen. How many of them 
would, day after day, week after week, 
year after year, furnish a service or sell 
a product at a loss—and take insults 
and abuse in the bargain? Why should 
the public expect the stockholders of 
a private enterprise to do this? 


Government’s Responsibility 

“In addition to what the states and 
local communities can do, either directly 
or through public authorities, the federal 
government has an inescapable respon- 
sibility. However, I do not think direct 
subsidy is the right action. It is the 
beginning of a never-ending drain on 
taxpayers and the beginning of inter- 
ference with private management. 

“The public desires comfortable cars 
and better service as well as continued 
passenger service. How can this be done? 
The government needs conventional 
long-haul passenger cars for the na- 





Artist Envisions Long Beach Bulk Loader 
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tional defense. The number of pas- 
senger cars has dwindled by a third in 
the last 20 years. If the government 
wants an assured supply it should own 
them and furnish them at reasonable 
user cost to the railroads. You will note 
that this is no giveaway—no subsidy. It 
is a rental arrangement. Its purpose 
is to protect the national interest by 
assuring an adequate supply of passenger 
cars for military movement. At the same 
time it will help keep domestic passenger 
service alive. Is this an extraordinary 
thing to ask of the government? Hardly, 
if we take notice of the fact that since 
World War II our government has lent 
$1.3 billion to railroads in foreign coun- 
tries but only $128 million to American 
railroads. In other words, we have shown 
10 times more concern with the fate of 
railroads in other countries than we have 
for our own. 

“Commuter cars are specialized. They 
should be lighter in weight. They also 
cost money. The government has a stake 
in maintaining the economic health of 
its major cities and population centers. 
It recognizes this by fostering the build- 
ing and improvement of airports, high- 
ways, waterways, etc. In the case of rail- 
roads, it gets the benefit of the roadbed 
so that the cost for moving people is 
less than by other means, It should 
furnish the capital to buy cars at a low 
rate of interest. The reasons for this 
were covered in the pilot study and the 
recommendations I made to the Senate 
interstate and foreign commerce com- 
mittee concerning the metropolitan area 
of New York this past March. You will 
note it is merely lending, not spending, 
the money necessary for this purpose. 


The new bulk loader to be constructed on Pier G, berths 212 and 213, at the port of Long Beach, 
is shown in the artist's rendition above. The loader will go into operation in August, 1962, and 
will be the largest one on the Pacific coast, say port officials, who also assert that with a loading 
capacity of 2,800 tons per hour for iron ore, the new facility is expected to handle about two 
million tons of iron ore, petroleum coke, potash, coal and mill scale in its first year of operation. 
The traveling, loading gantry will be capable of traversing a 600-foot length of the pier front to load 
ships from a 48-inch belt, and the loading boom will protrude 58 feet from the face of the pier, as 
shown in the picture, enabling it to load 45,000-ton vessels, officials say. The bulk loader, 
designed by Kaiser Engineers, will be built by the Long Beach Harbor Department for $1.5 million 
and will be leased to the Metropolitan Stevedore Co., for 40 years, according to officials. The 
Long Beach Board of Harbor Commissioners has awarded to the Connolly-Pacific Co., a contract 
for $1,327,312 to construct a wharf at Pier G, berths 212 and 215, with construction to begin in 
October and the first 1,000 feet of the wharf, covering berths 212 and 213, scheduled for com- 
pletion next August and to go into operation along with the bulk loader. 
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TRAFFIC BULLETIN INFORMS THE TRAFFIC MAN of the origin and development 
of freight rates, charges, rules and regulations. Mailed from Washington at midnight each 
Friday, it enables him to maintain an up-to-the-minute check on his tariff file by listing all sup- 
plements to existing tariffs, all reissues of tariffs and all new tariffs of carriers filing their rates 
with the Interstate Commerce Commission, Federal Maritime Board (between U.S. and its pos- 
sessions) and Civil Aeronautics Board. 


ses nat 


Traffic Bulletin is the nationally recognized publication of Rate Proposals, Hearings and 
Dispositions (as required by the Bulwinkle Act—Section 5a Agreements) of motor, rail and 
water carriers. It is the only single weekly publication carrying such a complete and rep- 
resentative assembly of rate-making bureau and committee proposals in convenient, usable 
form! 


In addition to the rate-making organizations listed, Traffic Bulletin gives its readers the Joint 
Docket of the Uniform, Official, Illinois, Southern and Western Classification Committees for 
consideration of proposals for changes in rules, descriptions, ratings and minimum weights in 
the Uniform Freight Classification and the Consolidated Freight Classification. Likewise, sub- 
scribers receive the Docket of the National Classification Board for the motor carrier indus- 
try covering changes proposed in the National Motor Freight Classification. Traffic Bulletin 
also publishes the proposals, hearings and dispositions of the National Container Committee, Na- 
tional Diversion and Reconsignment Committee and the National Perishable Freight Committee. 





Also, the Southern Freight Association now publishes its Effective Date Advice information in 
each issue of the Traffic Bulletin. This advanced information of publications to be made by 
tariff publishing officers C. A. Spaninger or J. H. Marque shows the Supplement, Tariff and 
ICC numbers together with the Commodity or Subject description as well as the SFA Docket 
and File numbers of proposals previously published as a part of the weekly docket of the 
association. 
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No. of Carriers 
CHICAGO, ILLINOIS 

Central States Motor Freight Bureau (M) 790 

Central Territory Setrent Freight Traffic 
ER eee ort SEE 31 
Illinois Freight Associ . — | 
Mont Lines C eee 5 
Southern Ports Foreign Freight Committee 31 
Trans-Continental Freight Bureav ............ 20 
Waterways Freight Bureau (W) ............. 19 
Western Trunk Line Committee ................ 34 


DETROIT, MICHIGAN 
Great Lakes Freight Bureau (W) ............ 9 


NEW ORLEANS, LOUISIANA 
Gulf Intercoastal Conference (W) 


PITTSBURGH, PENNSYLVANIA 
Coal, Coke and Iron Ore Committee Cen- 
tral Territory Railroads ....................... 19 
LOUISVILLE, KENTUCKY 


Central & Southern Motor Freight Tariff 
RR: IE fendacicteteratserinntdedclinnsniinn 75 


Vital Information 
For Traffic Men 


Traffic Bulletin informs the traffic man of 
the origin of freight rates, ratings, rules and 
regulations, and covers the development of 
such matters through the following items: 
1. Tariffs of Rail, Motor, Water, Express, Pipe 

Line and Freight Forwarders also Schedules 

of Minimum Rates and Charges and Sched- 


ules of Actual Rates and Charges of Con- 
tract Motor Carriers. 
2. Embargoes of Rail, Motor ond Water Carriers. 
. Applications filed r ting the publi 
of tariff changes on short notice (less than 
statutory notice of 30 days)—and Orders. 


. Petitions filed for the Suspension of purported 
tariff changes. 


. Investigation and Suspension Orders. 
. Released Rates Applications and Orders. 
. Fourth Section Applications and Orders. 


w 
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(M)—Motor Carriers 


No. of Carriers 
DENVER, COLORADO 
Colorado-Wyoming Committee ................ 9 


KANSAS CITY, MISSOURI 
Middlewest Motor Freight Bureau (M) .... 1 


ST. LOUIS, MISSOURI 
Southwestern Freight Bureav .................. 49 


BOSTON, MASSACHUSETTS 


New England Territory Railroads— 

Freight Traffic Committee .................... 12 
SEATTLE, WASHINGTON 
North Pacific Coast Freight Bureav ........ 13 
SAN FRANCISCO, CALIFORNIA 
Pacific Southcoast Freight Bureav .......... 15 
ATLANTA, GEORGIA 
Southern Freight Association .................. eX] 


OKLAHOMA CITY, OKLAHOMA 
Midwest Motor Carriers Bureau (M) 
156 (Interstate) 


(W)—Water Carriers 


FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR DOCKETS OF 
APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 


Ne. of Carriers 
DALLAS, TEXAS 


Perishables Tariff Bureav (M) ................ 14 
Southwestern Motor Freight Bureay (M) 270 
Texas-Lovisiana Freight Bureau ce 


BUFFALO, NEW YORK 


New York Motor Carrier Conference (M) 
Niagara Frontier Tariff Bureau (M) ........ 119 


NEW YORK, NEW YORK 
Coal, Coke and Iron Ore Committee— 


Trunk Line Territory Railroads ............. 18 
Freight Traffic Committee—Trunk Line 
Territory Railroads ................ccceeeee 20 


General Freight Traffic Committee—East- 
GE) TRI ciccttercerdentins oceeeetpnornnes 63 
Intercoastal Steamship Freight Associa- 


GRID GU seccccedtisgheisisntagtinsctteccsiRtcemesccotstse VW 
AKRON, OHIO 
Eastern Central Motor Carriers’ Associ- 
Pe ee OS LE eee ae 1300 


in scope, nationally recognized! 


A SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings 
—a sure way to be informed of many tariff changes before they are pub- 
lished and filed with the Interstate Commerce Commission; and a constant 
check on important filings by carriers and action by the ICC that may di- 
rectly affect your business, as well as your competitors’. Your Traffic Bul- 
letin will be used again and again—in the complex operation of a traffic 
department you'll find it a valuable assistant, worth many times its modest 
cost. Best of all, you can put it to work now and judge for yourself—fil 
out the coupon below and mail it today, and we'll send you, for your own 
use, a free copy of the current Traffic Bulletin and details of a trial offer 
that will save and earn money for your department and your firm! 





Circulation Department 
Traffic Service Corporation 
815 Washington Building 

Washington 5, D. C, 





Please send me a free copy of the current Traffic Bulletin and details 
of your trial subscription offer. 
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Transportation Week 


* e ” - 2 * + e o e se e o - - 
This is not true in the case of airports 
and highways. 


What Individuals Can Do 

“The public in general, under the 
leadership of manufacturers’ associa- 
tions, chambers of commerce, shippers’ 
groups, etc., in their interest and in the 
interest of the national security and 
welfare, should press Congress to stop 
spending money and wasting critical 
time to further study transportation and 
instead do something by making neces- 
sary changes in the law. Hundreds of 
pounds of studies are gathering dust, yet 
more are being contemplated. It can 
truly be said that transportation is lit- 
erally being studied to death. It’s time 
for action, not foot dragging. 

“Many of you are probably saying to 
yourself, ‘Well what can I do personally? 
I am not a shipper, I do not travel 
often, but as a citizen and taxpayer I 
am vitally concerned.’ My answer is 
that you and your fellow citizen leaders 
in every community along the line can 
do a great deal—far more than you 
might expect. 

“The time is for action. The need is 
for action in reshaping public policies— 
and public attitudes—in Washington, in 
the state capitols, in the townships and 
in the cities and villages the New Haven 
serves. 

“The need is to stimulate necessary 
legislation and other action if you be- 
lieve the national interest is not being 
served under present policies. Perhaps 
some typical New England grass roots 
movement can set the example for the 
rest of the nation. We have the time, 
skills, resources and opportunities to do 
something. We have proved it. 

Need for ‘Citizen Minutemen’ 

“In every community we expend every 
week a stupendous volume of thought 
and energy, getting together and de- 
veloping programs in civic, social and 
other activities for the public good. We 
commandeer the fire houses, the school 
auditoriums, the church halls and the 
town halls for all kinds of action-pro- 
ducing gatherings on many varied sub- 
jects and problems. You name it and 
you'll find a lot of capable citizens work- 
ing diligently on it. 

“We discuss other problems objectively 
and constructively with our local repre- 
sentatives in Congress and the state 
legislature and with the officials in our 
cities and towns. We hound our mayors, 
selectmen, town supervisors and council- 
men to consider and act on water works, 


school, zoning and a myriad of other 
less extensive matters. Yet here is the 
nation’s greatest resource—public trans- 
portation, the factor which made our 
country great ‘and gave us the highest 
standard of living in the world—facing 
disaster. Are we going to fail to meet 
this challenge? I don’t think so, once 
we are convinced that our entire pri- 
vate enterprise system is on the spot. 

“Our Congressional representation 
have shown a real awareness of the need 
for action. They should be backed up. 
Each of us can help find the result- 
producing answers. It was not Paul 
Revere alone who saved the day many 
years ago. It was the will and determi- 
nation of the countless many whom he 
alerted—who grabbed their muskets and 
took individual responsibility to join in 
the fight. The carriers themselves seem 
to be hypnotized by their plight. What 
we need is the voice of the people. The 
time has come for some citizen minute- 
men to get into the act.” 


Atlantic Coast-Far East 
Fares to Be Cut by BOAC 


British Overseas Airways Corp. an- 
nounced in New York City, September 
12, that reduced jet fares would become 
effective October 8 from Atlantic coast 
cities of the United States to points in 
the Far East. 


“Savings of up to $47.20 on roundtrip 
fares,” the airline said, “will be available 
on BOAC’s ‘Jet Bridge’ to the Orient, a 
through, one-plane service linking New 
York with Tokyo and Hong Kong (via 
San Francisco and Honolulu). Largest 
savings are in economy-class fares. The 
present New York-Tokyo roundtrip fare 
of $1,060.20 will be lowered to $1,013. New 
York-Hong Kong roundtrip fare of $1,- 
177.20 will be cut to $1,130. First-class 
accommodations will cost $20.90 less on 
roundtrips from New York to Tokyo and 
Hong Kong. Other eastern seaboard cities 
for which the lower Orient rates will 
apply include Washington, Baltimore 
and Boston.” 


Rate Making to Be Topic 
At Annual EITL Meeting 


“New Frontiers in Transportation Rate 
Making” will be the subject of a panel 
discussion at a luncheon on the final 
day of the twelfth annual meeting of 
the Eastern Inlustrial Traffic League, 
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October 17-19 in the Lexington hotel, 
New York City. 

The scheduled speakers are E. Boykin 
Hartley, vice-president—traffic of REA 
Express, New York City; Robert D. 
Brooks, general solicitor for the New 
York Central Railroad, New York City, 
and Bryce Rea, Jr., of the law firm of 
Watkins & Rea, Washington, D.C. Each 
will speak for 15 minutes. 


Port of Long Beach to Send 


Trade Mission to the Orient 


(From Pacific Coast Bureau of Traffic World) 


The port of Long Beach has announced 
that it will send a five-man trade mis- 
sion to the Orient in October for visits 
to Tokyo and other Japanese cities, and 
to Manila, Bangkok, Hong Kong, and 
Taipei. 

Objectives of the mission, port officials 
said, would be to acquaint officials and 
businessmen of the eastern countries 
not only with the California port’s 
modern facilities, but also with a 10- 
million-population market area served 
by the port. 

Members of the mission, who will leave 
October 11, include Mayor Edwin Wade, 
of Long Beach; H. E. Ridings, Jr., and 
R. A. Reid, harbor commissioners; 
Charles L. Vickers, general manager, and 
Robert Metzgar, public relations director, 
of the port. 

Stops will be made in the Japanese 
cities of Yokohama, Osaka, Kobe, Kyoto, 
and Nagoya. 


Regional Evaluators Named 
For U.S Highway Program 


The assignment of five men as regional 
program evaluation officers for the fed- 
eral-state highway program was made 
known September 10 by Rex M. Whitton, 
federal highway administrator. 

The men and their regions are: 

Joseph M. O’Connor, for New York, 
New Jersey, Maine, New Hampshire, 
Vermont, Massachusetts, Rhode Island 
and Connecticut. 

George F. MclInturff, for Minnesota, 
Iowa, Missouri, North Dakota, South 
Dakota, Nebraska, Kansas, Wyoming, 
Utah Colorado and New Mexico. 

William C. Thornton, for Washington, 
Oregon, Montana, Idaho, California, Ne- 
vada, Arizona Alaska and Hawaii. 

Frank A. Stanton for Wisconsin, 
Michigan, Illinois, Indiana, Kentucky, 
Ohio, Pennsylvania, Virginia, West Vir- 





Three Cities in Ohio Get 


Central Super-Van Service 


The New York Central Railroad said 
September 12 that its high-speed Super- 
Van Service was being expanded that 
week to Cincinnati, Dayton and Colum- 
bus, O. 

Wayne M. Hoffman, vice-president— 
sales, said two new Super-Van trains, 
carrying solid loads of Flexi-Van rail- 
highway containers, would offer shippers 
one-day-faster rail service between major 
eastern cities and central and southern 
Ohio. He said the Central would pro- 
vide second-morning delivery for Flexi- 
Van shipments between those areas. 


Southeast Board to Hear 


Savannah District Official 


Completing the program for its up- 
coming one hundred thirty-fourth regu- 
lar meeting, the Southeast Shippers Ad- 
visory Board has announced that the 
principal speaker will be Guy H. Kis- 
singer, Jr., executive director of the 
Savannah (Ga.) District Authority. 


Those attending the meeting—Septem- 
ber 20-21 in the DeSoto hotel, Savannah 
—will hear Mr. Kissinger speak on “In- 
dustrial Development in the Savannah 
Area.” The rest of the agenda was made 
public earlier (T.W., Sept. 9, p. 55). 


Utah University Offering 


Four Transport Courses 


The University of Utah, in cooperation 
with transportation and traffic organiza- 
tions in the state, will offer four courses 
in transportation this year. 


Dr. G. A. Fuller, who has just returned 
from a year in Europe on a Fulbright 
grant, is professor of transportation at 
the university. 


Courses to be given are “Industrial 
Traffic Management,” “Motor Traffic 
Management,” “Transportation Eco- 
nomics” and “Commercial Air Trans- 
portation.” 
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ginia, Maryland, Delaware and the Dis- 
trict of Columbia. 

Virgil M. Redwine, for Oklahoma, 
Texas, Arkansas, Louisiana, Tennessee, 
North Carolina, South Carolina, Mis- 
sissippi, Alabama, Georgia and Florida. 


Coal to Germany to Move 
Under ‘50-50’ Shipping Law 


The Department of Defense, reversing 
its position, has decided that the cargo 
preference act does apply to the pro- 
jected shipment of 440,000 tons of US. 
coal to West Germany for use by Amer- 
ican armed forces. 

The reversal was made known Septem- 
ber 8 by Representative Tollefson, of 
Washington, one of a number of mem- 
bers of Congress who had urged the 
department to use U.S.-flag ships to haul 
the coal under the so-called 50-50 cargo 
preference act (T.W., Sept. 9, p. 54). On 
that date he made public a letter to him 
from Cyrus R. Vance, general counsel 
of the department, who sent similar 
letters to the other congressmen in- 
volved. 

“It has been determined,” Mr. Vance 
said, “that the cargo preference act of 
1954, which provides that at least 50 per 
cent of certain cargoes shall be trans- 
ported on privately owned U.S.-flag ves- 
sels, does apply to this procurement. I 
have been informed that instructions 
have been issued by the Department of 
the Army to its cognizant procurement 
office in Europe to insure compliance with 
that act. 

“As noted above, because of the lack 
of Department of Defense storage and 
distribution facilities, the contracts will 
be made in Europe with importers who 
possess such facilities. It will be the re- 
sponsibility of the importer to obtain 
the fuel, arrange for the ocean transpor- 
tation, and, upon arrival in Europe, 
store and distribute the fuel. 

“Title to the fuel will remain in the 
importer until delivery has been made to 
the various installations in conformity 
with the terms of the contract. Thus, 
the importer is an independent con- 
tractor and the obtaining of the fuel 
from the U.S. and its transportation by 
vessel to the European port does not 
fall within the coverage of the 1904 act. 

“On the other hand, the cargo prefer- 
ence act of 1954 is broader in coverage 
in that it applies to supplies which the 
‘United States shall procure, contract 
for, or otherwise obtain for its own ac- 
count’ within or without the United 
States. In enacting this statute, it was 
the intention of the Congress ... to 
cover procurements such as the one un- 
der discussion, which theretofore had 
not been covered by the 1904 act and 
other existing cargo preference statutes.” 


ARAM Memberships 


Advertising agency personnel actively 
servicing railroad accounts and repre- 
sentatives of the railway trade press are 
now eligible for associate membership 
in the Association of Railroad Advertis- 
ing Managers, according to John N. 
Ragsdale, president. 


‘Grounded’ Planes on View 


American Airlines will take the oppor- 
tunity while the nation’s commercial 


airlines are grounded one day next 
month for an air defense exercise to let 
the public take a close look at its fleet 
of Astrojets and other planes. American’s 
employes at many of the airports it 
serves will be guides for the “open house” 
during the North American Air Defense 
Command’s “Sky Shield” exercise from 
1 p.m. October 14 through 1 a.m. October 
15 (T.W., Sept. 2, p. 28). 


Pinkney Is Rejoining ATA 
As Public Affairs Counsel 


James F. Pinkney, vice-president—law 
of the Ryder System since leaving his 
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position of general counsel of the Amer- 
ican Trucking Associations, Inc., in 1959, 
will rejoin the ATA October 1 as chief 
counsel—public affairs, according to 
John V. Lawrence, managing director 
of the association. 

Mr. Pinkney, who was ATA’s general 
counsel from 1952 to 1959, began his 
transportation career in 1935 with the 
Interstate Commerce Commission. He 
rose to chief examiner in the Bureau 
of Motor Carriers. Later he was pro- 
fessor of political science and law at 
Davidson College and the University of 
Colorado. 

He was president of the Association of 
Interstate Commerce Commission Prac- 
titioners in 1954. 
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It’s smooth sailing all the way when Wheaton 


moves your household goods. Treat yourself to 


fast, safe, courteous service. . 


. next time you 


move, call your Wheaton Van Lines agent. 


We move people, 
not just furniture. 
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LONG DISTANCE MOVING — INTERNATIONAL . OVER 525 AGENTS IN ALL PRINCIPAL CITIES 
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lie in using the 

services of MX, with 

the most advanced rolling 
equipment, terminal facili- 
ties, and communications. 
Heavy Hauling (steel), 
Uncrated Furniture and 
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sions are ready to serve 

. Ship MX today 
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THE TRAFFIC SERVICE CORP. 
815 Washington Building 
Washington 5. D. C. 
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Southern Pacific Unveils 
Long Hydra-Cushion Car 


Development of an extra-long (87%- 
foot), convertible flat car with Hydra- 
Cushion underframe for reduced shock 
transport of fragile goods has been an- 
nounced by the Southern Pacific Rail- 
road. 

The car will be equipped with an 
automobile transport rack that is re- 
movable in hours, according to the SP 
and the Evans Products Co., maker of 
the rack. The Thrall Car Manufacturing 
Co. manufactured the car. 


American Movers Institute 
Annual Meeting Postponed 


(From Chicago Bureau of Traffic World) 


A trustee of the American Movers Insti- 
tute has announced indefinite postpone- 
ment of the institute’s annual meeting 
scheduled for September 14-16 in 
Chicago. 

E. J. Flavin, an institute trustee and 
executive vice-president of Allied Van 
Lines, Inc., said the scheduled meeting 
conflicted with various ICC proceedings 
and other carrier conventions. He said 
no future date had been set for the 
meeting. 


Shipping Official Asks 


Firm Policy by Government 


A firm government policy for the 
maritime industry is needed in this 
country to meet both the economic and 
military threat posed by the Soviet Un- 
ion, in the opinion of Alvin Shapiro, 
vice-president of the American Merchant 
Marine Institute. 

Speaking September 11 in Denver at 
the annual convention of the American 
Legion, Mr. Shapiro said Russia was 
planning a 100 per cent increase over 
its present 4%-million-deadweight-ton 
fleet by the end of 1965, indicating that 
country’s feeling about the importance 
of shipping. 

At another point, he said the mari- 
time industry was puzzled by incon- 
sistent actions by government agencies. 
For one, he noted that only recently 
did the Department of Defense decide 
to apply the 50-50 cargo preference law 
to a movement of coal to Germany. For 
another, he said the same department 
failed last year to use $2.5 million ap- 
propriated by Congress for the trans- 
portation. of military personnel and de- 
pendents on commercial-passenger ves- 
sels. 

“If private industry is to provide ships 
for use in time of national emergency 
or for the defense of this nation in time 
of war,” he told the Legionnaires, “it 
is only reasonable to expect some support 
from the military in time of peace.” 

But he said that despite such handi- 
caps, the steamship companies were 
confident they could continue to provide 
the shipping service needed by the coun- 
try. 

“However,” he added, “only a firm gov- 
ernment policy can make this possible.” 
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Equal Rates for U.S-Public 
Would Aid Industry—Curry 


Discontinuance of the practice of per- 
mitting government agency freight to 
move at reduced rates would be a “ma- 
jor step” the federal government could 
take to strengthen the nation’s trans- 
portation system, a trucking industry 
spokesman declared September 14 in 
Grand Rapids, Mich. 

In a talk scheduled for delivery at a 
luncheon of the Michigan Trucking As- 
sociation, Neil J. Curry, of Los Angeles, 
said that the “radical shift in govern- 
ment policy,” one of several changes sug- 
gested to Secretary of Commerce Luther 
Hodges recently by transportation in- 
terests (T.W., Sept. 2, p. 20, and Sept. 9, 
p. 37) “could be accomplished by requir- 
ing the government to pay for freight 
hauling at the same rates charged the 
general public and industry.” 

Under section 22 of the interstate 
commerce act, reduced rates are allowed 
the movement of government traffic. 

Mr. Curry said that the American 
Trucking Associations, Inc., had sug- 
gested the partial repeal of section 22 
in a move “aimed at stopping the gov- 
ernment from auctioning off its own 
traffic to the lowest bidder.” He added: 

“With it, we coupled a recommenda- 
tion that would require the government 
to utilize the services of regulated car- 
riers on the same regulated basis as it 
now requires other shippers to operate. 
Our feeling is that if the U.S. Govern- 
ment, the biggest shipper in the world, 
has a national transportation policy of 
developing a sound and orderly trans- 
portation system, it . . . poorly becomes 
them to be farming out this business on 
a distress or low-bid basis.” 


Canadian Traffic Newsletter 


With the publication of its first “DTA 
Newsletter,” the Dominion Traffic Asso- 
ciation, a Toronto firm providing various 
services for shippers, has announced that 
copies of the newsletter, embodying in- 
formation on such matters as packaging, 
classification, small shipments, bills of 
lading, the filing of claims, and current 
trends that may affect transportation 
costs will be mailed free of charge to 
those who address requests for it to the 
firm’s office at 1815 Yonge Street, To- 
ronto 7, Ontario. 


Airline Scheduling Explained 


“Management for Service, the Story 
of Airline Scheduling,” a 37-page book- 
let, has been published by the Air 
Transport Association of America. Copies 
may be obtained free from the associa- 
tion at 1000 Connecticut avenue N.W., 
Washington 6, D.C. 


Annual Meeting of FBA 


The annual meeting of Fibre Box As- 
sociation will be held in New York City 
on October 10 and 11, Albert W. Luhrs, 
executive manager of the FBA, has an- 
nounced. He said that speakers on 
marketing and business conditions would 
include Fred Smith, John W. McKnight, 
of the Econometric Institute, and Leo 
Cherne, executive director of the Re- 
search Institute of America, and that the 





59 


Routine or rush, specify Delta Jet Freight— 








Delicate tropical fish are just one of the thousands 
of items shipped daily by Delta Air Freight. Delta can 
save you dollars and days on almost any commodity from 
lightweight fashions to heavyweight gears. Before your next 
surface shipment, check how little by Delta Air Freight. 






EXAMPLES, DOOR-TO-DOOR: 
100 Ibs. Los Angeles to Atlanta. $22.85 


300 Ibs. Miami to Chicago .... $28.95 
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president’s reception for members, guests, 
and wives would be held the evening of 
October 10. 


ICC Inspection of Migrant 
Workers’ Vehicles Analyzed 


The Commission made public Septem- 
ber 11 an analysis of detailed safety 
checks of 106 motor vehicles used to 
transport 1,582 agricultural workers 
northward from Florida in the month 
of June. 

In a_ statement, 
Hutchinson said: 

“The safety inspections revealed a 
number of violations of the Commission’s 
motor carrier safety regulations. How- 
ever, it was found possible in all but four 
instances to obtain the required com- 
pliance and thereby make continued 
operation safe. As a result, it was not 
necessary to resort to the formal ‘Out 
of Service’ procedure which would have 
caused lengthy tie-ups of the vehicles 
and their migrant-worker passengers.” 

“Of the 106 northbound vehicles in- 
spected in northern Florida and South 
Carolina during the two weeks ending 
June 2 and 16, passengers were carried 
in 51 buses, 21 trucks, and one tractor- 
semitrailer, and baggage was carried in 
33 trucks. The Commission’s bureau of 
motor carriers checked the vehicles for 
mechanical defects, lack of required 
equipment for safe operation, provisions 
for passenger comfort and health, and 
driver qualifications. 


“It was found that 93 drivers were not 
carrying the required certificate of phy- 
sical fitness, 40 vehicles did not display 
a sign reading, ‘This Vehicle Stops at 
Railroad Crossings,’ one bus and four 
trucks did not provide a seat for each 
worker transported, and in nine vehicles 
the exits were blocked by baggage. 

“Among the more serious mechanical 
defects were defective steering systems 
in 10 vehicles, fuel system defects in two 


Chairman Everett 
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AST &T Chapter Formed 


Pictured here are the officers of the newly- 

formed New Orleans chapter of the American 

Society of Traffic and Transportation. Standing 

are C. C. Bostwick (left), president, and Edward 

A. Winter, treasurer. Seated are J. L. McLendon 

(left), secretary, and Harry E. Dixon, vice- 
president. 


vehicles, wiring defects in eight vehicles, 
defective tires in 22 vehicles, lack of ef- 
fective parking brakes in 17 vehicles, 
and missing wheel lugs or bolts in eight 
vehicles.” 

Chairman Hutchinson said that pre- 
liminary inspections were conducted in 
May at various Florida points after 
known transporters of migrant workers 
were urged to bring their vehicles in for 
a safety check prior to beginning north- 
ward trips. By bringing their vehicles 
into compliance with ICC motor carrier 
safety regulations, he said, many of the 
operators avoided having their vehicles 
marked “Out of Service”, with conse- 
quent discomfort to passengers while 
vehicles were repaired. 


Legislative News 


Regulation of Transport 
Is Congressional Function, 
GOP House Member Asserts 


Government regulation of trans- 
portation, “where necessary,” should 
always emanate from Congress 
rather than from any other branch 
of the government, Representative 
Dole, of Kansas, said September 7 
in a speech to the House. 


Representative Dole was one of a 
number of “freshmen” Republican mem- 
bers of the House who spoke that day on 
various subjects under the general title 
of “Operation Survival.” Mr. Dole, 
whose topic was “Government Control 
in the Transportation and Communica- 
tion Industry,” first outlined regulatory 
history in the rail, air, waterway and 
motor carrier fields, then concluded by 
saying: 

“Whether it be transportation or com- 
munication, history has indicated a need 


for basic regulation by independent 
regulatory agencies created by and re- 
sponsible to the Congress. 


‘Right’ of Congress 


“The Congress must zealously guard its 
constitutional right—article 1, section 1 
—which vests in it all legislative powers, 
and in addition must never surrender 
its control of regulatory agencies to any 
executive. 

“The roots of government regulation, 
where necessary, should ever reside with 
Congress, whose members are directly 
responsible to the people. Let us not sub- 
vert the Constitution under the guises 
of efficiency or economy, for power lost 
is seldom regained.” 

At another point, Representative Dole 
took note of some of the “signs along 
the New Frontier.” 

“President Kennedy has requested the 
Department of Commerce to take the 
lead in developing recommendations for 
a national transportation policy to be 
considered and possibly submitted to 
Congress next session,” Representative 
Dole aid. 
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“Recognizing many of the controver- 
sies facing the trucking, railroad, water 
carrier and airline industries result from 
competition with one another, it is also 
noteworthy, according to Secretary of 
Commerce Hodges, that the government 
has already spent between $1 million 
and $2 million for ‘studies’ of the 
transportation industry. It is now time 
for action—time to determine the proper 
role or government, if any, in the trans- 
portation industry. ... 

“The Administration has already indi- 
cated considerable interest in regulatory 
agencies affecting the transportation in- 
dustry. 


CAB Reorganization Attacked 

“The Civil Aeronautics Board has been 
reorganized in accordance with the rec- 
ommendation of the task force headed 
by James M. Landis. Ostensibly, the re- 
organization was to facilitate adminis- 
trative functions. Actually, it vests more 
authority in the chairman and, in effect, 
places more control in the executive 
branch and less in Congress even though 
the CAB was created to carry out legis- 
lative policies. 

“The Landis report also recommended 
broad changes in the ICC. Primarily the 
report called for greater delegation of 
authority and more centralization of re- 
sponsibility. 

“The trucking industry has indicated 
its concern is not that there be less reg- 
ulation but that there be more effective 
application of the regulations that exist. 
This industry indicates that generally 
speaking federal regulation has been 
beneficial and necessary to insure pro- 
gressive development of our transporta- 
tion system. Railroads point out their 
major difficulties stem from ‘burdens and 
inequities of regulations.’ 

“In making suggestions to Secretary of 
Commerce Hodges on August 28, concern- 
ing improvement of the transportation 
system, the Association of American 
Railroads or the American Trucking As- 
sociations, Inc., point up many areas of 
wide disagreement, but neither organiza- 
tion suggests any material functional 
changes in the ICC.” 


Senate Group Would Extend 
IC Act to Alaska Railroad 


The Senate commerce committee gave 
its tentative approval September 12 to 
S. 2413, a bill to bring the government- 
owned Alaska Railroad under the eco- 
nomic regulation of the interstate com- 
merce act. 

It was explained only tentative ap- 
proval was given pending receipt of an 
endorsement from the interested gov- 
ernment agency. 

The bill, introduced by Senator Bart- 
lett, of Alaska, is much like S. 1508 
of the last Congress, which President 
Eisenhower vetoed. However, S. 2413 
omits provisions in the old bill which 
would have allowed state regulation of 
intrastate rail shipments and applying 
federal railroad equipment and safety 
standards (T.W., Aug. 19, p. 50). 

A companion bill (H.R. 8686) in the 
House has not received any action. 


Rail Rights and Public Lands 


The House gave its approval September 
6 to a bill (H.R. 6630) which would au- 
thorize railroad companies, with certain 
limitations, to convey parts of rights-of- 


ways over, or station ground on, public 
lands (T.W., Sept. 2, p. 46). The bill 
now goes to the Senate. 


Senate Unit for Extending 
‘Protection’ of Dual Rates 


If Permanent Bill Fails 


With its version of the steamship 
dual-rate “legalization” bill coming 
in for more and more attacks, the 
Senate commerce committee took a 
precautionary step September 12, 
voting out of committee two other 
bills which would merely extend 
congressional “protection” of dual 
rates from the scheduled expiration 
date of September 15 of this year to 
March 31, 1962. 


In its latest action, the committee 
favorably reported S. 2524 which would 
extend the dual-rate protection to next 
March. The bill was introduced Sep- 
tember 8 by Senator Engle, of California, 
for himself and Senators Magnuson, of 
Washington, and Butler, of Maryland, 
all members of the committee. 

Also, the committee tacked the lan- 
guage of S. 2524 on as a “rider” to 
H.R. 3156, a House-approved bill which 
would make the Panama Canal Co. im- 
mune from attachment or garnishment 
of salaries owed to its employes. The 
reason for this move is that it would be 
easier for the House to accept the dual- 
rate amendment rather than have to 
consider an entirely new bill now when 
— congressional session is nearing an 
end. 


All this was brought about because of | 


attacks from various sources on the 
much-amended dual-rate “legalization” 
bill the committee reported out August 
29 (T.W., Sept. 2, p. 44). It was designed 
to offset a Supreme Court decision in 
1958 which held one such steamship 
conference system to be illegal, thus 
casting doubts on the legality of dual 
rates of all conferences. 

That “legalization” bill (H.R. 6775) 
already had won House approval, but 
the Senate made drastic changes. At 
that, several foreign ship lines registered 
objection, then Senator Kefauver, of 
Tennessee, announced that because of 
his dissatisfaction with the anti-trust 
features of the Senate version he would 
offer a number of amendments on the 
floor. 

Next came objection from Attorney 
General Robert Kennedy. In a letter 
Senator Kefauver made public September 
6, Attorney General Kennedy said: 

“The bill, as it was passed by the 
House of Representatives, contained 
specific safeguards to prevent ocean 
steamship conferences from using dual- 
rate systems or other concerted activity 
as predatory devices to drive noncon- 
ference competition out of business. 
These safeguards have been omitted in 
the Senate committee bill. 

“In particular, the Senate committee 
bill has deleted (1) the provision that 
the dual-rate contracts referred to in 
the bill shall not be intended or reason- 
ably likely to cause the exclusion of 
any other carrier from the trade and 
(2) the provision that the board shall 
not approve agreements whose probable 
effect will be reasonably likely to exclude 
any other carrier from the trade. 

“The deletion of these provisions would 
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have the effect of reversing the rule of 
the Isbrandtsen case [in the Supreme 
Court], thereby permitting ocean steam- 
ship conferences, which are international 
cartels, to stifle independent competition 
by resort to predatory dual-rate systems. 

“In the opinion of the Department of 
Justice, these provisions constitute com- 
petitive safeguards which are indispen- 
sable to any reasonable enactment on 
this subject. The public interest would 
be disregarded were these provisions to 
be omitted. 

“Tt is our opinion that no legislation 
on this subject should be enacted unless 
such provisions are included. We urge 
that these provisions, as they have ap- 
peared in the House-enacted bill, be 
restored.” 

After the Senate committee action on 
September 12, Ralph E. Casey, president 
of the American Merchant Marine In- 
stitute, sent the following telegram to 
Senator Magnuson: 

“Entire American merchant marine 
urges that everything possible be done 
to complete legislative action on per- 
manent dual-rate legislation at this ses- 
sion of Congress. The hour is late and 
we are deeply concerned.” 


Action on Urban Affairs 
Department Bill Delayed 


The Senate government operations 
committee made a favorable report Sep- 
tember 6 on a bill (S. 1633) to establish 
a Department of Urban Affairs and 
Housing in the Cabinet. However, con- 
sideration of the bill on the floor has 
been put over to 1962. 

Actually, the bill would confer Cabinet 
status on the Housing and Home Finance 
Agency. One duty which the renamed 
agency would retain would be the ad- 
ministration of the provision for urban 
mass transportation grants and loans in 
the housing act of 1961. That made 
available $50 million for loans for urban 
mass_ transportation facilities and 
$25 million in grants for mass trans- 
portation demonstration projects (T.W., 
July 1, p. 48). 


‘62 Public Works Measure 


Clears Hurdle in House 


The fiscal 1962 public works appropria- 
tion bill, carrying a total of $680,893,000 
for general construction projects by the 
U.S. Army Corps of Engineers, won 
House approval September 13 by a vote 
of 375 to 31. It now goes to the Senate. 

The total compares with actual ap- 
propriations of $706,841,600 in the past 
fiscal year and $721,362,000 which had 
been recommended for this year in the 
budget message (T.W., Sept. 9, p. 58). 

Among other items in the bill are ap- 
propriations of $38,203,000 for payment 
to the Tennessee Valley Authority fund 
and $20,000 for the U.S. section of the 
St. Lawrence River Joint Board of En- 
gineers. 


Highway Post Title Change 


Passed on September 6 by the House 
and sent to the Senate was a bill (H.R. 
8558) to abolish the position of commis- 
sioner of public roads and to provide 
for a new position of deputy federal 
highway administrator. The House 
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public works committee explained that 
the bill was designed to eliminate con- 
fusion about the title to be abolished. 


House Unit Balks at Paying 
Defaulted New Haven Loans, 
Criticizes ICC’s Approval 


The House appropriations commit- 
tee sharply rebuked the Interstate 
Commerce Commission September 12 
for authorizing the government 
guarantee of loans, later defaulted, 
to the New Haven Railroad. 


The committee made its criticism in 
a report accompanying a supplemental 
appropriation bill (H.R. 9169) for a 
number of government agencies and 
projects. Not only did the committee 
criticize the ICC; it refused to recom- 
mend the appropriation of $14.7 million 
to honor guaranties on loans which went 
into default soon after the New Haven 
filed for bankruptcy in July (T.W., Aug. 
19, p. 29). President Kennedy had asked 
for the appropriation. 

“The committee has not made a final 
recommendation on the budget request 
for $14.7 million to honor guaranties on 
loans made by certain banks to the New 
York, New Haven & Hartford Railroad,” 
the committee said. “These loans are 
now in default and the committee real- 
izes that the debt will have to be paid. 
The law authorizes $500 million back- 
door spending for loan guaranties to 
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MOTOR TRANSPORTATION 


S. 2529, to authorize appropriation of 
funds for completion of construction of 
the Inter-American Highway. By Sena- 
tor Holland, of Florida. 


WATER TRANSPORTATION 


S. 2524, to extend congressional “protec- 
tion” of the dual-rate system to March 
31, 1962 (see story). By Senator Engle of 
California, for himself and Senators 
Magnuson, of Washington, and Butler, of 
Maryland. 


H.R. 9076, to make appropriations for 
public works projects (T.W., Sept. 9, p. 
58). By Representative Cannon, of 
Missouri. 


H.R 9088, to provide for the trade-in of 
obsolete ships in connection with the 
construction of new vessels. By Repre- 
sentative Bonner, of North Carolina. 
Also: H.R. 9104, Representative Tollefson, 
of Washington. 


GENERAL TRANSPORTATION 


S. 2520, to amend the welfare and pen- 
sion plans disclosure act with respect to 
the method of enforcement and to pro- 
vide additional sanctions (see story). By 
Senator McNamara, of Michigan. 


H.R. 9169, to make supplemental appro- 
riations (see story). By Representative 
Thomas, of Texas. 
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railroads for equipment and improve- 
ments. 

“The members of the Interstate Com- 
merce Commission who presented the 
case to the committee were of the opin- 
ion the loans when made were good; 
but the committee is of the opinion it 
was highly doubtful from the facts 
available or presented to the ICC if the 
loans were consistent with good busi- 
ness judgment. These were repayable 
business loans and not subsidies. 

“The committee failure to make rec- 
ommendation to the House that the 
loans be repaid at this time is to point 
up to the ICC the need of giving more 
consideration to these back-door spend- 
ing loans in the future.” 

Other items in the bill included ap- 
propriations for the new Federal Mari- 
time Commission, for the Railroad Re- 
tirement Board and for mass transpor- 
tation loans and grants authorized in 
the housing bill passed earlier this year. 

Dealing with the FMC, the committee 
said: 

“The bill provides $40,000 for salaries 
of two additional members of the new 
commission established by reorganiza- 
tion plan No. 7 of August 12, 1961. This 
is $44,000 less than the budget estimate. 

“Funds have previously been appropri- 
ated to the Department of Commerce to 
support the activities to be transferred 
to the new commission, and the commit- 
tee recommends that all other necessary 
expenses be obtained by transfer from 
that department.” 

The bill would allot $10 million for 
payment to the railroad unemployment 
insurance account as a repayable ad- 
vance to make authorized payments for 
unemployed railroad employes under the 
temporary extended railroad unemploy- 
ment insurance benefits act of 1961. 

And for mass transport loans and 
grants, the committee recommends an 
appropriation of $42.5 million to begin 
the new program. This would be com- 
posed of $12.5 million for demonstration 
grants and $30 million for facility loans. 


Rail Retirement Act Changes 


Making minor changes, the House 
passed a Senate-approved bill (S. 2395) 
on September 6 which would amend the 


railroad retirement act in order to pro- 
vide reduced annuities to male employes 
having reached the age of 62 and pro- 
viding certain liberalized benefits for 
remarried widows of rail employes (T.W., 
Sept. 9, p. 59). 


Rules Group Turns Back 
Worker Retraining Bill 


Action this year by the House on a bill 
to provide a federal program for re- 
training workers whose skills have be- 
come obsolete was blocked September 6 
when the House rules committee voted 
not to consider the bill, H.R. 8399. 

The Senate as already passed a com- 
panion bill (S. 1991), which is in line 
with recommendations President Ken- 
nedy made in a message to Congress in 
May (T.W., June 3, p. 45). 

The bills would have the Secretary of 
Labor take the lead in determining the 
training needs of the nation, and it would 
authorize funds for establishing training 
programs, mainly through the existing 
public educational authorities. 


Welfare-Pension Plan Bill 


Fails Passage by House 


The House, by failing to suspend its 
rules so it could consider the legislation, 
voted September 6 not to pass a bill 
(H.R. 8723) to tighten up various pro- 
visions of the welfare and pension plans 
disclosure act of 1958. 

Two days later, the Senate labor and 
public welfare committee favorably re- 
ported a companion bill, S. 2520. 

The bills are designed to: 

(1) Give the Secretary of Labor full 
responsibility for insuring full and ac- 
curate disclosure of all pertinent details 
regarding the operation of welfare and 
pension plans. 

(2) Give the Secretary authority to 
investigate violations of the act and to 
enforce it through injunctive action. 

(3) Require bonding of administrators, 
officials and employes handling plan 
funds or other plan property. 
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(4) Provide criminal penalties for of- 
fering, accepting or soliciting bribes or 
kickbacks in connection with the ad- 
ministration of the plans, stealing or 
embezzling plan funds or property, or 
making false statements in any docu- 
ment published or maintained pursuant 
to the act. 

The vote in the House to consider its 
bill was 245 to 161, which did not equal 
the two-thirds majority required on mo- 
tions to suspend the rules and pass such 
a bill. 


Maritime Industry Bills 


Cleared for White House 


A bill (H.R. 6974) to authorize a steam- 
ship operating-differential contractor to 
make expenditures for research, develop- 
ment and design and for the purchase of 
cargo containers was one of three mer- 
chant marine bills approved September 
7 by the House and sent to the President. 


Another (H.R. 6309) would amend 
Title VI of the merchant marine act 
of 1936 to increase certain limitations 
in payments on account of operating- 
differential subsidy. 

The third (H.R. 6732) would amend 
section 901(b) of the 1936 act to provide 
that participation in the carriage of at 
least 50 per cent of government-aid or 
financed cargoes would be denied any 
vessel built, rebuilt or documented under 
any foreign registry, until such vessel 
was documented under U.S. laws for at 
least three years subsequent to such 
foreign building, rebuilding or reregis- 
tration. 


OCDM Name Change Voted 


Change of the name of the Office of 
Civil and Defense Mobilization to the 
Office of Emergency Planning was ap- 
proved September 7 by the Senate. The 
bill providing for the change (H.R. 8406) 
was sent to the White House. The pur- 
pose is to describe more accurately the 
duties of the office since many of its 
functions were recently transferred to 
the Department of Defense, with the 
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OCDM reconstituted as a small execu- 
tive staff agency (T.W., Aug. 26, p. 42.) 


Forwarder-Licensing Bill 
Cleared for White House 


Legislation to provide for the licensing 
of ocean freight forwarders and to per- 
mit steamship companies to compensate 
the forwarders for services of value ren- 
dered the carriers was cleared for the 
President September 6 when the House 
passed the Senate-approved bill. 

Introduction of the bill (S. 1368) fol- 
lowed a decision June 30 by the former 
Federal Maritime Board that except in 
rare cases ocean forwarders were not 
brokers and could not be paid brokerage 
by steamship lines (T.W., July 8, p. 107). 

S. 1368 provides that a water common 
carrier may compensate a forwarder 
“when, and only when,” the forwarder 
is licensed and has solicited and secured 
the cargo for the ship or has booked 
or otherwise arranged space for the 
cargo. Of five services spelled out in the 
bill, the forwarder must have performed 
at Ieast two, and there is another provi- 
sion dealing with compensation for for- 
warding services. 


Increase in Postal Rates 
Voted by House Committee 


The on-again, off-again postal rate 
increase bill was finally voted out favor- 
ably by the House post office and civil 
service committee September 7. The vote 
on the bill, estimated to produce $528 
million in revenue a year, was 14 to 5. 

The bill (H.R. 7927) would increase 
the rate on first-class letters to 5 cents 
an ounce from the present 4 cents, would 
raise postal cards from 3 to 4 cents, 
would increase airmail letters from 7 to 
8 cents an ounce and would make stag- 
gered increases in second-class and 
third-class matter. 

The favorable action on the bill, a 
compromise, follows a number of re- 
versals in committees of both the House 
and Senate. In July, the House com- 
mittee voted 12 to 9 to defer action on 
H.R. 7927, a watered-down version of 
the Administration’s original postal in- 
crease bill (H.R. 6418). Late in June 
the committee had voted down the Ad- 
ministration’s bill and decided instead 
to consider H.R.’7927. And on August 30, 
the Senate post office and civil service 
committee, by a 4-4 deadlock, defeated 
a proposal to hold hearings on postal 
increases (T.W., Sept. 9, p. 59). 

As now approved by the House com- 
mittee, the bill would raise the single- 
piece rate on third-class mail from the 
present 3 cents for the first two ounces 
to 5 cents for the first three ounces, 
with the rate for Christmas cards rising 
from 3 to 4 cents. The bulk rate on 
circulars would go from 16 to 18 cents a 
pound and the rate on books would go 
from 10 to 12 cents a pound. 

Another provision of the bill would 
require the Postmaster General to report 
to Congress yearly the amount by which 
postal costs exceed postal revenues, with 
the amount of the deficit to be excluded 
for purposes of adjustment of postal 
rates. 


Aircraft Noise Investigation 


The House voted September 7 to give 
its interstate and foreign commerce com- 


mittee $150,000 to investigate the prob- 
lems involved in, and measures to mini- 
mize or eliminate, aircraft noise 
nuisances and hazards to persons and 
property on the ground. The money was 
voted to finance an earlier resolution 
(H.Res. 420) calling for the study (T.W., 
Aug. 25, p. 40). 


Study of Fuel Policy 


The Senate adopted a resolution Sep- 
tember 11 authorizing its interior and 
insular affairs committee, augmented by 
the addition of three ex officio members 
to be appointed by the president of the 
Senate, to conduct a study looking to- 
ward a national fuels policy. Adoption 
of the resolution (S. Res. 105) completed 
action on it, as House approval and the 
President’s signature are not required. 


Vessel Conversion Valuation 


The House passed and sent to the 
Senate on September 7 a bill to delete 
language in section 510 of the merchant 
marine act of 1936 which requires the 
Maritime Administration to take into 
account the cost of converting govern- 
ment-owned reserve vessels of a military 
type to commercial vessels in connection 
with the valuation process. The bill 
is H.R. 8632. 


Labor News 


Data on Benefit Payments 
By RRB in Year Reported 


The Railroad Retirement Board, in a 
review of its 1960-61 fiscal year opera- 
tions, reported that its disbursements of 
unemployment and sickness benefits in 
the 12 months ended last June 30 totaled 
$262 million, “a new high in payments 
for current unemployment and sickness,” 
and that retirement and survivor bene- 
fits totaling $987 million were paid to 
906,000 persons in 1960-61. 

“Retirement and survivor benefit pay- 
ments passed the $9 billion mark dur- 
ing the year, and, at year end, benefits 
were being paid at the rate of more than 
$1 billion a year,” said the RRB. “The 
average age annuity awarded in 1960-61 
was $147; three out of five were for $150 
or more. Payments to aged widows 
brought the total since such benefits 
became payable in 1947 to $1 billion.” 

The “highlights” of its administration 
of unemployment and sickness benefits 
in the year ended June 30, the board 
said, included the following data: 


e Beneficiaries paid for current unem- 
ployment in 1960-61 were almost 50 per 
cent more numerous than in the preced- 
ing year. 


e The average payments for two-week 
registration periods were $80 for unem- 
ployment and $91 for sickness, the high- 
est on record. 


e Temporary extended unemployment 
benefits were made available under a 
special law to individuals who had ex- 
hausted normal or extended regular 
benefits. This law became effective April 
8, 1961; from that date to June 30, 1961, 
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about 31,000 individuals received an 
aggregate of $10 million in benefits. 


Airlines’ Flight Engineers 


Vote Representation Change 


Western Air Lines reported, September 
8, that its flight engineers voting for 
union representation under provisions of 
the railway labor act have designated 
the Second Officers Association to rep- 
resent them in future negotiations. It 
said it had received a notification to that 
effect from E. C. Thompson, executive 
secretary of the National Mediation 
Board, in Washington, D.C. 

Previously represented by the Flight 
Engineers International Association, 104 
flight engineers employed by Western 
were polled by secret ballot in an elec- 
tion conducted by the NMB in July, the 
airline said, adding: 

“The ballot count showed 88 votes 
for the Second Officers Association, one 
for the FEIA, and four for other organi- 
zations or individuals. . . . The NMB 
action certifying the SOA followed a 
refusal by the US. district court for 
the District of Columbia to grant a re- 
straining order requested by the FEIA 
to prevent counting the vote.” 

The ballots were counted September 
1, under the supervision of Raymond 
R. Hawkins, an NMB mediator. 


Chicago Grain Strike Ends; 


Workers Win Pay Increase 


(From Chicago Bureau of Traffic World) 


About 300 grain handlers returned to 
work September 11, ending an 11-day 
strike against 16 major Chicago-area 
grain elevator operators. 

Spokesmen said the workers, all mem- 
bers of local 418 of the Grain Elevator 
Workers Union, would receive a 5-cents- 
an-hour wage increase each year for the 
the next three years, according to the 
terms of an agreement reached Septem- 
ber 10. Union spokesmen also said the 
workers won improved vacation sched- 
ules and changes in work rules. 

The strike, which began September 1, 
affected about one-third of the grain 
traffic received in Chicago. Management 
sources said a second strike was possible 
—this one by Chicago weighmasters, 
who had continued to work while negoti- 
ations for a new contract were under 
way. 


Statistics 


Chicago City Port Facility 
Shows 85% Traffic Increase 


(From Chicago Bureau of Traffic World) 


The port facility of the city of Chi- 
cago at Navy Pier, near downtown 
Chicago, has shown an increase over last 
year in total cargo handled of 85 per 
cent in the period from the shipping 
season opening in late April through Au- 
gust 31, John J. Manley, port director of 
the city facility, has reported. 

As of August 31, 97,813 short tons of 
general cargo had been handled at the 
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pier against 46,691 for the same period in 
1960, Mr. Manley said, September 8. 
Before the end of the 1961 shipping sea- 
son, around Thanksgiving, cargo handled 
this year at the pier could be expected 
to total more than 150,000 short tons, he 
predicted. He said he expected revenues 
to reach $340,000, far surpassing his 
earlier prediction for the year of $250,000. 

The increase was attributed by Mr. 
Manley to expanded facilities. The port 
added 1,240 feet of dock space to handle 
six ocean-going ships simultaneously, 
double the number it could care for last 
year. Transit sheds were improved, he 
said, and the pier area was dredged to a 
constant depth of 29 feet, two feet deeper 
than the desired Great Lakes depth of 
27 feet. 


August Rail Employment 
Down 7.62% From Last Year 


Employes of Class I railroads totaled 
733,001 at the middle of August, a de- 
crease of 7.62 per cent from the number 
of employes at the middle of August, 
1960, and an increase of 0.27 per cent 
over the number of employes at the 
middle of July, according to state- 
ment prepared by the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics. The number of employes in the 
various classification groups at the 
middle of August this year was reported 
as follows: 

Executives, officials and staff assistants, 
14,569; professional, clerical and general, 
153,105; maintenance of way and struc- 
tures, 111,734; maintenance of equipment 
and stores, 163,505; transportation (other 
than train, engine and yard), 84,723; 
transportation (yardmasters, switch- 
tenders, and hostlers), 11,453, and trans- 
portation (train and engine service), 
193,912. 


June Rail Wage Bill Shows 
Decline of 6.8% From 1960 


Compensation paid to employes of 
Class I railroads, exclusive of switching 
and terminal companies, totaled $390,- 
222,956 in June, 1961, as compared with 
$417,711,206 in the same month of 1960, 
decrease of 6.58 per cent according to 
a compilation (statement M-300) issued 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

The number of employes reported by 
carriers as of the middle of June was 
725,475, a decrease of 83,283, or 10.30 per 
cent, under the number reported for 
June, 1960. 

The total number of hours paid for 
was 9.7 per cent less than the total for 
June, 1960. A comparison of the num- 
ber of employes who received pay in the 
month with the total hours paid for 
showed 184 hours per employe in June, 
1961, the same as June of last year. In 
June, 1961, employes received pay for 
4,446,674 hours of overtime which was 
yng per cent of the straight time paid 
or. 

Total compensation as between the 
various categories of employes (compen- 
sation for vacations, holidays and other 
allowances shown in parentheses) was 
as follows: 

Executives, officials and staff assistants, 
$15,126,458 ($2,804); professional, clerical 
and general, $74,694,337 ($4,718,205); 
maintenance of way and structures, $47,- 
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821,096 ($3,510,652); maintenance of 
equipment and stores, $76,274,219 ($6,842,- 
936); transportation (other than train, 
engine and yard), $7,442,206 ($593,533) 
and transportation (train and engine 
service), $129,864,509 ($17,273,415). 

In the train and engine service, com- 
pensation for June, 1961, was reported 
as follows: Straight time paid for, $102,- 
100,443; overtime paid for, $10,490,651; 
constructive allowances, including vaca- 
tions and holidays, $17,273,415. Miles 
actually run aggregated 265,582,120 and 
miles paid for but not run totaled 29,- 
117,923. 


Carloadings Totaled 599,349 
In Week Ended September 2 


Loadings of revenue freight in the 
week ended September 2 totaled 599,349 
cars, the Association of American Rail- 
roads announced September 8. This 
was an increase of 7,084 cars, or 1.2 
per cent, above the preceding week, it 
said. 

“The loadings represented an increase 
of 22,143 cars, or 3.8 per cent, above 
the corresponding week in 1960, when 
traffic was affected by a strike on the 
Pennsylvania Railroad, and an increase 
of 51,543 cars, or 9.4 per cent, above the 
corresponding week in 1959 (during the 
steel strike),” said the AAR. 

Loadings by commodity groups for the 
week ended September 2, as compared 
with the corresponding week of last year 
and the preceding week of this year, 
follow: 


Per Cent 
Carsloaded Change Per Cent 
Week Corre- Change 
Ended sponding pantien 
Sept. 2,‘61 Week 1960 Week 
Miscellaneous 310,231 8.6 1 3.5 | 
Coal 108,114 58 1 3.2 1 
Coke 7,296 43.7 | 2.9D 
Ore 52,154 5.4D 8.6D 
Forest Products 38,454 2.0D 3.2D 
Merchandise LCL 29,197 15.5D 101 
Grain & Gr. Prod. 
(Total) 49,529 18D 17D 
Western Dists. 
Only 2,717 9.1D 2.0D 
Livestock (Total) 4,374 11.8D 7.5 | 
Western Dists. 
Only 3,447 13.6 D 8.3 1 


I—Indicates Increase D—Indicates Decrease 


All districts reported increases com- 
pared with the corresponding week in 
1960 except the Southern and North- 
western, the AAR said. It added that all 
districts reported increases compared 
with the corresponding week in 1959 ex- 
cept the Southern, Centralwestern and 
Southwestern. Cumulative loadings for 
1961, compared with 1960 and 1959, were 
given as follows: 


1961 1960 1959 


First 13 Weeks 6,383,184 7,576,749 7,557,753 
Second 13 Weeks 7,208,578 8,1 13,041 
First 26 Weeks 7 1, 
Four weeks of July 2,173,783 2, 298, 399 2, 
Four weeks of Aug. 367,450 2,385,893 2, 168, 191 
Week of Sept. 2 ‘349 577.206 547,806 
35-Week Total 18,732,344 20,951,288 21,203,028 


Piggyback Loadings 


“There were 11,812 cars reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended August 
26, 1961 (which were included in that 
week’s over-all total),” said the AAR. 
“This was an increase of 1,038 cars, or 
96 per cent, above the corresponding 
week of 1960 and an increase of 3,169 
cars, or 36.7 per cent, above the 1959 
week. 

“Cumulative piggyback loadings for 





the first 34 weeks or 1961 totaled 372,779 
for an increase of 13,588 cars, or 3.8 per 
cent, above the corresponding period of 
1960 and 106.911 cars, or 40.2 per cent, 
above the correspoding period in 1959. 
There were 58 Class I US. railroad sys- 
tems originating this type traffic in the 
current week compared with 55 one year 
ago and 50 in the corresponding week 
in 1959.” 


Truck Tonnage, Week Ended 
Sept. 2, Up 2.2% From ‘60 


Intercity truck tonnage in the week 
ended September 2 was 2.2 per cent 
ahead of the volume in the correspond- 
ing week of 1960, the American Truck- 
ing Associations, Inc., announced. It 
said the tonnage was 3.7 per cent above 
that of the previous week of this year. 

“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA Department of 
Research and Transport Economics,” 
said the ATA. “The report reflects ton- 
nage handled at more than 400 truck 
terminals of common carriers of gen- 
eral freight throughout the country. 

“The terminal survey for last week 
showed increased tonnage from a year 
ago at 23 localities. Ten points reflected 
tonnage decreases from the 1960 level 
while one terminal showed no change 
from the previous year. Seven terminal 
areas showed increases of over 10 per 
cent. Truck terminals at three centers 
showed decreases of 10 per cent or more. 

“Compared to the immediately pre- 
ceding week, 27 metropolitan areas 
registered increased tonnage while 
seven areas reported decreases. 

“These findings, like those in other 
recent weeks, reflect a seasonal upturn 
as well as a steady improvement in 
motor freight volume as compared to 
last year’s depressed traffic.” 


Services and 
Products 


Nonstop New York-Phoenix 
Jet Flights Begin Oct. 15 


American Airlines announced on 
September 6 that its first non-stop “As- 
trojet” service between New York City 
and Phoenix, Ariz., would be inaugurated 
October 15. 

American said the flight would con- 
tinue on from Phoenix to San Diego 
westbound and would originate in San 
Diego eastbound, providing, in addition, 
the first one-stop “Astrojet” service be- 
tween New York and San Diego. It 
added: 


“There will be one round trip daily, 
with the westbound service originating 
at Idlewild International Airport at 9:45 
a.m. and the eastbound service originat- 
ing at San Diego at 1:20 pm. The 
fanjet-powered Boeing ‘707s’ which 
American will use on the route will arrive 
at Phoenix on the westbound trip at 
11:15 a.m. and at San Diego at 11:44 
a.m. Returning, the ‘Astrojet’ will de- 
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part from Phoenix at 3:45 p.m. and ar- 
rive in New York 10:50 p.m.” 


Panagra Adds Jet Flights 


Pan American-Grace Airways (Pa- 
nagra) announced that flying time from 
the U.S. to Ecuador was slashed almost 
in half with the inauguration of its 
DC-8 jet service to Guayaquil on August 
31. 

It said the service operated from New 
York by way of Miami on a once-a-week 
schedule, covering the distance iz about 
seven hours, aS compared with the 
piston flight time of 12 hours. An addi- 
tional five-weekly DC-7 flights would 
continue to serve Guayaquil, it said. 

Panagra also said that on August 30 


it increased its DC-8 jet service to Buenos 
Aires, Argentina, to six times a week 
and cut back its DC-7 piston service 
on the run to one a week. It said it 
was replacing all DC-7 flights to San- 
tiago, Chile, with five jetflights a week 
which would cover the distance from 
New York in 13 hours. 


Safe Driving Warnings 

Global Van Lines has announced it 
is using reflective “Scotchlite” strip- 
ping on the rear of its moving vans 
in urging drivers to “Please Be Careful” 
in six languages—Japanese, French, 
Arabic, Spanish, Hebrew and English. 

The International Scotchlite tape re- 
flects the message in two tone light blue 
when headlights strike the vans. 


Personal News 


SHIPPERS 


The Maytag Co. has appointed Lee O. 
Hays as acting traffic manager to succeed 
the late Glenn Minear. Mr. Hays had 
been assistant traffic manager since 1957. 


CARRIERS 


RAIL 


Kansas City Southern Lines made 
Ronald T. Dykman traveling freight 
agent in Los Angeles on September 1. 


The Milwaukee Road has promoted 
Edgar W. Chesterman from manager of 
rail-highway sales, to director of auto- 
motive and rail- 
highway traffic, 
with headquarters 
in Chicago. Doug- 
las A. Keller, here- 
tofore assistant 
manager of rail- 
highway sales, has 
been named man- 
ager of rail-high- 
way sales. John M. 
Fortman, general 
agent in Detroit, 
has been appointed 
trafic manager 
there. Howard A. 
Springer, division freight and passenger 
agent in Sioux City, Ia., has been named 
general agent in Detroit. J. Harold Mit- 
cham, general agent in Birmingham, 
Ala., has become division freight and 
passenger agent in Sioux City. Robert 
W. Bigelow, assistant general agent in 
Seattle, has been named general agent 
in Birmingham. Robert E. Bennett has 
moved up from traffic analyst to special 
rate officer, with offices in Chicago. 
George J. Sattele, general agent in Cleve- 
land, has been appointed general agent 
in Philadelphia. He succeeds D. M. Wise- 
man, who has become general agent in 
New York City. Maurice E. McCarrell, 
general agent in New Orleans, has been 
appointed general agent in Cleveland. 
H. Kahn Williams, division freight and 
passenger agent in Tacoma, Wash., has 
been made general agent in New Orleans. 
Frederick M. Priester, traveling freight 
and passenger agent in Indianapolis, has 
been appointed commercial agent in 
Terre Haute, Ind., succeeding H. G. 





E. W. Chesterman 


Sterba, who has been made general 
agent in Tulsa. 


The New York Central Railroad an- 
nounced several personnel changes, ef- 
fective September 16. Frank K. Mitchell, 
Jr., has been made assistant vice-presi- 
dent—freight sales and service, with 
headquarters in Pittsburgh. He succeeds 
Harry A. B. Brown, appointed assistant 
to the president of the Pittsburgh & Lake 
Erie Railroad. Robert V. Brinkworth has 
been appointed superintendent of the 
Buffalo division of the Central, with 
headquarters in Buffalo, N.Y. Ernest C. 
Cross has been made superintendent of 
the Boston and Albany division, with 
headquarters in Springfield, Mass., suc- 
ceeding Mr. Brinkworth. On September 
1, Frederick C. Mathiott became coal 
sales manager in Pittsburgh. The com- 
pany has presented its bronze valor 
medal, its highest award for bravery, 
to William J. Murphy, brakeman on the 
Harlem division. 


The Louisville & Nashville Railroad 
has announced the retirement on Au- 
gust 31 of John J. Schuler, assistant 
general freight agent in Louisville. He 
had been in the traffic department 56 
years. 


The Chicago & North Western Rail- 
way has appointed Oliver Ronning as 
general agent in Birmingham, Ala., and 
Donald E. Potter as assistant general 
agent in Atlanta. Mr. Ronning was rep- 
resenting the Minneapolis & St. Louis 
Railway in Birmingham when the C & 
N W acquired it last year. Mr. Potter 
had been district sales agent for the 
North Western in Atlanta. 


The Erie-Lackawanna Railroad has 
appointed Thomas T. Hanley as sales 
representative in Philadelphia. When 
the Erie and Lackawanna railroads 
merged last October, he became sales 
representative. 


The Chesapeake & Ohio Railway has 
appointed Robert E. Callaway, heretofore 
commercial agent, as general agent in 
Los Angeles. He succeeds David R. 
Evans, who has retired. Louis L. Worth- 
ington, freight service representative in 
Portland, Ore. has been appointed 
freight service representative in Los 
Angeles. Tomie C. Brooks succeeds him 
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in Portland. In Richmond, Va., Roger 
W. Thweatt has been made assistant 
coal traffic manager to succeed William 
P. Thurston, who has retired after 44 
years of service. Leo J. Schneider, 
general coal traffic agent in Richmond, 
has been appointed assistant coal traffic 
manager in Cleveland. J. R. Brian 
French has been appointed coal traffic 
agent in Milwaukee. 


The Baltimore & Ohio Railroad has 
appointed William E. Pyne to the post 
of manager of public relations. Miss 
Virginia Tanner has been made assistant 
manager, continuing as editor of the 
B & O Magazine. Mr. Pyne had been 
assistant director of public relations 
since joining the company in 1959. 


The Pittsburgh & Lake Erie Railroad 
has appointed Harry A. B. Brown as as- 
sistant to the president, with head- 
quarters in Pittsburgh. He had been 
assistant vice-president—sales and serv- 
ice for both the P & L E and the New 
York Central Railroad. 


MOTOR 


Bekins Van Lines has announced a 
series of organizational changes designed 
to broaden and improve its management 
structure. Richard 
E. Mansell, a 31- 
year veteran with 
the company, has 
been named vice- 
president and gen- 
eral manager in 
Chicago, with na- 
tionwide manage- 
ment responsibility. 
Robert J. Burwell 
has been made 
vice-president, with 
responsibility for 
planning operations 
and. service. Lee 
Waters moves from western operations 
manager to operations manager in Chi- 
cago. Frank Peabody has been ap- 
pointed regional operations manager in 
charge of operations west of the Rocky 
Mountains. 


R. E. Mansell 


Consolidated Freightways has trans- 
ferred F. Fred Mangialardi from the 
Chicago sales department to the termi- 
nal in Rockford, Ill. Lloyd T. Tucker 
has joined the company as a sales repre- 
sentative in Salt Lake City. He formerly 
was with Garrett Freight Lines and 
Intermountain Ford Tractor. 


Mercury Motor Freight Lines, Inc., has 
announced the retirement of Roy B. 
Simning, who has been in the motor 
freight industry since 1903, as general 
traffic manager. Succeeding him is 
Warren H. Wahoske, traffic manager 
since 1958. 


Boss-Linco Lines, Inc., has appointed 
Donald W. Lee as special representative, 
involving special sales assignments in 
New York, New Jersey, Pennsylvania 
and Canada. He has been in motor 
freight sales more than 20 years. 


The Spector Freight System, Inc., has 
appointed Robert S. Johnson as sales 
representative at its Philadelphia termi- 
nal. He had been general agent for 
the Minneapolis, Northfield & Southern 
Railway. 


Hennis Freight Lines, Inc., has ap- 
pointed two new men to sales posts. 
Stephen E. Bakale, who has been in 
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It’s time to take advantage of 
‘inherent advantages’! 


t’s generally accepted that the inherent ad- 
I vantage of transportation by water is its low 
cost. But shippers have discovered that there 
are Many, many more advantages when they 
route their carload or containerized freight via 
Seatrain/Seamobile. 


An outstanding feature of Seatrain/Seamo- 
bile service is its dependability. Modern loading 
and stowing techniques assure on-time, sched- 
uled sailings; fast vessels with an extra margin 
of speed keep shipments on schedule all the 
way through to destination ports, without de- 
lays for weather or traffic congestion. Shippers 
can count on their freight leaving and arriving 
according to plan! 


Every Seatrain vessel has tremendous capac- 
ity, too, and there’s the added feature of flexi- 


bility: if you have a truck dock, you can use 
Seatrain’s specially-designed Seamobile con- 
tainers; if you are served by a rail siding, you 
can route your carload freight via Seatrain. 

Seatrain representatives will be glad to dis- 
cuss your particular transportation problems 
with an eye toward constructive applications of 
Seatrain/Seamobile service to reduce your 
transportation costs while increasing the effi- 
ciency of your operations. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 
Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphio 


SEAM OBILE 
SEATRAIN LINES a. 
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Need Piggyback Cars? 
Call North American Car Corp. 
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trucking 13 years, has been made sales 
representative in Cleveland. Sam 
Margolis, also with 13 years in the in- 
dustry, has been named sales representa- 
tive in New York City. 


Johnson Motor Lines, Inc., has elected 
W. E. Hampton as vice-president—main- 
tenance. He formerly was president of 
United Equipment & Service, Inc., which 
was merged with Johnson August 31. 


T.I.M.E. Freight, Inc., has appointed 
John M. Watson as sales representative 
in Atlanta. He has been with airlines 
and freight forwarders and in the 
traffic department of a manufacturing 
company. 


Huber & Huber Motor Express, Inc., 
has announced several personnel 
changes, effective September 17, the date 
it becomes lessee-operator of C & D 
Motor Delivery. W. E. Wallace has been 
made assistant general sales manager 
for the central and western region, with 
headquarters in Indianapolis. L. L. 
Sullivan and Joe Conroy have been 
appointed assistant general sales man- 
agers in Cincinnati, covering the south- 
east and northeast regions, respectively. 
James Blankenship has been made as- 
sistant general sales manager in Atlanta, 
covering the southern region. Ed. L. 
Warren has been appointed district sales 
manager in Louisville. W. Ed. Riley has 
been made district sales manager in 
Chattanooga, Tenn. Lewis Peters has 
been named to the post of district sales 
manager in Atlanta. 


Republic Van Lines has appointed 
Robert J. Warner as regional sales man- 
ager in the Oakland and Menlo Park, 
Calif., area. He has been general man- 
ager in the Detroit office. Paul J. Smith, 
president of Republic, has been awarded 
the National Safety Council’s Public 
Interest Award. 


The Strickland Transportation Co. has 
appointed Carroll Owen as terminal man- 
ager in Dallas. He has held supervisory 
and terminal management positions with 
several major truck companies. 


WATER 


The Port of Portland (Ore.) has an- 
nounced the resignation of Ernest Hay- 
cox, Jr., executive assistant to John J. 
Winn, Jr., general manager of the port. 
Mr. Winn said Mr. Haycox was joining 
Duff, Anderson & Clark, an industrial 
investment and financial analyst firm in 
Chicago. 


AIR 


Western Air Lines has appointed 
Douglas H. Thompson to the post of 
labor relations representative. He had 
been manager of salary administration. 
Paul V. Donahue, an accountant, has 
been made manager of general and 
property accounting. 


American Airlines has moved James 
E. Gainer from manager at Fort Worth 
to manager for Washington, D.C. He 
replaces Houston D. Silliman, who has 
been transferred to Chicago. 


The Federal Aviation Agency has 
moved George Moore from chief of the 
flight standards division for the south- 
west region in Fort Worth to deputy 
director of the flight standards service 
in Washington, D.C. A. L. Coulter, for- 
merly chief of the safety regulations 
division of flight standards in Washing- 
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ton, succeeds Mr. Moore in Fort Worth. 
Stanley W. Henceroth, formerly budget 
officer of the FAA’s western region in 
Los Angeles, has been made chief of 
the program management division in 
Washington succeeding Sam Kemp, re- 
tired. 


The British Overseas Airways Corp. 
has appointed D. Paul McMahon as 
Pacific sales liaison officer, with offices 
in San Francisco. Mr. McMahon, who 
had been a sales representative in the 
New York office, succeeds K. Anthony 
Gain. ‘ 


KLM Royal Dutch Airlines has pro- 
moted George Sztybel from supervisor 
of commercial planning to assistant to 
the U.S. sales manager. Wouter van der 
Klip, a former freight clerk with KLM, 
has been made junior traffic coordi- 
nator for freight cargo at New York 
Idlewild Airport. 


Alitalia Airlines has appointed Henry 
E. Williams as cargo traffic coordinator. 


OTHERS 


The New Hampshire Public Utilities 
Commission has a new member, Fred- 
erick N. Clarke, a long-time figure in the 
state motor vehicle department. On the 
Commission, he succeeds Harold K. 
Davison. 


The Board of Visitors and Governors 
of Washington College, Chestertown, 
Md., has elected William B. Johnson to 
the board. Mr. Johnson, president of 
REA Express, was graduated from the 
college in 1940. 


The U.S. Army has made known two 
changes in command at Ft. Eustis, Va. 
Lt. Col. William W. Taylor has been 
made commanding officer of the 6th 
Transportation Truck Battalion, Trans- 
portation Training Command, to suc- 
ceed Lt. Col. Wendell A. Hakala, who 
has been reassigned to Washington, D.C. 
Lt. Col. Robert H. Ward has been made 
executive officer of the 48th Transpor- 
tation Truck Group, succeeding Lt. Col. 
W. J. McCall, retired. 


News of 
Traffic Clubs 


The Ohio Valley Traffic Club, Wheel- 
ing, W.Va. will hold its first fall meeting 
September 19. Monthly meetings will fall 
on the third Tuesday of each month. 


The Traffic Club of Newark (N.J.) was 
addressed September 11 by Senator Wil- 
liams, of New Jersey. He spoke on “Open 
Space and Mass Transportation.” The 
meeting, designated “Feminine Employes’ 
Night,” had as its arrangements chair- 
man, W. R. Translateur. 


The West Towns Traffic Club, Chicago, 
held its annual fall “hoe-down” dance 
September 15. Steve Koski, of the Re- 
public Carloading & Distributing Co., 
was program chairman. 


The Women’s Traffic Club of Oakland 
(Calif.) heard a talk September 12 by 
Col. Robert L Baseler, commander of the 
3123d Air Force Logistic Control Group, 
Pacific. He showed a film, “Fight for the 
Sky,” of a World War II air combat 
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mission. Chairman of the meeting, 
designated “Government Night,” was 
Caroline Meagher. 


The Transportation Club of Santa 
Clara County (Calif.) observed “Ports 
and Terminals Night” September 14 
aboard the excursion boat “Harbor 
Queen.” Merritt McCarl, of the Port of 
Redwood City, was chairman. 


The Traffic Club of Hudson County 
(N.J.) is looking forward to September 
19, “Father and Son Sports Night.” 
There will be amateur boxing bouts at 
the affair in Mount Carmel Hall, Jersey 
City. 


The Transportation Club of Syracuse 
(N.Y.) will have its yearly clambake 
September 21 at Hinderwadel’s Grove. 
J. V. McMahon, retiring secretary will 
be honored. 


The Traffic Club of Washington, D.C., 
in conjunction with American Univer- 
sity, will sponsor its first rate and tariff 
class at college level this fall, with eve- 
ning classes beginning September 19. The 
instructor will be Mrs. Eunice F. Hair, 
of the American U. faculty. 


The Traffic Club of Wichita (Kan.) 
has scheduled a “Membership Smoker” 
for October 12. 


The Eugene (Ore.) Traffic Club will 
hold its “Fall Roundup” September 21 at 
the Laurelwood Country Club. 


The Green Bay (Wis.) Traffic Club 
will combine a fall golf outing and 
“Sports Night” September 19 at the 
Shorewood Golf Club. Bob Adams is 
chairman. 


The Motor City Traffic Club of Detroit 
will have a golf outing September 19 at 
the Western Golf and Country Club. Ed. 
Parkinson is general chairman and John 
O. Listello is honorary chairman. 


The Traffic Club of New Orleans will 
have its fall outing September 21 at the 
Colonial Golf and Country Club. A 


| J. Molero is chairman. 
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The Los Angeles Transportation Club 
will hold its annual family picnic Sep- 
tember 17 in Elysian Park. 


The Women’s Traffic Club of Los 
Angeles has announced a unanimous vote 
of its members favoring the reelection 
for the 1961-62 term of Mrs. Madge 
Henderson, of Los Angeles, as regional 
vice-president, south Pacific region, of 
the Associated Traffic Clubs of America. 


The Women’s Traffic and Transporta- 
tion Club of Seattle will hold its first 
fall meeting September 19 at the Wash- 
ington Athletic Club. The president, Mrs. 
Kenneth Burchard, of the Milwaukee 
Road, will report on the recent meeting 
of the Associated Traffic Clubs of Amer- 
ica. 


Pittsburgh chapter No. 2 will hear a 
talk September 18 by Henry C. Kling- 
man, manager of the Port of New York 
trade development office in continental 
Europe for the Port of New York Author- 
ity. Mr. Klingman, who has headquarters 
in Zurich, Switzerland, will discuss “Mar- 
keting on the Continent.” The meeting 
will be in the Penn-Sheraton hotel. 


Salt Lake City chapter No. 166 heard a 
discussion at its first fall meeting on 
section 13(4) of the interstate commerce 
act by Stan Anderson. 
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classified 
advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Educational Books and Courses 


1.C. PRACTITIONERS. The — practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. LLEGE OF 
ADVANCED TRAFFTI' 404 State-Madison 
Bidg., 22 West Madison’ St., Chicago 2, Ill. 


MOTOR CARRIER ACCOUNTING & COST 
CONTROL SYSTEM by H. J. Day. Complete 
guide to installing or simplifying your ac- 
counting or cost control system. Tells how 
to develop $ & ¢ info from a daily routine. 
Author, former ICC cost analyst. Contents: 
Agency & Station Accounting. Expense Con- 
trol, General Accounting, Cost Operation. 
Interline Accounting, etc. 110 ills. with de- 
tailed explanations. $7, hard covers. Order: 
Book Dept., Traffic Service, 815 Washington 
Bldg., Washington 5, D.C. 











| PRINCIPLES OF MOTOR — REGU- 


LATION is a new book by Fri Kahn, 
Attorney for the Movers Conference ot 
America and formerly assistant in ATA’s 
Law Department. In 229 es Mr. Kahn 
presents an outline of the w of inter- 
state motor carriage as an invaluable ny 
to the motor carrier executive and ship: 
the lawyer and layman. The chief prov Dns 
of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts ye it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most im t regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound end. sells for $5.00. Study for 
15 days and if not completel a your 
money will be refunded Cc. Brown 
Company. Publishers, _ - Iowa. 








TARIFF GUIDE 
No. 5 


By E. A. Ovens, V.P. & Dean 
Academy of Advanced Traffic 


Issued: April, 1960 


Naming: Principal rail, motor 
carrier, piggyback and freight 
forwarder tariffs, both class and 
commodity, applying through- 
out the United States. 


THREE DOLLARS PER COPY, POSTPAID 


Book Department 
The Traffic Service Corp. 
815 Washington Building 

Washington 5, D.C. 
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traffic dates 


september 


11-19 
17-20 


19 
19-20 


19-20 
19-20 
20-21 
21-22 
25-27 
25-28 
25-29 


26-28 
27-28 


28 
28 


XX International Navigation Congress, Baltimore. 

National Defense Transportation Association (national forum), 
Denver Hilton hotel, Denver. 

Southern Traffic League, DeSoto hotel, Savannah, Ga. 

Southern Motor Carriers Rate Conference freight claim committee 
(annual meeting), Conference Building, Atlanta. 

Great Lakes Regional Advisory Board, Sheraton-Cleveland hotel, 
Cleveland. 

Middlewest Shipper-Motor Carrier Conference (annual meeting), 
President hotel, Kansas City, Mo. 

Southeast Shippers Advisory Board, DeSoto hotel, Savannah, Ga. 
Pacific Northwest Advisory Board, Ridpath hotel, Spokane, Wash. 
National Forum on Trucking Industrial Relations, Atlanta. 

National Association of Railroad and Utilities Commissioners (annual 
convention), Chalfonte-Haddon Hall hotels, Atlantic City, N.J. 
American Association of Port Authorities (fiftieth anniversary con- 
vention), Lafayette hotel, Long Beach, Calif. 

Southwest Shippers Advisory Board, McAllen, Tex. 

Atlantic States Shippers Advisory Board, Hotel Syracuse, Syra- 
cuse, N.Y. 

Illinois Territory Industrial Traffic League, Palmer House, Chicago. 
Northwest Shippers Advisory Board, Alonzo Ward hotel, Aberdeen, 
S.D. 


october 


3 


National Classification Committee, Hotel Statler Hilton, Washing- 
ton, D.C. 


3-5 National Association of Shippers Advisory Boards (annual meeting), 
Statler-Hilton hotel, Buffalo, N.Y. 
4 National Motor Freight Traffic Association, Hotel Statler Hilton, 
Washington, D.C. 
8-13 American Trucking Associations (annual convention), Washing- 
ton, D.C. 
12-13 National Small Shipments Traffic Conference, Morrison hotel, 
Chicago. 
12-13 Southwestern Motor Carriers Claim Conference (annual meeting), 
Statler-Hilton hotel, Dallas. 
16-20 National Safety Congress and Exposition, Chicago. 
17-19 Eastern Industrial Traffic League (annual meeting), Lexington hotel, 
New York City. 
20-22 Delta Nu Alpha Transportation Fraternity (national convention), 
Sheraton-Dallas hotel, Dallas. 
traffic club annual dinners 
october 
3 Women’s Traffic Association of Jacksonville, Jacksonville, Fla. 
10 Raritan Traffic Club, Martinsville, N.J. 
11 Women’s Traffic Club of Omaha, Omaha. 
13. Columbus Traffic Club, Columbus, Ga. 
13. Charlotte Women’s Traffic Club, Charlotte, N.C. 
18 Indianapolis Traffic Club, Indianapolis. 
19 Toledo Transportation Club, Toledo, O. 
19 Women’s Traffic Club of San Francisco, San Francisco. 
20 Women’s Traffic Club of Chicago, Chicago. 
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25 years 
Ago m 


From TRAFFIC WORLD, 
September 19, 1936 


“Oddly enough,” Senator 
Wheeler, chairman of the Senate 
commerce committee, said in an 
article, ‘there appears in the press 
and in trade papers a constant 
and steady stream of articles, new 
items and accounts of speeches 
criticizing government ownership 
of railways, while, at the same 
time, there is a complete lack of 
any formidable agitation for such 
a plan. Perhaps this can be ex- 
plained by the fact that railroad 
managements realize that we are 
closer to government acquisition 
than we have been for many 


years.” 
* 

Joseph B. Eastman said he had 
found a way to finance the issu- 
ance of the reports of the Federal 
Coordinator of ‘Transportation 
that were being prepared when 
his term as coordinator ended in 
June. He said the Association of 
American Railroads and _ the 
American Short Line Railroad 
Association would take care of 


the cost. 


Even though Congress refused 
in the just-concluded session to 
ratify a treaty providing for con- 
struction of the St. Lawrence 
Seaway, President Roosevelt said 
it was his “very earnest hope that 
negotiations for the St. Lawrence 
project may be carried forward 
within the coming year to a suc- 
cessful and final conclusion.” 


* 


Seven motor tariff bureaus 
agreed to unify their tariff-pub- 
lication work in one bureau—the 
Western Motor Freight Tariff 
Bureau—w ith headquarters in 


Kansas City, Mo. 
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Snow and subzero temperatures had no apparent effect on shipment till the fifth day. 


AN EXCITING DEVELOPMENT BY OUR 


CREATIVE CREWS 





; (’ The idea is almost as simple as plac- 
ing a napkin over a plate of hot rolls. 

Yet it will provide tremendous savings for shippers of 
many products liable to damage from extreme cold weather. 
Nearly everyone now using alcohol or charcoal heaters (at 
$14 or more per car!) to ship commodities in winter will 
welcome this news. 

The idea grew out of test shipments prepared for Midwest 
manufacturers by our Creative Crews. Cases of temperature- 
sensitive perishable products, with a body heat approximat- 
ing 70° F., were placed in an insulated freight car without 
heaters. They were covered with paper to prevent circulation 
of air around the cases. In some instances, the carton itself 
conserves the heat without paper. The products retained their 


TEMPERATURE INSIDE OF CAR, INSIDE OF CARTON 


INSIDE OF CAR 


























America's 
resourceful 
railroad 


full latent heat for 4 days, though the temperature outside the 
car ranged from 32° F. to —8° F. 

With today’s fast freight schedules, four days is a long 
haul. You can see that this new method means a saving on 
heaters. It also means rate-savings that come with the use of 
larger, bigger-volume insulated cars. For example, in the 
test one manufacturer saved a total of $100 per car through 
combined rate-savings and heater economies! 

We are now arranging test shipments for this fall and 
winter. If you would like to see whether your product’s 
latent heat can be turned into big savings, write, phone or 
wire now to: Walter W. Kremer, Vice-President—Traffic, The 
Milwaukee Road, Rm. 774, Union Station Bldg., Chicago 6, 
Illinois. PHONE: 236-7600. 





FOR DOCK-TO-pock = 
SERVICE.. : | ... SHIP BY TRUCK! 


One of the many advantages of 
shipping by truck is that you get 
direct, dock-to-dock service. This 
direct service naturally eliminates 
costly delays, makes it simpler 
to make and maintain shipping 


schedules. The motor carriers in 


'%) 


your area will gladly give you the 


complete truck transport story. 
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AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 
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97 .Ruck Rate Increase Sought in California 
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99 Hearings Set in Six Proceedings 


Rw'riss Psbtic Ubrary 


SEP 18 4964 


‘ ge 
‘ ‘a We 


STATE COMMISSION NEWS 97 


AERONAUTICS BOARD NEWS 98 
MARITIME COMMISSION NEWS 99 


COURT NEWS 99 


> Late Regulatory News may be found 
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Interstate Commerce 
Commission News 


Pacific-to-Gulf Grocery 
Rates on Export Traffic 
Justified by Rails—ICC 


Over objections of an ocean 
steamship company and Pacific 
coast port interests, the Commission, 
division 2, has approved reduced 
railroad rates on canned or pre- 
served foodstuffs, dried beans, len- 
tils and peas, in carloads, from 
Pacific coast origins to Gulf ports, 
for export, after finding that the 
reduced rates were compensatory, 
did not constitute a destructive 
competitive practice and were no 
lower than necessary to attract a 
substantial part of the traffic. 


Approval of the rates was by a report 
and order in I. and S. No. 7455, Canned 
or Preserved Foodstuffs—Pacific Coast to 
Gulf Ports for Export, by Commissioner 
Clyde E. Herring. The proceeding was 
discontinued. - 

The schedules under investigation 
were published to become effective Octo- 
ber 15, 1960, and later, by carrier parties 
to tariffs of the Trans-Continental 
Freight Bureau. On protest of Isbrandt- 
sen Co., Inc., the Northern California 
ports and Terminals Bureau, Inc., and 
six pier, dock, stevedoring and canning 
companies, operation of the schedules 
was suspended until May 15, when they 
became effective. The rates under inves- 
tigation were referred to as the proposed 
rates. 

Intervenors Are Listed 

The division said that the Board of 
Commissioners of the Port of New Or- 
leans, the Board of Trustees of the 
Galveston Wharves, the Lake Charles 
Harbor and Terminal district and the 
New Orleans Traffic and Transportation 
Bureau intervened in support of the re- 
spondents, and all but the latter offered 
evidence in support thereof. Isbrandtsen 
Co., Inc., Isbrandtsen Co. of California, 
Inc., Northern California Ports and 
Terminals Bureau, Inc., and the Port of 
Stockton adduced evidence in opposition, 
it said. 

“The respondents introduced evidence 
intended to show that the proposed rates 
are compensatory in that they would 
cover the out-of-pocket costs and that 
they are necessary to enable them to 
participate in this traffic, which is pres- 
ently moving by motor to the Pacific 
coast ports and water beyond,” the di- 
vision said. 

“In connection with the proposed rate 
on canned goods, they urge also that it 
would enable shippers to avoid the rout- 
ing of their shipments through the Pan- 
ama Canal to the West Indies, and in- 
curring seasonal sweat damage, by pro- 
viding a comparable rail-water route 
through the Gulf ports where that 
damage is less prevalent. They claim 
also that the proposal as to beans is 


necessary to place California growers 
in a competitive position with growers 
in the northwest, who presently have 
lower rates to the Gulf ports, and that 
the Commission is not authorized to 
consider the water services of Isbrandt- 
sen from the Pacific coast to Puerto 
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Rico even though that service may be 
‘one leg’ of its intercoastal water service 
and the traffic is essential to that car- 
rier’s continued intercoastal operations. 


Allocated Cost Basis 


“On the other hand, the protestants 
contend that the proposed rates are not 
shown to be compensatory on a fully 
allocated cost basis, that they represent 
selective rate reductions for the purpose 
of destroying water or motor-water 
competition, that they are unduly prej- 
udicial to the California ports in that 
they divest those ports of their natural 
geographical advantages over the Gulf 
ports, and that they engender unsound 
economic conditions in the transporta- 
tion industry among the diverse modes 
of carriage and constitute a destructive 
competitive practice in contravention of 
the national transportation policy. 

“Presently, the respondents maintain 
rates of 148 and 101 cents, minimum 
60,000 pounds, on canned or preserved 
foodstuffs and dried beans, respectively. 
Those rates are subject to certain in- 
creases and terminal charges, making 
the total shipside rates from Pacific 
coast origins to the Gulf ports 162.5 and 
115.5 cents, respectively. The respond- 
ents also maintain a rate of 94 cents, 
minimum 80,000 pounds, from these 
— to the Gulf ports on evaporated 
milk. 


“The total shipside rate on the latter 
commodity is 109.5 cents. To alternate 
with these rates, except on evaporated 
milk, the resvondents propose rates of 94 
and 95 cents, minimum 80,000 pounds, 
from these origins taking rate basis 1 
or 4 to New Orleans, La., and Gulf ports 
west thereof, including Brownsville, Tex., 
on canned or preserved foodstuffs and 
dried beans, respectively, for export to 
the West Indies. Certain increases and 
terminal charges make these respective 
rates 109.5 and 103 cents at shipside. 


“The principal destination of these 
commodities in the West Indies is Puerto 
Rico. In 1958, the total movement of 
canned foodstuffs from California to 
Puerto Rico aggregated 36,180 tons. For 
the same year only 24,918 tons of canned 
foodstuffs moved from the San Francisco, 
Calif., customs district to the Caribbean 
Islands, other than Puerto Rico. As for 
dried beans, about 10,000 tons of them 
move to Puerto Rico through the Cali- 
fornia ports annually.” 

The division said it was estimated 
that the two remaining carriers op- 


erating in intercoastal water service 
from California would make 32 sailings 
in 1961 and move 152,400 tons of traffic 
to Puerto Rico, of which 10,176 and 54,- 
480 tons would be beans and canned 
goods, respectively. In these circum- 
stances, it said, Isbrandtsen stressed that 
the loss of even half this traffic, which 
constituted about 41 per cent of its total 
tonnage, would seriously affect its op- 
eration. 

After examining the cost involved, the 
division concluded that the respondents’ 
out-of-pocket costs were substantially 
below the proposed rates. 


Promoting ICC Carriers 
After quoting the new rate-making 
provision in section 15a(3) of the inter- 
state commerce act and stating the aim 
of the national transportation policy, 
the division said: 


“Isbrandtsen’s service as a common 
carrier by water in the eastbound inter- 
coastal trade is subject to the interstate 
commerce act, but its service from Cali- 
fornia ports to Puerto Rico is subject 
to regulation by the Federal Maritime 
Board. There is indication that the 
proposed rates could +: CRD ait. 
some question as to how much or how 
long’ protestant ‘could continue to... 
operate as we are today,’ by which 
apparently is meant the Puerto Rico 
service. 


“As stated, under their present rates 
the respondents are obtaining almost 
none of this traffic. Under the proposed 
rates it appears that they could hope 
to gain no more than about half of 
the traffic and the remainder would con- 
tinue to move in motor-water Service. 
While Isbrandtsen states that the di- 
version of this tonnage could raise some 
question as to the continuance of its 
present service to Puerto Rico there is 
no indication that in that event the 
service would probably be discontinued 
nor that it would have any material 
effect upon that protestant’s intercoastal 
service. 


“We recognize that the financial sta- 
bility of transportation agencies subject 
to the interstate commerce act is to be 
promoted and that to this end destruc- 
tive competition must be prevented. 
Here, we are not persuaded that the 
diversion of a portion of this traffic to 
the rail-water service would constitute 
destructive competition. As stated, the 
water service immediately affected is 
not the coastwise service but the off- 
shore service between California and 
Puerto Rico, which in gross revenue re- 
sults constitutes less than 14 per cent 
of Isbrandtsen’s total operation. 


“Moreover the respondents as well as 
Isbrandtsen are in need of revenue to 
provide adequate transportation service. 
As pointed out, the proposed rates ap- 
pear to be compensatory, and they are 
no lower than necessary to attract a 
substantial portion of this traffic. In 
these circumstances, the evidence before 
us would not support a finding that 
they are in any respect unlawful.” 
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Pipeline Property Values 


The Commission, in three reports writ- 
ten by Vice-Chairman Rupert L. Murphy, 
has determined the final value for rate- 
making purposes of the property owned 
and used for common carrier purposes 
by three pipeline companies, as of De- 
cember 30, 1960. The docket numbers 
of the reports, the titles, the values and 
the final dates for the filing of protests, 
in that order, are as follows: 

Valuation No. 1335, Sohio Pipe Line 
Co., $16,057,900, October 13, valuation No. 
1292, Ohio River Pipe Line Co., $41,300, 
October 12, and valuation No. 1380, Okan 
Pipeline Co., $6,197,400, October 17. 
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Commission Reports 





PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


HIDES—I. and S. M-14246, Hides and 
Related Articles—Oklahoma to Wiscon- 
sin. By division 2; report written by 
Commissioner Freas. Service of a rec- 
ommended report and order omitted. 
Schedules under investigation ordered 
canceled on or before October 31, on not 
less than one day’s notice, and proceed- 
ing discontinued on finding not shown 
to be just and reasonable proposed re- 
duced truckload rates, minimum 68,000 
pounds in two trailers, on hides and re- 
lated articles from Oklahoma City and 
Tulsa, Okla., to Fond du Lac, Milwau- 
kee and Sheboygan, Wis. The rates were 
filed to become effective February 4, 
1961, by motor common carriers parties 
to a tariff of the Middlewest Motor 
Freight Bureau, but were suspended, on 
protest of southwestern rail carriers, to 
and including September 3. The “pres- 
ent” rates of the respondent motor car- 
riers, in cents per 100 pounds, subject 
to a minimum of 34,000 pounds, division 
2 said, were 94 cents to Milwaukee and 
108 cents to Fond du Lac or Sheboygan 
from Oklahoma City, and 104 cents to 
Milwaukee and 108 cents to Fond du Lac 
or Sheboygan from Tulsa. The respond- 
ents’ “proposed” rates, subject to a 68,- 
000-pound minimum, it said, were 81 
cents and 95 cents from Oklahoma City 
to Milwaukee and Fond du Lac-Sheboy- 
gan, respectively, and 91 and 95 cents 
from Tulsa to Milwaukee and Fond du 
Lac-Sheboygan, respectively. The lat- 
ter rates, it showed, were the same as 
the present rail trailer-on-flat-car rates, 
minimum 65,000 pounds, between those 
same points, and were 1 cent per 100 
pounds lower than the box car rates, 
subject to a 60,000-pound minimum. 
After discussing cost evidence of the 
respondents and certain defects therein, 
division 2 set forth in an appendix to 
its report a restatement of costs “based 
on data obtained from application of 
Highway Form B, statement 3-59,” to 
show “adequately” the out-of-pocket 
costs for the service proposed. For the 
movement from Tulsa to Milwaukee, the 
ratio of the proposed rate was shown 
in the appendix to be 104.2 per cent, 
but for the other considered movements 
the ratios ranged from 83.2 per cent to 
93.2 per cent. Division 2 commented that 
a minimum requirement in a proceed- 
ing concerning rate reductions was “a 


convincing showing by the proponents 
that the proposed rates are compensa- 
tory for the service contemplated,” and 
that such a showing “has not been made 
herein.” 
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Commission Motor Reports 





Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the C i Mi graphed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-116434, Sub. 8, Hugh Major, 
South Roxana, Ill, Extension — Water 


Pipe. Permit granted by “short-form” 
decision and order. Water well casing, 
water pipe, tubing, pipe fittings and 


protectors (except those requiring spe- 
cial equipment), from points in Ia., IIl., 
Ky., Tenn., Ark., Neb., and Mo.; War- 
ren, O., and those in specified parts of 
Ind., O., and Minn., to Centralia, Flora, 
Carlinville and Olney, Ill. (except from 
points in Ill.), and to Louisiana, Mo. 
(except from other points in Missouri), 
over irregular routes, under a continuing 
contract with Valley Steel Product Co., 
of St. Louis. Commissioner Laurence 
K. Walrath did not participate. 

* MC-106400, Sub. 31, Kaw Transport 
Co., Sugar Creek Mo., Extension—For- 
maldehyde. Certificate granted by “short- 
form” decision and order. (1) Formade- 
hyde, from Kansas City, Kan., to St. 
Louis and Springfield, Mo., and Tulsa, 
Okla.; (2) phenolic resin, from Kansas 
City, Kan., to Huntington, Ind.; (3) 
silicate of sodium and amide, from Kan- 
sas City, Kan., to St. Louis, Mo. and (4) 
glycerin, from Kansas City, Kan., to 
North Kansas City and St. Louis, Mo., 
over irregular routes. Commissioner 
Laurence K. Walrath did not participate. 

* MC-118249, Woodrow W. Whittaker, 
Smyrna, Del., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, (1) frozen 
vegetables, frozen berries and frozen 
fruits, (a) from Trappe and Salisbury, 
Md., to points in N.J., Va., N.Y., and 
Mass.; Georgetown, Del. and Philadel- 
phia, Pa., and (b) from Fairmont, Min- 
neapolis and Winnebago, Minn., to 
Preston and Trappe, Md., and (2) fro- 
zen vegetables, (a) from Seattle, Wash., 
to Chicago, Ill.; Pittsburgh, Pa., and St. 
Louis, Mo., and (b) from Trappe, Md., 
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to Pittsburgh, Pa., and New Orleans, 
La., over irregular routes. Commissioner 
Laurence K. Walrath did not participate. 

* MC-4405, Sub. 336, Dealers Transit, 
Inc., Chicago, Ill., Extension—Evansville, 
Ind., embracing MC-52657, Sub. 574, 
Arco Auto Carriers, Inc., Chicago, IIl., 
Extension—Same, and MC-111320, Sub. 
39, Curtis Keal Transport, Cleveland, O., 
Extension—Same. Certificates granted in 
MC-4405, Sub. 336, and MC-111320, Sub. 
39 and denied in the other preceeding. 
In MC-111320, Sub 39, road-construction 
machinery and equipment, in _ initial 
movements, driveaway, from Evansville, 
Ind., to points in Me., N.H., RIL, Vt., 
Conn., N.Y., Pa., and N.J., over irregular 
routes. In MC-4405, Sub. 336, road-con- 
struction machinery and equipment, in 
initial movements, driveaway, from 
Evansville, Ind., to points in the U.S., ex- 
cept Alaska, Hawaii, Ark., Conn., IIl., 
Ky., Me., Miss., N.H., N.J., N.M., N.Y., 
Okla., Pa., R.I., Tex., and Vt., over ir- 
regular routes. In MC-52657, Sub. 574, 
road-construction machinery and equip- 
ment, from Evansville, Ind., and Erie, 
Pa., driveaway, to all points in the US., 
subject to the restriction that the au- 
thority not be tacked to any existing 
authority, over irregular routes. Com- 
missioner Laurence K. Walrath did not 
participate. 

* MC-107403 Sub. 334, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension 
—Illinois. Certificate granted and dual 
operations approved. Fish oil, sea animal 
oil and vegetable oil, in bulk, in tank 
vehicles, restricted to the transportation 
only of mixed loads thereof or when 
transported in mixed loads’ with 
chemicals otherwise authorized, from 
Newark, and Elizabeth, N.J., to points in 
Tll., Ind., Ia., Kan., Ky., Mich., Minn., 
Mo. and Wis., over irregular routes. 

* MC-26396 Sub. 32, Star Transfer Co., 
Billings, Mont., Extension — Beams, 
Decking and Plant. Certificate granted 
by “short-form” decision and order. 
Wooden beams, glue laminated wooden 
beams and roof decking, from Columbus 
and Missoula, Mont., to points in Colo., 
Ida., Ia., Minn., Neb., N.D., S.D., Utah, 
Wis., and Wyo., over irregular routes. 
Commissioner Laurence K. Walrath did 
not participate. 


MC-110117, Sub. 21, Kendrick Cartage 
Co., Salem, Ill, Extension — Kentucky. 
Permit granted. Petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from Robinson, Ill., and points in Illi- 
nois within five miles thereof, to points 
in Kentucky west of U.S. Highway 27, 
limited to a transportation service to be 
performed under a continuing contract 
with the Boswell Oil Co., of Cincin- 
nati, O. 


* MC-26895, Francis Woodrow Clark, 
Baltimore, Md., Clarification of Certifi- 
cate. Petition for clarification denied by 
“short-form” decision and order adopt- 
ing, with corrections, recommended 
findings of a joint board. The board 
found that petitioner-applicant failed 
to establish that his certificate included 
the right to transport general com- 
modities from Washington, D.C., to 
Baltimore, Md., over U.S. Highway 1. 
Commissioner Laurence K, Walrath did 
not participate. 


* MC-95540, Sub. 298, Watkins Motor 
Lines, Inc., Thomasville, Ga., Com- 
mon Carrier “Grandfather” Application. 
Certificate granted. Continuance of 
operations, frozen vegetables, frozen 
fruits, and frozen berries, from and to 
specified points in numerous states, over 
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irregular routes. Commissioner Laurence 
K. Walrath did not participate. 


* MC-117574, Sub. 53, Daily Express, 
Inc., Carlisle, Pa., Extension—Eastern 
States. Certificate denied by “short- 
form” decision and order adopting recom- 
mendations of examiner. Electric motors, 
generators and other specified commodi- 
ties, between Milwaukee, West Allis and 
Carrolville, Wis., on the one hand, and 
on the other, points in Me., NJ., Vt., 
Mass., Conn., R.I., N.Y., N.J., Del., Md., 
Va., Pa., and D.C., over irregular routes, 
with restrictions. Commissioner Lau- 
rence K. Walrath did not participate. 

*MC-531, Younger Brothers, Inc., 
Houston, Tex., Extension—Baton Rouge, 
La. Certificate granted. Petroleum and 
petroleum products (except asphalt, as- 
phalt compounds, and liquefied petro- 
leum gas), in bulk, in tank vehicles, 
from Baton Rouge, La., to Jonesville, La., 
transversing Mississippi highways for op- 
erating convenience. 


* MC-123189, David T. Coots, Good- 
lettsville, Tenn., Common Carrier. Cer- 
tificate granted by “short-form” decision 
and order adopting findings of a joint 
board. General commodities, with ex- 
ceptions, between Nashville, Tenn., and 
a point south of Bowling Green, Ky., at 
the junction of Kentucky state high- 
way 242 and US. Highway 31W, near 
Rich Pond, Ky., over U.S. Highway 31W 
and return, serving all intermediate 
points in Kentucky. Commissioner Lau- 
rence K. Walrath did not participate. 

MC-7555, Sub. 39, Textile Motor 
Freight, Inc., Ellerbe, N.C., Extension— 
Foodstuffs. Certificate granted by “short- 
form” decision and order adopting find- 
ings of an examiner. (1) Canned goods, 
(a) from Oswego, N.Y., and points in 
Monroe, Onondaga, Ontario, Orleans, 
Wayne and Yates counties, N.Y., to 
points in Georgia; (b) from points in 
Monroe, Orleans, and Wayne counties, 
N.Y., to points in South Carolina ex- 
cept Florence, Greenville and Sumter, 
and (2) foodstuffs, and frozen foodstuffs, 
in mixed shipments with foodstuffs, in 
trailers equipped to provide refrigeration 
in transit, (a) from Fredonia, N.Y., to 
points in Ga., and S.C., except Florence, 
(b) from Dunkirk, Brocton and West- 
field, N.Y., and North East, Pa., to points 
in Ga., and S.C., and (c) from North 
East and Erie, Pa., to points in North 
Carolina, over irregular routes. Com- 
missioner Laurence K. Walrath did not 
participate. 

* MC-114087, Sub. 2, Decatur Petroleum 
Haulers, Inc., Decatur, Ala., Extension 
—Georgia. Permit granted by “short- 
form” decision and order adopting find- 
ings of a joint board. Petroleum lub- 
ricating oil and petroleum absorption 
oil, in bulk, in tank vehicles, from 
Decatur and Sheffield, Ala., to points in 
Georgia on and north of U.S. Highway 
80, under a continuing contract with the 
Gulf Oil Corp., of Atlanta, Ga. Commis- 
sioner Charles A. Webb noted a dissent. 

* MC-55811, Sub. 67, Craig Trucking, 
Inc., Albany, Ind., Extension—Steel Fur- 
niture. By Commisioner William H. 
Tucker. Certificate denied. New steel 
furniture crated or boxed, from Owosso, 
Mich., to Chicago, Ill., and points in the 
Chicago commercial zone. Commissioner 
Laurence K. Walrath did not participate. 

MC-119265, Fess Transport, Ltd., Sel- 
kirk, Ontario, Canada, Common Carrier 
Application. By Commissioner William 
H. Tucker. Certificate granted. General 
commodities, with exceptions, between 
ports of entry on the U.S.-Canadian bor- 


der on the Niagara River, on the one 
hand, and, on the other, Buffalo and 
Niagara Falls, N.Y., over irregular 
routes. Commissioner Charles A. Webb 
wrote a concurring expression in which 
he was joined by Commissioner Lau- 
rence K. Walrath. 

* MC-119858, William Robert Durbin, 
dba Durbin Trucking Co., Grants Pass, 
Ore., Contract Carrier Application. Pro- 
posed operation found to be that of a 
common carrier; certificate denied. Fibre 
milk cartons, factory formed, not nested, 
from the plant of the American Can Co., 
in Seattle, Wash., to points in Benton, 
Lane, Multnomah, Douglas, Josephine, 
Coos and Deschutes counties, Ore., over 
irregular routes. Commissioner Charles 
A. Webb noted a dissent. 
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Uncontested Finance Cases 
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Order approved in Finance No. 21696, 
Alabama Great Southern Railroad Co., 
Securities, granting authority to the Alabama 
Great Southern Railroad Co. to issue and 
pledge $5,500,000 of first mortgage 412 per 
cent bonds, Series-B, and to issue a secured 
promissory note in the principal amount not 
exceeding $5,500,000. 


Order approved in Finance No. 21722, 
Atlantic Coast Line Railroad Co. Bonds, 
granting authority to the Atlantic Coast 
Line Railroad Co., to procure the 
authentication and delivery of not exceeding 
$5,745,000, principal amount, of general 
mortgage 5 per cent bonds, Series X, due 
August 1, 2002, in partial reimbursement of 
capital expenditures heretofore made and 
not yet capitalized, said bonds to be held 
in. its treasury subject to further authoriza- 
tion of the Commission. 


Order approved in Finance No. 21726, 
Bigge Drayage Co. Note, granting authority 
to the Bigge Drayage Co. to issue to the 
Bank of America National Trust and Sav- 
ings Association a secured 642 per cent 
long-term promissory note in the principal 
amount not exceeding $200,000, the proceeds 
to be used to retire a short-term note in 
the principal amount of $125,000, and to 
provide additional working capital. 


Motor Finance Cases 





MC-F-7002, Mushroom Transportation Co., 
Inc.—Control—Smith & Howell Film Serv- 
ice, Inc. On reconsideration, findings in 
prior report, 85 MCC 581, approving and 
authorizing the acquisition by Mushroom 
Transportation Co., Inc., of Philadelphia, 
Pa., of control of Smith & Howell Film 
Service, Inc., of Syracuse, N.Y., through the 
purchase of capital stock, and, in turn, by 
William W., William W., Jr., Robert FP. and 
Richard W. Cutaiar, through the acquisi- 
tion by Mushroom, modified so as to 
eliminate from prior approval the condition 
that the operating rights of S & H would 
be modified by the cancellation of all of 
its special-commodity authority to transport 
films and theatre supplies, between Albany 
and New York, N.Y., on the one hand, and, 
on the other, points in Massachusetts west 
of the Connecticut River and points in 
Vermont on and west of U.S. Highway 7. 


MC-F-7183, Dealers Transit, Inc.—Control 
and Merger—Rowe Transfer and Storage Co., 
embracing Finance No. 20826, Dealers Transit, 
Inc.—Notes, and Finance No. 20853, Anto- 
mobile Carriers, Inc.—Stock. In MC-F-7183, 
acquisition by Dealers Transit, Inc., of 
Chicago, Ill., of control of Rowe Transfer 
and Storage Co., of Knoxville, Tenn., through 
purchase of capital stock; merger of the 
operating rights and property of the latter 
into the former for ownership, manage- 
ment and operation, and acquisition by 
Walter F. Carey and Bert B. Beveridge of 
control of the operating rights and property 
through the purchase, approved and author- 
ized. Also, in MC-F-7183, the acquisition 
by Automobile Carriers, Inc., of Flint, Mich., 
of control of Dealers Transit, Inc., through 
the purchase of capital stock, and by Walter 
F. Carey and Bert B. Beveridge through the 
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acquisition of control, approved and author- 
ized. In the other proceedings, Dealers and 
Automobile Carriers were authorized to issue 
certain securities in connection with the 
acquisition application. 


MC-F-7939, Aero Mayflower Transit Co., 
Inc. — Purchase (Portion) — John Walls. 
Application of Aero Mayflower Transit Co., 
Inc., of Indianapolis, Ind., for temporary 
operation of a portion of the motor carrier 
rights of John Walls, doing business as 
New Way Transfer, of Kansas City, Mo., 
granted subject to conditions. 
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ORDERS 


Leasing Rules Modified 
On Vehicle Responsibility 


The Commission, by a fifth supple- 
mental report in Ex Parte MC-43, Lease 
and Interchange of Vehicles by Motor 
Carriers, has modified, effective October 
16, its rules governing the lease and 
interchange of vehicles by motor carriers, 
to provide for more adequate evidence 
of responsibility where vehicles are 
leased by one authorized carrier to an- 
other for use in the direction of a 
point which the lessor is authorized to 
serve. 

The modification affected findings in 
the following prior reports: 51 MCC 461, 
52 MCC 675, 64 MCC 361, 68 MCC 553, 
79 MCC 65, 79 MCC 251 and 84 MCC 247, 
were modified accordingly. 


The Commission said that based on its 
experience with the rules, it had issued 
a notice of proposed rule-making con- 
templating the revision of such rules to 
provide for more adequate evidence of 
responsibility where vehicles were leased 
by one authorized carrier to another 
for use in the direction of a point which 
the lessor was authorized to serve. In 
the notice of proposed rule-making it 
stated that this end would be accom- 
plished by vacating and setting aside 
section 207.3(a) and adding a new sub- 
paragraph to section 207.4(a) (3) to read 
as follows: 

“Use in the direction of a point lessor 
is authorized to serve. That such 30- 
day minimum period shall not apply to 
equipment owned or held under a lease 
of 30 days or more by an authorized 
carrier and regularly used by it in the 
service authorized and leased by it to 
another carrier for transportation in the 
direction of a point which lessor is 
authorized to serve.” 

However, after considering representa- 
tions filed in response to the notice of 
proposed rule making, the Commission 
adopted an amendment which it said 
was reasonable and necessary and would 
be prescribed for observance by au- 
thorized carriers of property subject to 
part II of the interstate commerce act. 

The Commission found that its rules 
and regulations should be modified to 
read as follows: 

“Section 207.3 Exemptions. The pro- 
visions of section 207.4, except sections 
207.4(c) and (d), relative to inspection 
and identification of equipment, shall 
not apply. 

“(a) Equipment used in the direction 
of a point which lessor is authorized to 
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serve. To equipment owned or held un- 
der a lease of 30 days or more by an 
authorized carrier and regularly used 
by it in the service authorized, and 
leased by it to another authorized car- 
rier for transportation in the direction 
of a point which lessor is authorized to 
serve; provided, that the two carriers 
have first agreed in writing that con- 
trol and responsibility for the operation 
of the equipment shall be that of the 
lessee from the time the equipment 
passes the inspection required to be 
made by lessee or its representative un- 
der section 207.4(c) of these rules until 
such time as a like inspection is com- 
pleted either by lessor or its representa- 
tive upon return of the equipment to 
the lessor’s service or by another au- 
thorized carrier taking possession of 
the equipment in an interchange of 
equipment where such use is contem- 
plated, such writing to be signed by the 
parties or their duly authorized regular 
employes or agents, and a copy thereof 
carried in the equipment while the 
equipment is in the possession of the 
lessee.” 


Destruction of Pipeline Records 


The Commission has issued new regu- 
lations to govern the destruction of rec- 
ords of oil pipeline companies, effective 
January 1. The regulations were ap- 
pended to on order issued by division 2 
in No. 32259, Sub. 1, Regulations to Gov- 
ern the Destruction of Records of Pipe 
Line Companies. They replace, on a less 
restrictive basis, regulations now in ef- 
fect. 





Suspended Tariffs 





> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the C issi Suspensi 
orders t many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 











I. and S. No. 7679, Barge Towing Rates 
—Between Cairo, Ill., and La., Miss., and 
Tenn., from September 7 to and including 
April 6, schedules published in supple- 
ment No. 14 to tariff ICC No. 2 of Baton 
Rouge Coal & Towing Co., Baton Rouge, 
La., proposing to establish new all-water 
proportional towing rates on loaded 
barges, originating at or destined to 
points on the Ohio River and its tribu- 
taries east of Cairo, Ill. The suspended 
schedules would apply between Cairo, 
Ill., and Baton Rouge and New Orleans, 
La.; Greenville, Natchez and Vicksburg, 
Miss., and Memphis, Tenn. The rates 
include a one-way empty movement of 
barges between origin and destination 
at no extra cost in the reverse direction. 


I. and S. No. 7680, Rubber Goods — 
TOFC—Des Moines, Ia., to Twin Cities, 
Minn., by division 2, on appeal from 
September 10 to and including April 9, 
schedules naming new trailer-on-flat-car 
commodity rates on rubber goods and 
other articles, minimum 20,000 pounds, 
from Des Moines, Ia., to Twin Cities, 
Minn., published in supplements Nos. 42, 
43 and 44 to tariff ICC C-13644 of 


Chicago, Rock Island & Pacific Railroad 
Co. and in supplements 39 and 41 to 
tariff ICC 11411 of Chicago & North 
Western Railway Co. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules. 


I. and §S. No. 7681, Sulphur — Cha- 
cahoula, La., to New Orleans, La., from 
September 13 to and including April 12, 
schedules published in supplement 32 to 
tariff ICC 920 of Texas-Louisiana Freight 
Bureau, agent, Dallas, Tex., proposing to 
establish a rate on sulphur, crude, un- 
ground and unrefined, minimum 80,000 
pounds, from Chacahoula, La., to New 
Orleans, La. 


I. and S. No. 7682, Salt — Interior 
Louisiana Points to Louisiana Ports, 
from September 13 to and including 
April 12, schedules published in supple- 
ments Nos. 32 and 34 to tariff ICC No. 
920 of Texas-Louisiana Freight Bureau, 
agent, Dallas, Tex., proposing to estab- 
lish increased rail commodity rates on 
various descriptions of salt, various min- 
ima, from interior Louisiana points to 
ports in Louisiana for further movement 
via water to points on the Atlantic sea- 
board. 


I. and S. M-15058, Canned Foodstuffs 
—Chicago, Ill., to Iowa, from September 
8, to and including April 7, schedules 
published on third revised page 179 to 
tariff MF-ICC No. 295 (The Emery 
Transportation Co. Series), of Midwest 
Emery Freight System, Inc., Chicago, 
proposing new motor common carrier 
commodity rates on canned foodstuffs, 
not cold pack or frozen, minimum 34,000 
pounds, from Chicago, Ill., to certain 
points in Iowa. 


I. and S. M-15060, Wine, in Bulk— 
Canandaigua, N.Y., to Tampa, Fla., from 
September 8 to and including April 7, 
schedules published in tariff MF-ICC 
No. 16 of Ervin J. Kramer, doing business 
as Maryland Tank Transportation Co., 
Baltimore, Md., proposing to establish 
a new motor common carrier commodity 
rate, in dollars and cents per truckload, 
on wine, in bulk, in tank vehicles, maxi- 
mum 3,500 gallons, from Canandaigua, 
N.Y., to Tampa, Fla. 


I. and S. M-15063, Hides or Pelts — 
Oklahoma to Chicago and Milwaukee, 
from September 9 and later, to and in- 
cluding April 8, schedules published in 
supplements 96, 100 and 104 to tariff 
MF-ICC No. 346 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing reduced motor common Car- 
rier commodity rates on various de- 
scriptions of hides or pelts and on 
inedible grease, minimum 68,000 pounds, 
rates to apply only when shipper loads 
and consignee unloads the shipments, 
from Enid, Garber, Oklahoma City, 
Ponca City and Tulsa, Okla., to points 
in Illinois and Wisconsin. 


I. and S. M-15064, Lumber—Montana 
to Illinois and Wisconsin, from Septem- 
ber 9 to and including April 8, schedules 
published on fourth revised page 236-B 
to tariff MF-ICC No. 119 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo., proposing new 
motor common carrier commodity rates 
on lumber, minimum 35,000 pounds, from 
points in Montana to Chicago, Ill., and 
points in Wisconsin. 


I. and S. M-15065, Stop-Off in Transit 
at Charlotte, N.C., for Partial Unload- 
ing, from September 10 and later, to and 
including April 9, schedules published in 
tariff MF-ICC 243 and supplement 1 
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thereto of Central & Southern Motor 
Freight Tariff Association, Inc., Agent, 
Louisville, Ky., proposing new motor 
common carrier provisions whereby 
Charlotte, N.C., would be made inter- 
mediate to Raleigh, N.C., on shipments 
from Chicago, Ill., and places within its 
commercial zone; and the elimination of 
an individual carrier restriction whereby 
two or more vehicles may be used on 
stop-off shipments and all portions of 
the lading need not pass through the 
stop-off point. 


I. and S. M-15066, Potatoes, Fried— 
Colorado Springs, Colo., to Omaha, Neb., 
from September 9 to and including April 
8, schedules published in supplement 28 
to tariff MF-ICC No. 357 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing a new motor com- 
mon carrier commodity rate on potatoes, 
fried, minimum 20,000 pounds, from 
Colorado Springs, Colo., to Omaha, Neb. 


I. and S. M-15067, Stoves and Ranges 
—Murray, Ky., to New York, N.Y., from 
September 11 to and including April 10, 
schedules published on original page 37 
to tariff MF-ICC No. 11 of North Amer- 
ican Van Lines, Inc. (an Indiana cor- 
poration), Fort Wayne, Ind., proposing 
an increased motor common carrier 
commodity truckload charge per ship- 
ment on stoves and ranges, maximum 
weight 18,900 pounds, from Murray, Ky., 
to New York, N.Y. 


I. and S. M-15068, Liquid Corn Oil— 
Between Chicago, Ill., and Kansas City, 
Mo., from September 9 and later, to and 
including April 8, schedules published in 
supplements 43 and 50 to tariff MF-ICC 
No. 351 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing reduced alternating commodity 
rates on liquid corn oil, minima 5,000, 
10,000, 20,000 and 30,000 pounds, between 
Chicago, Ill., and Kansas City, Mo. 


I. and S. M-15069, Meats and Packing- 
house Products—St. Louis, Mo., to Conn., 
from September 11, to and including 
April 10, schedules published on third 
revised page No. 65 of tariff MF-ICC No. 
20 of Indiana Refrigerator Lines, Inc., 
Muncie, Ind., proposing new motor com- 
mon carrier commodity rates on meats 
and packinghouse products, minima 25,- 
000 and 30,000 pounds, from St. Louis, 
Mo., and points taking the same rates, 
to Hartford, Middletown, New London 
and Norwich, Conn. 


I. and S. M-15070, Hardboard Sheets 
—Catawba, S.C., to East, South and 
Southwest, from September 9 to and in- 
cluding April 8, schedules published in 
tariff MF-ICC No. 16 of Lowther Truck- 
ing Co., a corporation, Charlotte, N.C., 
proposing new motor common carrier 
commodity rates on hardboard sheets 
and boards, minimum 34,000 pounds, 
from Catawba, S.C., to points in the east, 
south and southwest. 


I. and S. M-15071, Substituted Rail 
Service—Between St. Louis and Kinder, 
Lake Charles, New Orleans, from Sep- 
tember 9 to and including April 8, sched- 
ules published in supplement 13 to tariff 
MF-ICC 353 issued by Middlewest Mo- 
tor Freight Bureau, agent, of Kansas 
City, Mo., proposing new rules govern- 
ing the substitution of rail service via 
the Missouri Pacific Railroad Co., in 
lieu of highway service for the account 
of Strickland Transportation Co., Inc., 
between St. Louis, Mo., on the one hand, 
and, on the other hand, Kinder, Lake 
Charles, and New Orleans, La. 





| 
| 
| 





V 


i 


Ormrwr<srmoaaiiess 


ic., 


its 


f0- 


rn- 
via 


unt 
nc., 
nd, 
ake 





September 16, 1961 


I. and S. M-15072, Iron or Steel Arti- 
cles—Between Des Moines, Ia. and Wau- 
kegan, Ill., from September 10 to and 
including April 9, schedules published 
in tariff MF-ICC No. 9 of LaVerne W. 
Simpson, doing business as Mid Seven 
Transportation Co., Des Moines, Ia., pro- 
posing reduced motor common carrier 
alternating commodity rates on iron or 
steel articles, minima 20,000 and 30,000 
pounds, between Des Moines, Ia., and 
Waukegan, Iil. 


I. and S. M-15073, Coffee, Green—New 
York, N.Y., to Chicago, Ill, from Sep- 
tember 10 and later, to and including 
April 9, schedules published in supple- 
ment 29 to tariff MF-ICC A-190 of The 
Eastern Central Motor Carriers Associ- 
ation, Inc., agent, Akron, O., proposing 
a reduced motor common carrier com- 
modity rate on coffee, green, minimum 
30,000 pounds, from New York, N.Y., to 
Chicago, Ill., and points grouped there- 
with. 


I. and S. M-15074, Substituted Rail 
Service Between Jackson, Miss., and 
New Orleans, La., from September 11 to 
and including April 10, schedules pub- 
lished in tariff MF-ICC No. 1158, ICC 35, 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga., proposing 
new rules governing the substituted rail 
service by the Illinois Railroad Co., in 
lieu of highway service for the account 
of Dixie Highway Express, Inc., between 
Jackson, Miss., on the one hand, and, 
on the other, New Orleans, La. 


I. and S. M-15075, Ore—Denver, Colo., 
to Chicago, Ill., from September 9 to 
and including April 8, schedules pub- 
lished on eighth revised page 654 to 
tariff MF-ICC No. 103 of Rocky Mountain 
Motor Tariff Bureau, Inc., agent, Den- 
ver, Colo., proposing new motor com- 
mon carrier commodity rates on ore, 
NOIBN, viz: Molybdenum concentrates, 
minimum 40,000 pounds, from Denver, 
Colo., to Chicago, Il. 


I. and S. M-15076, Class Rates — 
Virginia to North Carolina, from 
September 10 to and including April 9, 
schedules published in supplement No. 2 
to tariff MC-ICC No. 4 of Tobacco Trail 
Transport, Inc., Danville, Va., proposing 
to establish new motor common carrier 
class rates from Lynchburg and Rich- 
mond, Va., to 17 destinations in North 
Carolina. 


I. and S. M-15077, Iron and Steel 
Articles—Chicago, Ill, to Toledo, O., 
from September 11 to and including 
April 10, schedules published on fourth 
revised page 60 of tariff MF-ICC No. 42 
of Shippers Dispatch, Inc., South Bend, 
Ind., proposing a reduced motor carrier 
commodity rate on iron and steel angles 
and channels, minimum 32,000 pounds, 
from Chicago, Ill., to Toledo, O. 


I. and S. M-15078, Fibreboard Paper 
Boxes—Colorado to Illinois and Missouri, 
from September 9, to and including April 
8, schedules published on fourth revised 
page 655 to tariff MF-ICC No. 103 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo., proposing new 
and reduced motor common carrier com- 
modity rate on boxes, fibreboard, with- 
out wooden frames, (paper boxes), cor- 
rugated or other than _ corrugated, 
knocked down fiat or folded flat, mini- 
mum weight 24,000 pounds, from points 
in Colorado to points in Illinois and 
Missouri. 


I. and S, M-15079, Free Return of Pal- 
lets — Pittsburgh, Pa., to New Jersey 


Points, from September 11 to and in- 
cluding April 10, schedules published in 
supplement No. 18 to tariff MF-ICC No. 
A-1130 of Middle Atlantic Conference, 
agent, Washington, D.C., proposing a 
new motor-common-carrier rule permit- 
ting the free return of pallets from 
Pittsburgh, Pa., to Jersey City and Ho- 
boken, N.J., when the pallets originally 
moved inbound by the same carrier. 


I. and S. M-15080, Lumber—Boise, Em- 
mett and Meridian, Ida., to Denver, 
Colo., from September 10 to and includ- 
ing April 9, schedules published on sec- 
ond revised page 299 to tariff MF-ICC 
No. 8 of Ashworth Transfer, Inc., Salt 
Lake City, Utah, proposing reduced mo- 
tor common carrier commodity rates, 
minimum 40,000 pounds, on rough or 
dressed lumber from Emmett, Boise and 
Meridian, Ida.,.to Denver group, Colo. 


I. and S. M-15081, Various Commodi- 
ties—Midwest and Southwest, from Sep- 
tember 9 and later, to and including 
April 8, schedules published in supple- 
ments 93 and 104 to tariff MF-ICC 346, 
issued by Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo., proposing 
new reduced motor common carrier vol- 
ume commodity rates, various minima, 
on ammunition shot, candy and confec- 
tionery, toilet preparations, foodstuffs, 
plastic materials, zinc and zinc alloys, 
and other articles, from and to points 
in the midwest and southwest. 


I, and S. M-15082, Iron and Steel— 
From Philadelphia Area to Roanoke and 
Salem, Va., from September 11, to and 
including April 10, schedules published 
in tariff MF-ICC No. 1, issued by A.F.T. 
Motor Freight, Inc., of Conshohocken, 
Pa., proposing new motor contract car- 
rier point-to-point commodity rates on 
iron and steel articles, 35,000-pound 
minimum, from points in the Philadel- 
phia, Pa., commercial zone to Roanoke 
and Salem, Va. 


I. and S. M-15083, Iron and Steel 
Articles—Johnstown, Pa., to Newark, O., 
from September 12 to and including 
April 11, schedules published in supple- 
ment No. 15 to tariff MF-ICC No. 128 
of Motor Carriers Tariff Bureau, Inc., 
agent, Cleveland, O., proposing to estab- 
lish a reduced motor common carrier 
commodity rate on iron and steel blanks, 
stampings or unfinished shapes, NOI, 
minimum 36,000 pounds, from Johnstown, 
Pa., to Newark, O., to alternate with 
present commodity rate for 32,000-pound 
minimum. 

I. and S. M-15084, Insulating and Roof- 
ing Materials—Joplin, Mo., to Michigan 
Points, from September 12 to and in- 
cluding April 11, schedules published in 
supplement No. 92 to tariff MF-ICC 328 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing to 
establish reduced motor common car- 
rier commodity rates on insulating and 
roofing materials, minimum 24,000 
pounds, from Joplin, Mo., to Flint, Grand 
Rapids and Saginaw, Mich. 


I, and S. M-15085, Petroleum Products 
—Friendship, N.C., to Bland and Rocky 
Gap, Va., from September 12 to and in- 
cluding April 11, schedules published in 
tariff MF-ICC No. 40 of Lemmon Trans- 
port Co., Inc., Marion, Va., proposing to 
establish motor common carrier reduced 
commodity rates on gasoline, kerosene 
and fuel oils in trucks, from 
Friendship, N.C., to Bland and Rocky 
Gap., Va. 


I. and S. M-15086, Various Commodi- 
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ties—From, to or Between IIl., Ind., and 
Mich., from September 12 to and includ- 
ing April 11, schedules published on vari- 
ous pages to tariff MF-ICC No. 13 of 
Douglas Trucking Lines, Inc., Owosso, 
Mich., proposing new and/or reduced 
motor common carrier truckload com- 
modity rates on various commodities, 
various minima, (a) between Chicago, 
Tll., and Detroit, Mich.; (b) from East 
Chicago, Ind., to Detroit, Mich., and (c) 
from Chicago, Ill., to Kalamazoo and 
Wayne, Mich. 


I. and S. M-15087, Helper Service— 
Within Middle Atlantic Territory, from 
September 13, and later, to and including 
April 12, schedules published in supple- 
ments 21 and 24 to tariff MF-ICC A-1130 
of Middle Atlantic Conference, agent, 
Washington, D.C., proposing to establish 
new motor common carrier rules and 
regulations for helper service in connec- 
tion with loading and unloading of truck- 
load shipments, between certain points 
in the Middle Atlantic Territory, for ac- 
count of Blanton Trucking Co., Inc., or 
East Coast Freight Lines. 


I. and S. M-15088, Chewing Gum— 
Canajoharie, N.Y., to Dallas and Hous- 
ton, Tex., from September 13 to and in- 
cluding April 12, schedules published 
on fifth revised page 78-K to tariff MF’- 
ICC No. 6 (R. L. Moore and James T. 
Moore, doing business as Trans-Cold 
Express series) of Trans-Cold Express, 
Inc., Dallas, Tex., proposing to establish 
new motor common carrier commodity 
rates on candy or confectionery, viz.: 
Chewing gum, minimum weight 30,000 
pounds, from Canajoharie, N.Y., to Dal- 
las and Houston, Tex. 


I. and S. M-15089, Iron and Steel 
Articles—Between Chicago, Ill, and Iowa 
Points, from September 13 to and in- 
cluding April 12, schedules published in 
supplement No. 8 to tariff MF-ICC No. 7 
of Kenneth F. Dudley, agent, Ottumwa, 
Ia., proposing to establish reduced motor 
common carrier commodity rates on iron 
and steel articles, minima 20,000 and 30,- 
000 pounds, between Chicago, IIll., and 
points taking the same rates, and Carroll 
and Lavinia, Ia. 


I. and S. M-15090, Titanium Dioxide— 
Chicago, Ill., to Kalamazoo, Mich., from 
September 13 to and including April 12, 
schedules published on original page 44- 
C to tariff MF-ICC No. 16 of Graff 
Trucking Co., Inc., Kalamazoo, Mich., 
proposing to establish new motor com- 
mon carrier commodity rates on titanium 
dioxide, minima 22,000 pounds and 33,000 
pounds, from Chicago, Ill., to Kalamazoo, 
Mich. 


I. and S. M-15091, Bushings, Other 
Than Iron or Steel—Chicago to Central 
Territory Points, from September 14 to 
and including April 13, schedules pub- 
lished in supplement No. 5 to tariff MF- 
ICC No. 50 issued by Pre-Fab Transit 
Co., of Farmer City, Ill, proposing to 
add the description “bushings, other 
than iron or steel,” to a list of iron 
or steel articles applicable in connection 
with motor common carrier rates from 
Chicago, Ill., and group, to points in 
Illinois, Indiana, Iowa, Kentucky, Michi- 
gan, Missouri, Ohio and Wisconsin. 


I. and S. M-15092, Automobile Parts 
and Other Articles — Within Central 
Territory, from September 14 to and in- 
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cluding April 13, schedules published in 
tariff MF-ICC 992 issued by Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish new 
motor common carrier commodity rates 
applicable on shipments of automobile 
parts and other articles moving from 
terminal to terminal in trailerloads, 
maximum 30,000 pounds, from and to 
Buffalo, N.Y., Chicago, Ill., Cincinnati 
and Cleveland, O., Detroit, Mich., In- 
dianapolis, Ind., and St. Louis, Mo. 
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Tariffs Not Suspended: 


APPELLATE ACTION 

D> Reproduced below are notices issued by 
the ission of decisi by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 








The Commission, division 2, acting 
as an appellate division, voted Septem- 
ber 6 not to suspend but to investigate 
in No. 33868 protested schedules naming 
new motor common carrier commodity 
rates on freight, all kinds, less-truckload, 
between Asheville Airport, Arden, N.C., 
and points in North Carolina, published 
in tariff MF-ICC No. 2 of Citizen Ex- 
press, Inc., Asheville, N.C. to become 
effective September 7. 


The Commission, division 2, acting as 
an appellate division, voted September 8 
not to suspend protested schedules nam- 
ing new and reduced all-rail commod- 
ity rates on lead silicate and paint ma- 
terials, minima 40,000 and 60,000 pounds, 
between points in the south and points 
in the east and between points in the 
south, published in supplement No. 47 
to tariff ICC C-137 of Traffic Executive 
Association-Eastern Railroads, agent, 
and in Supplement No. 50 to tariff ICC 
S-101 of Southern Freight Association. 
agent, effective September 10. 


Division 2, acting as an appellate di- 
vision, voted September 7 not to sus- 
pend protested schedules naming a new 
motor contract carrier actual rate and 
charge on factory equipment, minimum 
30,000 pounds, between Scranton, Pa. 
and Syracuse, N.Y., published in tariff 
MF-ICC No. 20 of John S. Geiger’s Sons, 
Newark, N.J., effective September 8. 


Division 2, acting as an appellate di- 
vision, voted September 7 not to sus- 
pend protested schedules naming new 
all-rail commodity rates on facing or 
flooring tile, clay or earthenware, glazed 
or not glazed, minimum 72,000 pounds, 
from Cincinnati, O., to Chicago, Ill. and 
Detroit Mich., published in supplements 
Nos. 231 and 232 to tariff ICC No. 4236 
of Traffic Executive Association-Eastern 
Railroads, agent, and others, effective 
September 10. 


Division 2, acting as an appellate di- 
vision, voted September 7 not to sus- 
pend protested schedules naming a new 
all-rail commodity rate on automobile 
engine driving gear and steering gear 
parts, minimum 30,000 pounds, from 
Marysville, Mich., to Kenosha, Wis., pub- 
lished in supplements Nos. 6, 7 and 8 
to tariff ICC 13742 of the Chesapeake & 
Ohio Railway Co., effective September 
10. : 


The Commission, division 2, acting as 
an appellate division, voted September 
8 not to suspend protested schedules 
naming new and reduced motor contract 
carrier actual rates and charges on iron 
or steel articles, minimum 35,000 pounds, 
between points in the Philadelphia, Pa., 
commercial zone and points in New Jer- 
sey, New York, Delaware, District of 
Columbia, Maryland and Virginia, pub- 
lished in tariff MF-ICC No. 1 of A. F. T. 
Motor Freight, Inc., Conshohocken, Pa., 
to become effective September 11. 


Division 2, acting as an appellate divi- 
sion, voted September 8 not to suspend 
protested schedules naming new and 
reduced all-rail commodity rates on iron 
and steel articles, minima 40,000, 80,000 
and 100,000 pounds, from Southern and 
Southwestern territories to Western 
Trunk Line Territory, also between 
points in Western Trunk Line Territory, 
published in supplement 169 to tariff ICC 
4123 of Western Trunk Line Committee, 
agent, and others, to become effective 
September 10, and later. 


The Commission, division 2, acting as 
an appellate division, voted September 
11 not to suspend protested schedules 
naming a reduced motor common car- 
rier commodity rate on cleaning com- 
pounds and hand sprayers, minimum 
40,000 pounds, from Cincinnati, O., to 
Louisville, Ky., published in tariff MF- 
ICC No. 991 of Central States Motor 
Freight Bureau, Inc., agent, to become 
effective September 12. 
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Commission Orders 





Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. Petitions of 
respondent Denver & Rio Grande Western 
R.R. Co. for approval of reduced intrastate 
rates on crude uranium or vanadium ore, 
and on bituminous coal denied without 
prejudice to filing of subsequent petitions 
requesting same relief as instant petitions. 


No. 32053, Freight—All Kinds—Loaded in 
Demountable Motor Truck Bodies. Respond- 
ents required on or before 40 days from 
Aug. 31 to cancel schedules on not less than 
1 day’s notice, and proceeding discontinued 
because respondents have advised that they 
will not defend rates involved and will not 
submit statements of facts and argument. 


No. 33461, Value, for Rate Determination 
Purposes, of Ground Limestone from Gantt’s 
Quarry, Ala., to Cartersville, Ga. Petitioners’ 
petition for a declaratory order under section 
5(da) of Administrative Procedure Act with 
respect to value for rate determination pur- 
poses, of ground limestone from Gantt’s 
Quarry, Ala., to Cartersville, Ga., dismissed 
at petitioners’ request for reason that sub- 
sequent to filing of said petition matters 
and conditions have changed so that prob- 
lem no long exists, and proceeding discon- 
tinued. 


No. 33668, Alumina—From La. & Tex. to 
W.Va., & Ala. Petition of certain respondents 
for separation of investigation of schedules 
for reason that rates to be investigated 
are published in two separate tariffs and 
matters at issue are different denied. Order 
of Feb. 3, instituting investigation, vacated 
and proceeding discontinued because pro- 
testant advised that after comprehensive and 
detailed studies it had no further interest 
in proceeding. 


I. & S. 7595, Liquefied Petroleum Gas — 
Oklahoma City to Memphis Area. Proceeding 
assigned for oral hearing at a time and place 
to be designated for purpose of cross- 
examining witnesses Harry G. Fair, R. C. 
Pitts and Alfred E. Herzog regarding out-of- 
pocket costs shown in their statements and 
exhibits, and to afford an opportunity to 
introduce rebuttal evidence responsive to 
cross-examination, and to permit examiner 
to close record. 


MC-4405, Sub. 359, Dealers Transit, Inc., 
Extension—Ford Plant, Cook County, IIl. 
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Request of Commercial Carriers, Inc. for 
leave to withdraw its exceptions granted. 
Recommended order served Nov. 23, 1960, 
made effective as of Aug. 31. 


MC-109821, Sub. 16 TA, H. W. Taynton Co., 
Inc. Petitions of Charlton Bros. Transporta- 
tion Co., Inc., et al., Novick Transfer Co., 
Inc., Accelerated Transport-Pony Express, 
Inc., and Interstate Common Carrier Coun- 
cil of Maryland, Inc. for reconsideration of 
order of July 11, granting certain temporary 
authority, denied. 


MC-117439, Sub. 8 TA, Bulk Transport, Inc. 
Temporary authority granted by order of 
Feb. 1 revoked because a certificate was 
issued in MC-117439, Sub. 6 granting ap- 
plicant permanent authority to conduct 
operations authorized herein. 2 


MC-118739, Sub. 1 TA, Fritz Trucking Serv- 
ice. Order of June 2, conditionally approving 
application, reinstated as of Sept. 5 


I. & S. M-14768, Roofing and Building 
Materials, Jersey City, N.J., to N.C. Petition 
of Southern Motor Express, Inc. for vaca- 
tion of suspension order denied. 


No protests having been filed to orders 
adopting pipe line valuations, the Com- 
mission has issued notices that its valua- 
tions in the following proceedings have been 
adopted: 

Valuation 1285, Detroit Southern Pipe Line 


Co. 
Valuation 1343, Plantation Pipe Line Co. 
Valuation 1347, Portland Pipe Line Corp. 
Valuation 1361, Salt Lake Pipe Line Co. 
‘ Valuation 1362, West Texas Gulf Pipe Line 
0. 


No. 32816, Canned Foodstuffs—Fla. to the 
North. Petitions of respondent railroads and 
of intervener, Growers and Shippers League 
of Fla., for further hearing denied. Time 
for filing exceptions extended 40 days from 
Sept. 8. 


No. 33765, Middlewest Motor’ Freight 
Bureau v. Dart Transit Co.; No. 33836, Same 
v. Fleetline, Inc. Order of June 16, insofar 
as it referred proceeding in No. 33765 to Jt. 
Bd. 141, or in alternative Examiner G. A. 
Dahan, vacated. Proceedings referred to Jt. 
Bd. 141 for oral hearing on Oct. 25, at 
Fed. Cts. Bldg., St. Paul, Minn., and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


I. & S. 7424, Bituminous Coal Via Motor- 
Rail—Lynnville, Ind., to Chicago, Ill. Peti- 
tion of respondents, Chicago & Eastern 
Illinois R.R. Co. and Floyd N. Lemmons, for 
reconsideration and oral argument denied. 
Order of Apr. 28 reinstated and modified to 
become effective on Oct. 16, without change 
in requirements of said order. 


I. & S. 7623, Cut Flowers — Throughout 
Continental U.S. Order of July 3, directing 
modified procedure, vacated. Proceeding 
referred to Examiner W. J. Kane for hearing 
on Oct. 10, at Washington, D.C. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their 
applications, the Commission has _ issued 
orders dismissing the applications itn the 
following: 

MC-75524, Sub. 2, H. Levine Trucking, Inc. 

MC-123779, Expert Dairy Service. Inc. 


MC-116544, Sub. 16 TA, Wilson Bros. Truck 
Line, Inc. Petition of Illinois Central R.R. 
for reconsideration of order of July 27, 
granting certain temporary authority, denied. 


MC-117137, Sub. 3 TA, N.J. Matlock, dba 
Alaska Auto Transport (Reentitled N.J. 
Matlock and L. E. Whiting, a partnership, 
dba Alaska Auto Transport). Order of Jan. 
5, 1959, as amended and extended, modified 
to show carrier therein now as N.J. Matlock 
and L. E. Whiting, a partnership, dba Alaska 
Auto Transport. 


I. & S. M-14756, Cheese & Cheese Spreads— 
New Ulm, Minn. to Ky., Mich., & O. Peti- 
tions of Middlewest Motor Freight Bureau, 
Agent and Kraft Foods Division of National 
Dairy Products Corp. for vacation of suspen- 
sion order denied. 


MC-F-7306, General Delivery, Inc. — Pur- 
chase—Donald J. Sole. Petition of Roy Stone 
Transfer Corp. for reconsideration denied. 
and order of Apr. 19 made effective 15 days 
from Sept. 8 


I. & S. 7497, Hides—From Southern Ter- 
ritory to Official Territory. Order of Feb. 27, 
insofar as it referred proceeding to Examiner 
L. H. Dishman for hearing, vacated. Proceed- 
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ing referred to Examiner W. D. McCloud 
for hearing on Oct. 20, at Washington, D.C. 


MC-1936, Sub. 12, B. & P. Motor Express, 
Inc. (A Pa. Corp.) (Reentitled B. & P. 
Motor Express, Inc. (Del. Corp.); MC-1936, 
Sub. 14, B. & P. Motor Express, Inc., Exten- 
sion—B. F. Goodrich Plant Site (Pa. Corp.) 
(Reentitled B. & P. Motor Express, Inc., 
Extension—B. F. Goodrich Plant Site (Del. 
Corp.); MC-1936, Sub. 15, B. & P. Motor 
Express, Inc. (Pa. Corp.) (Reentitled B. & P. 
Motor Express, Inc. (Del. Corp.) & P. 
Motor Express, Inc. (Del. corporation) sub- 
stituted as applicant in lieu of B. & P. Motor 
Express, Inc. (Pa. corporation). Unless com- 
pliance is made by substituted applicant in 
MC-1936, Sub. 14 with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act, within 90 days after Sept. 11, or 
within such additional time as may be 
authorized, grant of authority made will 
be considered as null and void, and applica- 
tion will stand denied in its entirety effective 
upon expiration of said compliance time. 


The Commission, by Commissioner Webb, 
has reopened for oral hearing at a time and 
place to be fixed, several motor carrier ap- 
plication cases. In each case, the applicant 
is required to make available for cross- 
examination those witnesses who signed 
verified statements in support of the ap- 
plication, failing which, the statements 
would be subject to a motion to strike. 
Except in respect of aforesaid verified state- 
ments, all parties authorized to present 
additional or other evidence in support of 
their respective positions, in same manner, 
and pursuant to usual procedures followed 
at an oral hearing. The proceedings are: 

MC-13900, Sub. 13, Midwest Haulers, Inc. 

MC-118330, Sub. 2, G. B. Investment, Inc. 

MC-119388, Sub. 6, Glen R. Ellis. 

MC-123718, Sub. 2, C. Monette & Fils, 
Limitee. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the applications in the following: 

MC-114004, Sub. 37, Chandler Trailer Con- 
voy, Inc. 

MC-117025, Sub. 9, Le Roy Hilt. 
MC-123749, C. A. Bowman. 


MC-115841, Sub. 65, Colonial Refrigerated 
Transportation, Inc., Extension — Dairy 
Products from’ N.Y. Points (An Ala. Corp.) 
Order of June 10, 1960, staying effective date 
of recommended order of examiner, vacated. 
Recommended order made effective as order 
of Commission as of Aug. 31, saibject to 
condition that applicant effect compliance 
with sections 215, 217, and 221(c) of inter- 
state commerce act within 90 days after 
Sept. 11, or within such additional time as 
may be authorized by Commission, failing 
which the grant of authority made herein 
will be considered as null and void and 
application will stand denied in its entirety 
effective upon expiration of said compliance 
time. 


MC-123799, Canaan Dairy Express, Inc. Ap- 
plicant’s motion to dismiss application 
denied. 


MC-C-3316, Maye & Ney, Inc.—Revocation 
of Certificate. Respondent notified and re- 
quired to appear for hearing on Sept. 19, 
at Hotel Essex, Boston, Mass., before Jt. 
Bd. 18, and then and there show cause, if 
any there be, why an order should not be 
entered requiring it within a _ reasonable 
time to resume operations within scope of 
certificate, and thereafter to render rea- 
sonably adequate and continuous service in 
conformity with certificate, and to comply 
with regulations promulgated under section 
215 of interstate commerce act governing 
the filing and approval of evidence of 
insurance or other security for protection 
of public, and thereafter to maintain such 
compliance, with view of revoking certificate 
if respondent wilfully fails to comply with 
any such order requiring compliance. 


I. & S. M-14375, Meats & PHP — Chicago, 
Ill. to Points in the South; I. & S. M-14385, 
Meats & Packing House Products—Chicago 
to La. Orders of Mar. 8 and 13 ‘vacated 
insofar as they suspended operation of 
schedules designated therein, but, that 
investigation of said schedules to continue 
in full force and effect. 


I. & S. M-14485, Meats & Packing House 
Products—Chicago to Points in the South. 
Order of Apr. 12 vacated and proceeding dis- 
continued because respondents, on authority 
of special permission granted by Commis- 
sion, voluntarily canceled schedules under 
suspension, effective July 14 and Aug. 29. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
er a er ty the proceedings in the following: 

I. & M-14210, Frozen Foods — Eastern 
na S Chica ago. Ill., and Troy, O. 

I. S. M-14257, Split Delivery Service— 
seen and To Various States. 

& S. M-14722, Bakery Goods — Phila- 
delphia, Pa. to Me. & N.H. 

& S. M- 14784, Lime, Washing Com- 
am 4 Lye—Albany, N.Y. to Points in N.Y. 

I. & S. M-14812, Liquors, ~ g™  spanreegen 
Relay to Harrisb New Castle, Pa. 

I. & S. M-14868, iscellaneous yeananoeetes 
—Whitman, Mass. to Newark, N.J. 

I. & S. M-14883. Helper Service — Middle 
Atlantic Territory 

I. & S. M-14885, “Plastic Materials Between 
Flemington, N.J., and N.Y. & NJ. 

I. & S. M-14897, Iron or Steel Scrap — 
Chester, Pa. to Baltimore, Md. 

I. & S. M-14914, Meats & Packinghouse 
Prod.—Central Territory to South. 


MC-F-6339, Central Freight Lines, Inc.— 
Control—Alamo Express, Inc.; Finance 19431, 
Central Freight Lines, Inc.—Notes. Requests 
of Red Arrow Freight Lines, Inc., and Brown 
Express, Inc. for leave to file petitions for 
reopening, reconsideration, and further 
hearing with application in MC-F-7882, 
Central Freight Lines, Inc.—Control—Inland 
Motor Freight Lines, Inc., denied, and peti- 
tions tendered for filing are refused. 


MC-F-7369, Interstate Dress Carriers, Inc. 
— Investigation of Control — Gold Star 
Freight Lines, Inc. Time for compliance with 
order of Nov. 18, 1960, and for filing further 
reports extended until final determination 
of application in MC-F-7936. 


MC-F-7446, Lom Thompson — Purchase — 
James E. Potter. Vendee’s affidavit, treated as 
a petition, filed, proceeding reopened for 
reconsideration, and findings and order of 

25, 1960, modified to approve and 
authorize transportation on revised terms 
and conditions. 


MC-F-7474, Gordons Transports, Inc. — 
Control—Huff Truck Line, Inc.; MC-20053, 
Sub. 11, Huff Truck Line, Inc. Effective date 
of recommended order postponed to Oct. 2. 


MC-F-7574, H & W Transit Co.—Purchase 
(Portion)—Connecticut Co. Order of Jan. 
17, dismissing application, vacated, and 
proceeding reinstated. Proceeding assigned 
for hearing at a time and place to be fixed. 


MC-F-7710, Retail Stores Delivery of Rhode 
Island, Inc.—Purchase—Delivery Service, Inc. 
Proceeding reopened for reconsideration on 
present record. 


MC-F-7818, Dealers Transit, Inc.—Purchase 
—Hickerson Bros. Truck Co., Inc. Applicants’ 
petition for reconsideration of order of May 
22, denying temporary authority, denied. 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1382, Butte Pipe Line Co., has 
been adopted. 


I. & S. 7555, Iron and Steel—Ill., Ind., Kan. 
and Mo. to Ia. Order of June 14, vacating 
and setting aside orders of Mar. 17 and Apr. 
19 effective as of July 14, insofar as they 
suspended the operation of said schedules 
but continued the investigation, vacated. 
Orders of Mar. 17 and Apr. 19 reinstated in 
their entirety. 


I. & S. 7558, Reduced Transcontinental 
Lumber Rates, 1961. Proffered matter by 
respondent rail carriers ordered received in 
evidence subject to witness K. Bosanko 
standing cross-examination on same at 
resumed hearing. 


MC-1934, Sub. 4 TA, Arrow Line, Inc. Tem- 
porary authority granted by order of May 
19 revoked because a certificate was issue? 
in MC-1934, Sub. 3 granting applicant per- 
manent authority to conduct operations 
authorized herein. 


MC-15167, Sub. 27 TA, Cullum Trucking Co. 
Application in MC-15167, Sub. 28 for cor- 
responding permanent authority considered 
as timely filed and applicant authorized to 
continue temporary operations until final 
determination of such application. 


MC-31600, Sub. 5062 TA, P. B. Mutrie Motor 
Transportation, Inc. Temporary authority 
granted by order of May 11 revoked because 
a certificate was issued in MC-31600, Sub. 
496 granting applicant permanent authority 
to conduct operations authorized herein. 


MC-35380, Sub. 4 TA, Belnap Freight Lines, 
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Inc. Applicant’s petition for reconsideration 
of order of July 11, denying certain 
temporary authority, denied. 


MC-113338, Sub. 6 TA, John D. Weir. Ap- 
plicant’s petition for reconsideration of order 
of June 19 denied. 


MC-114389, Sub. 4 TA, Gale B. Alexander. 
Applicant’s petition for reconsideration of 
order of July 26, denying temporary author- 
ity, denied. 


MC-119789, Sub. 3 TA, Alto Distributors 
Inc. Date for complying with terms of order 
of Aug. 24, relative to filing of applicable 
rates, extended to Oct. 6. 


MC-123727, G. A. Groce. Application dis- 
missed at applicant’s request. 


I. & S. M-14010, Unloading Charges at 
North Atlantic Ports. Order of Nov. 21, 1960, 
insofar as it referred proceeding to Examiner 
L. B. Dunn, vacated. Proceeding referred to 
Examiner J. S. Messer for hearing on Oct. 
31, at Washington, D.C. 


I. & S. M-14092, Foodstuffs—Egypt (Fair- 
port), N.Y. to Ind. Protestant railroads’ peti- 
pa a reopening and_ reconsideration 

enied. 


I. & S. M-14652, Removal of Surcharge on 
Commodity Rates in Central States Ter- 
ritory. Petition of Central States Motor 
Freight Bureau, Inc., Agent, for reconsidera- 
tion of order of July 6, vacating suspension 
order, denied. Order of Aug. 2, staying order 
of July 6 until further order of Commis- 
sion, vacated, and order of July 6 reinstated 
and modified to become effective on Sept. 6. 


I. & S. M-14696, Frozen Potatoes — 
Crookston, Minn. to Chicago and Milwaukee. 
Order of July 13, insofar as it referred 
proceeding to Examiner W. W. Peck, vacated. 
Proceeding referred to Examiner J. F. Wright 
for hearing on Oct. 23, at Fed. Cts. Bidg., 
St. Paul, Minn. 


I. & S. M-14821, Crude Rubber—New York, 
N.Y. to Indianapolis, Ind. Respondent re- 
quired on or before 40 days from Aug. 30 
to cancel suspended schedules on not less 
than 1 day’s notice, and proceeding dis- 
continued because respondent has failed to 
submit its statement of facts and argu- 
ment under modified procedure. 


I. & S. M-14835, Soap & Related Articles— 
Betw. Kansas City, Kan. & Jeffersonville, 
Ind. Petition of Middlewest Motor Freight 
Bureau, Agent, for vacation of suspension 
order denied 


Method and Form of Records to be Kept 
by Carriers Relating to the Time on Duty of 
Employes and the Movement of Trains. 
Forms of records desired to be kept by 
Baltimore & Ohio R.R. Co., embodying in- 
formation additional to that prescribed by 
the Commission, and entitled “Dispatcher’s 
Record of Movement of Trains”, Forms 834- 
L Spl. Rev., 834-All Spl. Rev., ‘and 834-AG 
Spl. Rev. and 834-AK pl. Rev., approved. 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Order of Sept. 21, 1945, as 
amended, insofar as it applies to 40 non- 
interchange air dump cars which are used 
by Gulf, Mobile & Ohio R.R. in maintenance 
service, further amended to permit use of 
such unequipped cars in non-interchange 
service until Dec. 31, 1962, on condition that 
such unequipped cars are operated in trains 
of not exceeding 50 cars and at speeds not 
exceeding 25 miles per hour. 


No. 33791, Pipeline Rates on Propane 
From Southwest to Midwest; I. & 8S. 7618, 
Pipeline Demurrage and Minimum Shipment 
Rules on Propane. Respondent’s petitions 
for _— of each of investigation orders 
denied. 


I. & S. 7454, Paint or Varnish Driers—East 
to Southwest. Order of July 5 vacated. Order 
of May 18, requiring respondents to cancel 
schedules, on or before July 9, on not less 
than one day’s notice, reinstated and 
modified to become effective on Oct. 23, 
without change in requirements of said 
order. 


I. & S. 7629, Toilet Preparations — Twin 
Cities to Chicago. Respondent required on 
or before 40 days from Sept. 7 to cancel 
suspended schedules on not less than 1 
day’s notice, and proceeding discontinued 
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because respondent has failed to submit its 
statement of facts and argument under 
modified procedure. 


MC-1968, Sub. 73, Braswell Freight Lines, 
Inc. Applicant’s petitions for reconsideration 
of order of Apr. 24, permitting intervention 
of Southern Conference of Teamsters, and 
for reconsideration of ruling of Jt. Bd. No. 
340 permitting Mercury Freight Lines, Inc., 
to intervene, denied. 


MC-19778 R-9, Milwaukee Motor Trans- 
portation Co. Order of Aug. 31, granting 
thirty days emergency temporary authority, 
vacated, and application stands denied. 


MC-23939 R-57, Asbury Transportation Co. 
Supplemental petition of Navajo Freight 
Lines, Inc. for reconsideration of order of 
appellate division 1, denying said protestant’s 
original petition, denied. 


Applications having not been the subjc-t 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the applications in the following: 

MC-25869, Sub. 15, Nolte Bros. 

MC-33641, Sub. 42, Interstate Motor Lines, 


Inc. 
MC-41932, Sub. 9, Browning Freight Lines, 


ne. 
MC-42487, Sub. 443, Consolidated Freight- 
ways Corp. of Delaware. 
MC-87523, Sub. 86, Frank Cosgrove Trans- 
portation Co., Inc. 
MC-88756, Sub. 8, Empire Transport. 
MC-93980., Sub. 33, Vance Trucking Co., Inc. 
MC-103051, Sub. 114, Walker Hauling Co., 


Inc. 
MC-107403, Sub. 352, E. Brooke Matilack, 
Inc. 


MC-107128, Sub. 21, Fast Freight, Inc., Ex- 
tension—Dunkirk, Ind. Applicant’s motion 
to strike certain matter contained in 
protestant’s petition overruled. Petition of 
Central Wisconsin Motor Transportation Co. 
for reconsideration or further hearing denied. 


MC-110525, Sub. 419, Chemical Tank Lines, 
Inc. Order of Aug. 19, 1960, to extent matter 
was referred to Examiner Robert A. Joyner 
for recommendation of an appropriate order 
thereon, accompanied by reasons therefor, 
vacated. Matter referred to Examiner James 
I. Carr for appropriate proceedin and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-110621, Sub. 3 TA, Donald R. Bramley. 
Order of May 19, conditionally approving 
application, reinstated as of Sept. 12. 


MC-114045, Sub. 46, R. L. Moore and 
James T. Moore Common Carrier “Grand- 
father’’ Application. (Now retitled Trans- 
Cold Express, Inc., Common Carrier ‘‘Grand- 
father” Application) First ordering para- 
graph of order of division 1, dated June 26, 
as subsequently modified on July 31, further 
modified by substituting Oct. 31 as effective 
date in lieu of Sept. 8. Second ordering 
paragraph | in said order modified by sub- 
stituting “on or before Jan. 26, 1962”, in 
lieu of “within 90 days after date of service 
hereof”, appearing in third and fourth lines 
of said paragraph. 


MC-117923, C. F. (Jack) Alexander Common 
Carrier “Grandfather” Application. Appli- 
cant’s petition for reconsideration and oral 
argument denied. 


MC-118405, Risdon Holloman Common Car- 
rier “Grandfather” Application. Proceeding 
reopened for further hearing at a time 
and place to be fixed. Applicant’s petition 
in all other respects denied. 


MC-119572, Schwerman Trucking Co. of 
Alabama, Inc. Contract Carrier Application. 
Proceeding reopened solely for purpose of 
receiving affidavit of R. E. Buckwalter in 
evidence. Said affidavit of R. E. Buckwalter 
received and made a part of record in 
proceeding. Applicant’s petition in all other 
respects denied. 


MC-123826 TA, Batson Refrigerated Express. 
Date for complying with terms of order of 
July 31, relative to filing of applicable rates, 
further extended to Oct. 1. 


MC-C-2133, Coastal Tank Lines, Inc. v. 
Pioneer Trucking Corp.; MC-C-2133, Sub. 1. 
P. B. Mutrie Motor Transportation, Inc. v. 
Same; MC-C-2133, Sub. 2, E. Brooke Matlack, 
Inc. v. Same; MC-C-2133, Sub. 3, Adley 
Express Co., M & M Transportation Co., and 
St. Johnsbury Trucking Co., Inc. v. Same; 


MC-C-2133, Sub. 4, T. I. McCormack Truck- 
ing Co., Inc. v. Same. Proceedings discon- 
tinued at defendant’s motion. 


MC-C-2242, Sub. 1, Reynolds eae = 
—Revocation of Permit. Permit MC-1 5342, 
Sub. 1 issued Oct. 2, 1956, revoked effective 
45 days from Sept. 13. 


MC-C-3364, Seashore Transportation Co., 
Inc. — Revocation of Certificate. Orders of 
June 15 and Aug. 7 vacated, and proceeding 
instituted under section 204(c) discontinued 
because carrier has requested revocation of 
= MC-4617, Sub. 1, issued July 15, 


MC-F-7911, Fred E. Hagen—Control—Gail 
W. Dahl and Fred E. Hagen. Applicants’ 
motion to dismiss application granted. Ap- 
plication dismissed. 





sneeecene eerenenees 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17 8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
— action has been taken on petitions for 

hearing, reargument or reconsideration 
filed before the effective date of the order. 

Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 











MC-F-7285, Terminal Freight Transport, 
Inc.—Purchase—United Freight Lines, Inc. 
Order of Aug. 1 stayed pending disposition 
of applicants’ petition for amendment and 
modification. 


MC-F-7363, United States Van Lines, Inc. 
— Purchase — J. Norman Geipe Van Lines, 
Inc. Order of July 7 stayed pending dis- 
position of petition of Allied Van Lines, 
Inc. for reconsideration. 


MC-115826, Sub. 5, W. J. Digby, Inc., Com- 
mon Carrier “Grandfather” Application. 
(Corrected) Order of June 30 stayed pending 
disposition of rail carrier’s petition for 
reconsideration. 





Modified Procedure Cases 


>. Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which i} ts (in i} 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 

d (in ¢ = int cases) or protestants 
(in in cases) are 
due 30 any om the date shown, after 
which 10 oe ore allowed for the filing of 
replies by ts or p 
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September 25—I. a * M-14989, Clay—Belle 
Fourche, S.D. to W 

September 25—I. & 5 M- 14994, Wooden Bev- 
erage Cases—Gideon, Mo. to Calif. 

September 25—I. & S. M-14995, Meats, Fresh 
or Cooked, Frozen—New York, N.Y. to 
St. Louis, Mo. 

October 2—I. & S. M-14999, Iron or Steel— 
From or To Ill., Ind., Mich., O. and Wis. 
October 2—I. & S. M-15000, Oil Field Sup- 

plies—Between West and Southwest. 
October 2—I. & S. M-15001, Paper Between 
Points in N.Y. and Points in New England. 
October 2—I. & S. M-15002, Dental, Hospital, 
Surgical Supplies — Chicago, Ill. to St. 
Louis, Mo. 
October 2—I. & S. M-15003, Paper Articles— 
Salem, Ill. to Madison, Wis. 

October 2—I. & S. M-15004, Paint or Paint 
Material—Detroit, Mich. to Chicago, III. 
October 2—I. & S. M-15005, Window Glass— 

Vincennes, Ind., to Memphis, Tenn. 
October 2—I. & S. M-15006, Hardwood Sheets 
—Catawba, S.C. to Ill., Ind., Mich., Pa., 

Va., W.Va. 

October 2—I. & S. M-15007, Salt from Points 
in Tex. to the Southwest and South. 
October 2—I. & S. M-15008, Plastic Materials 

—Port Newark, N.J. to Pa. 

October 2—I. & S. M-15009 and pending sup- 
plements, Iron or Steel Articles, Alcoholic 

Liquors, Within Middle Atlantic Terr. 


TRAFFIC WORLD 


October 2—I. & S. M-15010, Various Com- 
modities—From or To New York City Area 
and N.Y. State. 

October 2—I. & S. M-15011, Glassware— 
Washington, Pa., to Points in O. 

October 2—I. & S. M-15013, Crates, Macon & 
Savannah, Ga., to Wayne & Monroe Coun- 


ties, N.Y. 

October 2—I. & S. M-15014, Salt and Pepper 
—Kan. to Wyo. 

October 2—1. & S. M- 15015, Paper Mill Sup- 
plies—N.Y. and N.J. to Bellows Falls, Vt. 
October 2—I. & S. M-15017, Cement—N.¥Y. 

to New England, Pa. and N.J. 

October 2—I. & S. M-15018, Canned Vegeta- 
bles—Ill. and Wis. to Ala. 

October 2—I. & S. M-15019, Rubber-Louis- 
ville, Ky. to Indianapolis, Ind. 

October 2—I. & S. 7668, Crude Sulphur— 
Canada to Ill. and Ind. 

October 2—I. & S. M-14986, Animal Food & 
Canned Meats—Midwest to Pacific Coast. 

October 2—I. & S. M-14993, Malt Beverages 
& Empty Containers—Bet. Peoria & Des 
Moines. 

October 2—I. & S. M-15020, Toilet Prepara- 
tions—Twin Cities, Minn. to Chicago, Ill. 

October 2—I. & S. M-15022, Building Mate- 
rials—Ill. Points to Neb. Points. 

October 2—I. & S. M-15023, Add’n of Free- 
port & Rockford, Ill. to Davenport, Moline 
& Rock Island Group. 

October 2—I. & S. M-15024, Rubber Products 
—Akron, O. to Des Moines, Ia. 

October 2—I. & S. M-15025, Removal of 
Detention Charges—Tompkins Motor Lines, 


Inc. 

October 2—I. & S. M-15027, Sodium Silicate 
— Anderson, Ind. to Ill., Ia., Ky., Mich., 
Mo., O., & Pa. 

October 2—I. & S. M-15028, Building or Roof- 
ing Tile From Arkadelphia, Ark. 

October 2—I. & S. 7669, Radio and Television 
Sets—Bloomington, Ind. to Chicago, Ill. 

October 3—I. & S. M-15032, Zinc or Zinc 
Alloys: Pigs & Slabs—St. Louis, Mo. to 
Holland, Mich. 

October 3—I. & S. 7670, ye od Fuel Anti- 
Knock Compound—N.J. to 

October 3—I. & S. M-15026, Tae & Paper 
eee, Kan. to St. Joseph, 


October 3—I. & S. M-15029, Matches—St. 
Louis, Mo. to Cleveland, O. 

October 3—I. & S. M-15030, Foodstuffs— 
Chicago, Ill. to Detroit, Mich. 

October 3—I. & S. M-15031, Household Ap- 
plicances—Louisville, Ky to Chicago, Ill. 

October 3—I. S. M-15036, Malt Liquors 
from Spokane, Wash., to Los Angeles, Calif. 


Group. 

October 3—I. & S. M-15034, Cement From 
Devils Slide, Utah, to Fontenelle Dam Site, 
Wyo. 

October 5—I. & S. M-15035, Iron or Steel 
Springs—Between Chicago, Ill. & Detroit, 
Mich. 

October 5—I. & S. M-15037, Rubber, Cloth, 
Tape or Sheets—Canton, Mass. to Chicago, 
Til. 


October 6—I. & S. M-15021, Silica Sand and 
Feldspar—Middletown, Conn. to N.J. 

October 9—No. 33859, Metal Shapes—Shady- 
side, O. to Fort Wayne, Ind. 

October 9—No. 33852, Machinery & Equip- 
ment—Bet. Cent. and South., Cent., & Mid- 
west. 

October 9—No. 33857, , apm Food Products 
Corp. v. A.C.L., et 

October 9—No. 33861, oe Tire & Rub- 
ber Co. v. A. T. & S. F., et al. 


October 16—W-C-8, American Commercial 
Barge Line Co., et al. v. Southern Barge 
Line Corp. 


October 17—MC-C-3402, Public Service Co- 
ordinated Transport v. Pat and Gordon, 
Inc. 


COMPLAINTS 


No. 33857, Hygrade Food Products 
Corp., Detroit, Mich. v. Atlantic Coast 
Line Railroad Co. et al. Alleges rates 
and charges on meats, cooked, cured or 
preserved, in metal cans, in boxes, from 
Indianapolis, Ind., to destinations in 
southern states, in the period from May 
4, 1956, through October 12, 1956, in 
violation of section 6. Asks cease and 
desist order and reparation of $1,040. 
Modified procedure ordered. (C. C. Hib- 
bard, General Traffic Manager, Hygrade 
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Food Products Corp., P.O. Box 386, Indi- 
anapolis 6, Ind.) 


No. 33861, Firestone Tire and Rubber 
Co., v. Atchison, Topeka & Santa Fe 
Railway Co. et al. Alleges rates on 
numerous shipments of plastic film or 
sheeting, from Pottstown, Pa., to Los 
Angeles, Calif., and/or from Fall River 
or Watuppa, Mass., with stopover at 
Pottstown, to Los Angeles, in 1958 and 
subsequent thereto, in violation of sec- 
tion 6. Asks cease-and-desist order and 
reparation. Modified procedure ordered. 
(Willis Crane, 6544, North Sheridan 
Road, Chicago 26, Ill.). 


No. 33864, Class Rates — Between 
Georgia and East. Investigation in- 
stituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of less-carload freight for- 
warder class rates, between Hazelhurst, 
Palmetto and Whitesburg, Ga., on the 
one hand, and, on the other, points in 
Trunk Line and New England terri- 
tories, as published in supplement No. 
10 to tariff ICC-FF No. 212 of Republic 
Carloading and Distributing Co., Inc. 


No. 33865, Citrus Pomace — Central 
Florida to Georgia Points. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on 
citrus pomace, minimum 40,000 pounds, 
from Hillsboro, Lake, Orange and Pasco 
counties, Fla., to various points in 
Georgia, as set forth in item No. 40A on 
pages Nos. 4 and 5 of supplement No. 8 
to tariff MF-ICC No. 11 of Commercial 
Carrier Corp. 


No. 33867, Candy or Confectionery — 
Between Chicago and Louisville. In- 
vestigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on candy or confectionery, less-truck- 
load, between Chicago, Ill., and points 
taking the same rates, on the one hand, 
and Louisville, Ky., and points taking 
the same rates, on the other, as set forth 
in items Nos. 685 and 955 on pages Nos. 
11 and 16 of supplement No. 13 to tariff 


MF-ICC No. 294 of Midwest Emery ‘ 


Freight System, Inc. 
portation Co. series). 


(Emery Trans- 


No. 33868, Freight, All Kinds—Between 
Arden, N.C., and North Carolina Points. 
Investigation instituted by the Commis- 
sion, division 2, acting as an appellate 
division, into and concerning the law- 
fulness of rates and charges on freight, 
all kinds, less-truckload, having prior or 
subsequent movements by air between 
Asheville Airport, Arden, N.C. and 
points in North Carolina, as set forth on 
pages Nos. 6 and 7 of tariff MF-ICC No. 
2 of Citizen Express, Inc. 


No. 33869, Soap and Soap Products— 
Between Kansas City, Mo.-Kan., and 
Jeffersonville, Ind. Investigation insti- 
tuted by the Commission, division 2, 
acting as an appellate division, into and 
concerning the lawfulness of rates and 
charges on soap and soap products, 
minima 20,000 and 66,000 pounds, be- 
tween Kansas City, Mo.-Kan., and Jeffer- 
sonville, Ind., as set forth in joint tariff 
ICC No. A-4377 of the Western Trunk 
Line Committee and ICC No. C-216 of 
Traffic Executive Association—Eastern 
Railroads, and in item No. 510-B of sup- 
plement No. 3 to tariff MF-ICC No. 5 
of I-M-I Truck Lines, Inc. 


MC-C-3073, Sub. 1, Independent Car- 


riers Corp.—Revocation of Certificate 
(Portland, Ore.). Respondent ordered by 
the Commission, Temporary Authorities 
Board, to show cause within 30 days from 
September 13, why it should not be re- 
quired to comply with sections 216(b) 
and 221 (c) of the interstate commerce 
act, with respect to providing adequate 
service and designating am agent or 
agents for service of process, failure to 
comply with which to result in constru- 
ing show-cause order as institution of 
investigation to determine whether re- 
spondent’s authority should be  sus- 
pended or revoked. 


W-C-8, American Commercial Barge 
Line Co. et al. v. Southern Barge Line 
Corp. Allege defendant is holding itself 
out to perform general towage service, 
without authority, in violation of section 
309 of the interstate commerce act. Ask 
cease and desist order. Modified pro- 
cedure ordered. (W. Y. Wildman, 332 
South Michigan Avenue, Chicago 4, Il.) 


APPLICATIONS 
AND PETITIONS 


Barge Service Extension 


The John I. Hay Co., of Chicago, by 
an application docketed as W-498, b. 
13, has asked the Commission for 
authority to operate as a water common 
carrier of commodities generally, includ- 
ing general towage, in year-around op- 
erations between all points on the Indian 
Village, La.-Port Allen Canal extension 
of the Gulf Intracoastal Waterway. The 
applicant said the extension, described 
as an alternate route, was opened for 
navigation July 14, with a minimum 
depth of 12 feet of water. 


Water Exemption Sought 


By an application docketed at the 
Commission as W-1168, Jack Neilson, 
Inc., of Harvey, La., has asked the Com- 
mission for a certificate of exemption 
from regulation in connection with the 
furnishing of vessels to persons engaged 
in marine construction to be used by 
such persons in transporting their own 
property between ports and points on 
the Mississippi, Ohio and Illinois rivers 
and their tributaries, the Gulf Intra- 
coastal Waterway and the Gulf of 
Mexico. 

Applicant said it had engaged in bulk 
exempt cargo transportation for more 
than 10 years and that there had been 
numerous requests for furnishing vessels 
to marine contractors for transportation 
of their equipment. 





Finance Applications 








Finance No. 21738, Terminal Transport Co., 
Inc., Atlanta, Ga., asks authority to increase 
its total authorized common capital stock 
from 5,000 shares of no par value to 1,000,- 
000 and to make other transactions in con- 
nection with a simplification of applicant's 
present corporate structure. 


Finance No. 21739, Yale Express System, 
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Inc., of New York City, asks authority to 
issue 57,142 shares of its Class A stock to 
Schusters Express, Inc., in exchange for 
certain of Schusters’ assets. 


Finance No. 21740, Cooper-Jarrett, Inc., of 
Kansas City, Mo., asks authority to issue 
securities in the form of a note in an amount 
not to exceed $350,000 for the purpose of 
paying off a mortgage and for obtaining 
additional funds to be placed in applicant’s 
cash account. 


Finance No. 21741, Navajo Freight Lines, 
Inc., of Denver, Colo., asks authority to issue 
$1,500,000 in sinking fund debentures, for 
the purpose of obtaining additional work- 
ing capital. 


Finance No. 21748, Roadway Express, Inc., 
of Akron, O., asks authority to redeem its 
Class A common stock and to convert such 
stock into common stock. 


MC-F-7965, Jayne’s Motor Freight, Inc., of 
Elizabeth, N.J., asks authority to purchase 
certain operating rights of Point Trucking 
Co., Inc., of Lakehurst, N.J., and to operate 
temporarily. 


MC-F-7966, Warren Transport, Inc., of 
Waterloo, Ia., asks authority to purchase 
certain operating rights of Stanley E. 
Ziesmer, of Garner, Ia. 





Motor Rights Applications 





> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public iby the aa ae appears 
below. The g th 
tion b d carrier. 
2 Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has — assigned, notice of 
to ti at such 
hearing must be coveua on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for av- 
thority to purchase operating rights, me 
roperties or franchises, acquire contro! 
lease, or to operate temporarily are —_ 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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* MC-41915, Sub. 26, Miller’s Motor Freight, 
Inc., York, Pa. Irregular routes, insulating 
materials in mixed truckloads in combina- 
tion with roofing materials and supplies, (a) 
York, Pa., to Martinsburg, W.Va., and points 
in N.C., Va., N.J., N.Y., Md., Del., O., and D.C., 
and (b) points in New Jersey, to York, Pa., 
and Westminster and Curtis Bay, Md., and 
rejected materials and empty containers on 
return. 

* MC-42487, Sub. 518, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Irregular routes, general commodities, be- 
tween Phoenix, Tucson and points in Pinal, 
Cochise, Pima and Santa Cruz counties, 
Ariz. Note: Common control may be in- 
volved. 

* MC-59570, Sub. 12, Hecht Bros., Inc., 
Toms River, N.J. Irregular routes, (1) con- 
crete, mortar and asphalt mix, sand and 
gravel, in pees, Devault, Pa., to points in 


Mass. 
Va., and D.C.. and (2) building and con- 
struction materials and supplies, specified 
points in Monmouth and Ocean counties, 
N.J., to points in N.J., N.Y., Pa., Md., Del., 
Conn., R.I., Mass., Va., and D.C. 

* MC-70267, Sub. 12, Eli E. Wagner, Jr., 
York, Pa. Irregular routes, (1) shavings 
sawdust, wood chips, slab wood, bark, an 
pulpwood, points in N.C., Va., Md., and N.Y., 
to points in Pennsylvania, and (2) insulat- 
ing materials, in mixed truckloads in a 
bination with roofing and buildin 
prepared roofing, roofing cement, roo! a cit, 
asphalt nt, asphalt, and materials used in 
installation of such commodities, (a) York, 
Pa., to Charleston and Keyser, W.Va.; points 
in N. J., Md., and D.C., and points in specified 
area of Va., N.C., and N.Y.; (b) York, West 
York borough, and Spring Garden township, 
Pa., to points in Delaware; (c) specified 
points in Pennsylvania, to ae in specified 
area of W.Va., Va., and N.Y., and (d) York, 
Pa., to points in specified area of New York, 
and damaged and rejected shipments, on 
return. Note: Applicant has authority to 
render above-described service as common 
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carrier in MC-70267, Subs. 1 through 9. Ad- 
ditional authority is sought to transport in- 
sulating materials in connection with trans- 
portation of roofing materials and other 
items described in the authority. Applicant 
is not asking for right to institute an opera- 
tion insofar as roofing and building paper 
and allied products are concerned. Limited 
authority is sought in paragraph 2 (a,b,c,d). 
Authority sought set fourth in paragraph 1 
is entirely new. 

* MC-107284, Sub. 1, Everett S. Lindsey, 
dba Lindsey’s Express, Mount Holly, N.J. 
Irregular routes, general commodities, with 
exceptions, between points in Pennsylvania, 
on one hand, and, on the other, points in 
specified counties of New Jersey. 

* MC-109821, Sub. 17 (amendment), H. W. 
Taynton Co., Wellsboro, Pa. Irregular routes, 
manufactured glass products and commodi- 
ties and equipment used in manufacture, 
sale or shipment of maufactured glass prod- 
ucts, between Greencastle, Pa., on one hand, 
and, on the other, points in N.J., N.Y., 
Conn., Mass., R.I., Pa., and W.Va. Note: Re- 
publication to broaden scope of territory pro- 
posed to be served. 


* MC-110525, Sub. 459, 
Lines, Inc., Downingtown, Pa. Irregular 
routes, dry plastic materials, in bulk, in 
tank vehicles, ~~5°y" type vehicles, Paines- 
ville, O., to points Conn., Ind., Ky., Mass., 

ich., N.J., N.Y., O., Pa., and 'W.Va., and 
rejected shipments, on return. Note: Dual 
operations and common control may be in- 
volved. 


# MC-112391, Sub. 26, Hadley Auto Trans- 
port Corp., Pico Rivera, Calif. Irregular 
routes, new automobiles, trucks, buses and 
chassis, in secondary movements, truckaway 
and driveaway, Belen, N.M., to points in 
Colorado, and damaged, rejected and re- 
fused shipments, on return. 

*MC-114019, Sub. 62, Midwest Emery 
Freight System, Inc., Chicago, Ill. Irregular 
routes, frozen foods and food products and 
confectionary products, in mechanically re- 
frigerated vehicles, Pottstown, Pa., and 
points in specified counties of Pennsylvania, 
and New York, N.Y., and points in New 
York, N.Y., commercial zone, to points in 
Wash., Ore., Mont., Ida., N.D., S.D., Wyo., 
Colo., Wis., Utah., Nev., N.M., Ariz., Ia., Neb., 
Calif., and Minn. Note: Proposed operations 
contemplate service to all points in entire 
commercial zone of New York, N.Y., in- 
cluding those in New Jersey. 

* MC-114098, Sub. 21, Lowther Trucking Co., 

Charlotte, N.C. Irregular routes, conduit 
and pipe and fittings, on fiat trailers, be- 
tween Charlotte, N.C., on one hand, and, on 
the other, points in Me., N.H., Vt., 
R.I., Conn., N.Y. (except points in New York. 
N.Y., commercial zone), N.J. (except points 
within 35 miles of New York, N.Y., and 
points within 25 miles of Philadelphia, Pa.) 
Md. (except Baltimore), Del., D.C., and Va., 
and specified points in Pennsylvania (except 
Philadelphia and points within 25 miles 
of, and except Easton and York). 


* MC-114301, Sub. 9, Delaware Express Co., 
Elkton, Md. Irregular routes, fertilizer, Elk- 
ton, Md., and points within seven miles 
thereof, to points in Delaware and points in 
specified counties of Md., and Pa., and re- 
turned shipments and empty containers, on 
return. 

# MC-115194, Sub. 2, William J. Reining, 
Sr., Mildred Reining, Gerald M. Reining and 
Floyd T. Olver, dba W. J. Reining & Sons, 
Beachlake, Pa. Irregular routes, pulverized 
limestone, Limestone Products Corp. of 
America plant, Lime Crest, N.J., to points in 
Wayne and Pike counties, Pa.; Sullivan 
County, N.Y., and specified area of Delaware 
County, N.Y 

* MC-117101, Sub. 3, Leffler Transportation 
Co., Richland, Pa. Irregular routes, (1) slag, 
in bulk, in dump vehicles, Lebanon and 
Steelton, Pa., to points in Del., Md., and 
D.C., and (2) sand, in bulk, in dump ve- 
hicles, points in Maryland, to points in 
specified counties of Pennsylvania. 

* MC-119641,, Sub. 28, Ringle Express, Inc., 
Fowler, Ind. Irregular routes, building board, 
insulation board, fiberboard, pulpboard, wall 
board and strawboard, Greenville, Miss., to 
points in N.Y., N.J., Del., Pa., O., Ind., Ill., 
D.c., and damaged and 
rejected shipments, on return. 

* MC-123631, Gerald Guido, Hazelton, Pa. 
Irregular routes, (1) school and artist +f 
Plies, Hazleton, Pa., to ~~ in Md., NJ 
and N.Y., and materi supplies, empty 
containers, on return, and (2) plastic foam 
and foam rubber products, as more fully de- 
scribed in application, between Hazleton, 
on one hand, and, on the other, points in 


Chemical Tank 


Me., N.H., Vt., 
Del., Md., Ill., 
D.C. 


Conn., Mass., R.I1., 
Ind., Va., 


N.Y... Wa., 
W.Va., O., Pa., and 


* MC-123758, Earl Bassford, dba Bassford 
Livestock Transportation, Ontario, Ore. Ir- 
regular routes, cotton seed meal and pellets, 
linseed meal and stock salt, points in Cali- 
foraia, to (a) points in specified counties of 
Nevada; (b) points in Idaho, and (c) points 
in specified counties of Oregon, and live- 
stock and other exempt products, on return. 

* MC-123813, E. Ross Deimler, Camp Hill, 
Pa. Irregular routes, wrecked, damaged. dis- 
abled and repossessed motor vehicles, truck- 
away, between points in specified counties 
of Pennsylvania, on one hand, and, on the 
other, points in O., Ind., Ill., Mich., Ky., 
Tenn., Del., Md., D.C., Va., W.Va., N.C., N.J., 
N.Y., Mass., Conn., and R.I. 

* MC-123855, Goe Truck Line, Inc., Bruns- 
wick, Mo. Irregular routes, (1) feed, in bulk 
and sacks, and (2) fertilizer, in bulk and 
sacks, East St. Louis, Ill., to points in speci- 
fied counties of Missouri, and exempt com- 
modities, on return. 

* MC-123889, Vincent S. Lowman, Johns- 
town, Pa. Irregular routes, food products, 
Baltimore, Md., to specified points in Penn- 
sylvania. Note: Applicant desires to obtain 
certificate of public convenience and neces- 
sity as common carrier transporting same 
commodities and from and to same points, 
over irregular routes, as now authorized in 
outstanding permit in MC-31953, and if cer- 
tificate is granted as sought herein, desires 
and requests that MC-31953 be revoked con- 
currently. 


* MC-123901, Reliable Movers, Inc., Adrian, 
Mich. Irregular routes, new hospital, labo- 
ratory, research and scientific fixtures, equip- 
ment and parts thereof, uncrated, and store 
fixtures, steel shelving, steel and glass cabi- 
nets and parts thereof, uncrated, points in 
Lenawee County, Mich., to points in U.S. 
(except points in Alaska and Hawaii), and 
damaged, rejected and returned shipments. 
on return. 

# MC-123902, North Jersey Transfer, Inc., 
Sparta, N.J. Irregular routes, foam rubber, 
loose and in packages, Franklin, N.J., to 
points in Conn., Del., Md., Mass., N.J., N.Y., 
N.C., Pa., R.I., Va., and D.C 


* MC-38320, Sub. 5, Central Motor Express, 
Inc., Campbellsville, Ky. Regular routes, 
general commodities, with exceptions, be- 
tween specified points in Kentucky, over 
specified routes, serving no intermediate 
points and serving Buffalo and Elizabeth- 
town, Ky., for purpose of joinder only. Note: 
Request is made for concurrent handling 
with MC-F-7963. 

* MC-31600, Sub. 511, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Ir- 
regular routes, dipropionyl peroxide, in bulk, 
in tank vehicles, Geneseo, N.Y., to port of 
entry on U.S.-Canadian border at Champlain, 
N.Y. Note: Proposed commodity is destined 
to Montreal, Quebec. (Handling without 
oral hearing requested.) 


# MC-47761, Sub. 4, Riverside Truck and 
Storage Co., Bay City, Mich. Irregular routes, 
general commodities, with exceptions, Bay 
City, Mich., to points in Michigan, and re- 
turned and rejected shipments, on return. 
(Handling without oral hearing requested.) 

* MC-66562, Sub. 1844, Railway Express 
Agency, Inc., New York, N.Y. Regular routes. 
general commodities, moving in express serv- 
ice, between specified points in South Da- 
kota, serving no intermediate points, with 
restrictions. (Handling without oral hearing 
requested.) 

# MC-123042, Sub. 4, Clifford Cool, Manis- 
tique, Mich. Irregular routes, bakery goods, 
from and to specified points in Michigan. 
Note: Applicant proposes to transport spe- 
cified commodities for the Great Atlantic 
& Pacific Tea Co., Inc., originating in Mil- 
waukee, Wis. (Handling without oral hear- 
ing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed with the ICC within 30 days from 
September 13. 


MC-4963 (deviation No. 4), Jones Motor Co., 
Inc., Detroit, Mich. General commodities, 
with exceptions, over a deviation route as 
follows: From Chicago, Ill., over U.S. High- 
way 41 to the junction of U.S. Highway 6, 
thence over U.S. 6 to the junction of US. 
Highway 20 at or near Fremont, O., and re- 
turn, for operating convenience only, serving 
no intermediate points. 

MC-10761 (deviation No. 12) Transamerican 
Freight Lines, Inc., Detroit, Mich. General 
commodities, with exceptions, over a devia- 
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tion route as follows: From St. Joseph, Mo., 
over Interstate Highway 29 to Kansas City, 
Mo., and return, for operating convenience 
only, serving no intermediate points. 

MC-29988 (deviation No. 7) Denver-Chi- 
cago Trucking Co., Inc., Denver, Colo. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From the junc- 
tion of U.S. Highway 85 and Interstate High- 
way 25, north of Colorado Springs, Colo., 
over Interstate 25 (also known as Monument 
Valley Freeway), to the junction of U.S. 85 
south of Colorado Springs, and return, for 
operating convenience only, serving no inter- 
mediate points. 

MC-29988 (deviation No. 8) Denver-Chicago 
Trucking Co., Inc., Denver, Colo. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Detroit, Mich., 
over Interstate Highway 94 to the junction 
of U.S. Highway 20 near Michigan City, Ind., 
and return, for operating convenience only, 
serving no intermediate points. 

MC-29988 (deviation No. 9) Denver-Chicago 
Trucking Co., Inc., Denver, Colo. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Kingdom City, 
Mo., over U.S. Highway 54 to Auxvasse, Mo., 
thence over State Supplementary: Route E 
to the junction of State Route M, thence 
over State Route M to the junction of U.S. 
Highway 40, and return, for operating con- 
venience only, serving no _ intermediate 
points. 

MC-55896 (deviation No. 1) R. W. Express, 
Inc., Dearborn, Mich. General commodities, 
with exceptions, over a deviation route as 
follows: From Toledo, O., over Interstate 
Highway 75 to the junction of U.S. Highway 
25, and return, for operating convenience 
only, serving no intermediate points. 

MC-55896 (deviation No. 2) R. W. Express, 
Inc., Dearborn, Mich. General commodities, 
with exceptions, over a deviation route as 
follows: From the junction of U.S. high- 
ways 20 and 35 west of Plymouth, Ind., over 
U.S. 35 to Kokomo, Ind., and return, for op- 
erating convenience only, serving no inter- 
mediate points. 

MC-55896 (deviation No. 3) R. W. Express, 
Inc., Dearborn, Mich. General commodities, 
with exceptions, over a deviation route as 
follows: From the junction of Michigan 
highways 153 and 14 at or near Dixboro, 
Mich., over Michigan 153 to Detroit, Mich., 
and return, for operfating convenience only, 
serving no intermediate points. 

MC-70451 (deviation No. 9) Watson Bros. 
Transportation Co., Inc., Omaha, Neb. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Omaha, 
Neb., over Interstate Highway 80 to Lincoln, 
Neb., and return, for operating convenience 
only, serving no intermediate points. 


Petitions for Rehearing, Etc. 
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Finance 21160, Chesapeake & Ohio Ry. Co 
—Control—Baltimore & Ohio R.R. Co. et al.; 
Finance 21237, New York Central R.R. Co.— 
Control—Baltimore & Ohio R.R. Co., et al. 
City of Bryan, O., asks regional hearing 
to be held at or near Toledo, O. 





Finance 21160, Chesapeake & Ohio Ry. Co. 
—Control—Baltimore & Ohio R.R. Co. et al.; 
Finance 21237, New York Central R.R. Co.— 
Control—Baltimore & Ohio R.R. Co., et 
al.; Fimance 21510, Norfolk & Western Ry. 
Co. and New York, Chicago & St. Louis R.R. 
Co. Merger, Etc.; Finance 21511, Norfolk & 
Western Ry. Co. Lease, Etc.; Finance 21512, 
Norfolk & Western Ry. Co. Purchase, Etc. 
City of Toledo, O., moves regional hearing 
to be held at Toledo, O. 


MC-7439, Sub. 4, David Nelson & Son, Inc. 


Extension — Munster, Ind. Applicant asks 
reconsideration. 
MC-10345, Sub. 80, C & J Commercial 


Driveway, Inc., Extension—Neb. Applicant 
asks reconsideration and oral argument. 


MC-67866, Sub. 12, Film Transit, Inc., Ex- 
tension — Express Service. Applicant asks 
reconsideration by full Commission. 


MC-108340, Sub. 12, Haney Truck Line, Ex- 
tension—Sugar. Applicant asks reconsidera- 
tion. 


MC-110117, Sub. 13, Kendrick Cartage Co., 
Extension — Robinson, Ill. Applicant asks 
reconsideration. 


MC-112520, Sub. 35, McKenzie Tank Lines, 
Inc., Extension—Vegetable Oil. W. M. Cham- 
bers Truck Line, Inc. asks reconsideration. 
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MC-117990, Sub. 1, Bill Matoba Trucking 
Co., Inc., Extension — Bananas; MC-117966, 
Sub. 1, Produce Forwarding, Inc., Extension 
— Bananas. Applicants ask reconsideration 
and rehearing. 


MC-C-2585, Keystone Motor Express, Inc. 
Investigation of Operations; MC-16344, Key- 
stone Motor Express, Inc. Modification of 
Certificate; MC-16344, ‘Sub. 6, Same Extension 
—Portsmouth and Ironton, O. Respondent, 
petitioner and applicant ask reconsideration 
as of right to decision and order of division 
1, dated Aug. 11. 


MC-C-3119, Southwest Freight Lines, Inc. 
Investigation and Revocation, of Certificates. 
Respondent asks continuance of hearings, 
severance, consolidation and other relief. 


MC-C-3373, Reno Chamber of Commerce v. 
Consolidated Freightways Corp. of Delaware. 
Defendant moves dismissal of proceeding. 


MC-F-7078, Ryder System, Inc.—Control— 
Southern Plaza Express, Inc. Ryder System, 
Inc. moves denial of petition of Formur, 
Inc. for leave to intervene. 


MC-F-7285, Terminal Freight Transport, 
Inc.—Purchase—United Freight Lines, Inc. 
Applicants ask permission to amend applica- 
tion and modification of report and order 
of division 3 decided Aug. 1. 


MC-F-7805, Barber Teapepertesion co. — 
Purchase (Portion) — lson Storage and 
Transfer Co.; MC- 29120. "sub. 59, Wilson 
Storage and Transfer Co., Extension — 
Marmarth, N.D. Barber Transportation Co. 
asks reconsideration and modification to 
extent that agreement of parties for a 
restriction upon interstate rights to be trans- 
ferred to vendee be given force and effect. 


Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. (Fifteenth peti- 
tion) Union Pacific R.R. Co. asks modifica- 
tion of outstanding order of Mar. 17, 1960, 
to authorize respondent to publish, effective 
on one day’s notice, and to maintain for 
future certain proposed rates on sheep and 
pumice aggregate. 


No. 33474, Federal Enameling & Stamping 
Co. v. Associated Transport, Inc. Com- 
plainant asks reconsideration. 


No, 33571 and as supplemented, Grain — 
Ida., Ore., Wash. to Ports in Ore., Wash.; 
F.S.A. 36512, Grain to Seattle and Tacoma, 
Wash. Rail carrier respondents move that 
protestants’ appeal from examiner’s ruling 
permitting introduction of rail respondents’ 
cost study as rebuttal evidence be stricken. 


No. 33652, General Increase — Middle At- 
lantic and New England Territories. Lynch- 
burg Traffic Bureau moves that all evidence 
of respondents be stricken. 


MC-29566, Sub. 67, Southwest Freight Lines, 
Inc. Applicant asks continuance of hearings, 
severance, consolidation and other relief. 


MC-42487, Sub. 304, Consolidated Freight- 
ways Corp. of Delaware. Applicant asks ex- 
tension of portion of authority authorizing 
transportation of Class A and B explosives 
commencing Jan. 30, 1962. 


MC-42487, Sub. 310, Consolidated Freight- 
ways Corp. of Delaware. Applicant asks 
extension of portion of authority authorizing 
transportation of Class A and B explosives 
commencing Feb. 2, 1962. 


MC-66562, Sub. 1577, Railway Express 
Agency, Inc., Extension—Newport, Vt.; MC- 
66562, Sub. 1594, Same, Extension — White 
River Junction, Vt.; MC-66562, Sub. 1595, 
Same, Extension—Boston. American Truck- 
ing Associations, Inc. asks reconsideration. 


MC-97629, Sub. 4, Hiller Truck Lines, Inc. 
Applicant asks issuance of subpoenae to 
certain witnesses compelling them to be 
present at hearing at 9:30 o’clock A.M., Sept. 
11, Fed. Bldg., Jasper, Ala., and to bring 
with them and produce at said time and 
place certain documents. 


MC-107134, Sub. 9, Highway Transportation 
Corp. — Conversion Proceedings; MC-2787, 
Sub. 7, Whittaker Trucking Co.—Conversion 
Proceedings; MC-FC-62408, Highway Trans- 
portation Corp., Transferee, and Whittaker 
Trucking Co., ‘Transferor. ‘Highway Trans- 
portation Corp. asks reopening, reconsidera- 
tion and rehearing. 


MC-108313, Sub. 7, Caledonia Lines, Inc., 


Extension—Utica, N.Y. Inland Express, Inc., 
et al. ask reconsideration. 


MC-109769, Sub. 12, New Jersey Trucking 
Corp. Extension—Jersey City. P. B. Mutrie 
Motor Transportation, Inc. asks reopening 
and reconsideration, or, in alternative, 
further hearing. 


MC-112063, Sub. 5, P. L. & I. Motor Express, 
Inc. Applicant asks stay of order and recon- 
sideration on present record. 


MC-112520, Sub. 35, McKenzie Tank Lines, 
Inc., Extension—Vegetable Oil. Hearin Tank 
— Inc. asks reopening and reconsidera- 
tion. 


MC-112713, Sub. 81, Yellow Transit Freight 
Lines, Inc. Extension—Laredo, Tex. Applicant 
asks leave to supplement of record and 
further relief. 


MC-115841, Sub. 48, Colonial Refrigerated 
Transportation, Inc. Common Carrier 
“Grandfather” Application. Applicant asks 
reconsideration. 


MC-115841, Sub. 78, Colonial Refrigerated 
Extension—Partial Deliveries. Midwest-Emery 
Freight System, Inc. asKs reconsideration or 
further hearing. 


MC-119641, Sub. 20, Ringle Express, Inc., 
Extension of Operations—Newark, O. Balti- 
more & Ohio R.R. Co. asks reconsideration. 


I. & S. M-14983, Various L.T.L. Commodity 
Rates—New York—Philadelphia Area. De- 
pendable Freight Lines, Inc. and Bryant H. 
Minard, Agent, on behalf of all carriers 
parties to its tariff MFICC 2, ask vacation 
of suspension order. 


MC-FC-64428, Albert Zampiella, dba A. Z 
Trucking Co., Transferor, and A. Z. Truck- 
ing Co., a Corp., Transferee. Mural Trans- 
port, Inc. asks reconsideration. 


No. 32385, Increased Rates—Central States 
Territory—1958. Central States Motor Freight 
Bureau, Inc., asks for access to basic traffic 
study data. 


I. & S. 7668, Crude Sulphur—Canada to 
Ill. and Ind. Shell Chemical Co. concurs 
in respondents’ petition for reconsideration 
of suspension order. Jefferson Lake Sulphur 
Co. asks reconsideration, dismissal and 
accelerated action. 


MC-119163 and Sub. 1, Rolling Boats, Inc., 
Common Carrier Applications. Kenosha Auto 
Transport Corp. asks reconsideration. 


I. & S. M-14950, Iron or Steel, LTL—Rock- 
ford, Ill. to Anderson, Ind. Rockford Cham- 
ber of Commerce, et al. ask vacation of 
suspension order and discontinuance of in- 
vestigation as to specified commodities. 


I. & S. M-14978, Sodium Silicate—N.J., Pa.., 
to Ill., Mich., Mo., & O. Ohio Fast Freight. 
Inc., and Philadelphia Quartz Co. ask vaca- 
tion of suspension order. 


I. & S. 7813, Fowler & Williams, Inc. — 
Investigation of Control—Richards Freight 
Lines, Inc. Bureau of Inquiry and Com- 
pliance, Interstate Commerce Commission. 
asks issuance of subpoenas duces tecum 
for production of enumerated records and 
documents at hearing to be held on Oct. 2. 


No. 33803, TOFC—Plan IlI—Within and 
Between Official and Southern Territories. 
Atlantic Coast Line R.R. Co., et al. ask 
waiver of rule 1.200 of Commission's general 
rules of practice and leave to file a petition 
to vacate order of investigation. 


I. & S. 7519, Drugs, Brass, Bronze, Copper 
Pipe, Wire—N.J. to Tex. Sea-Land Service, 
Inc. asks reconsideration. 


MC-103516, Sub. 7, Erie-Lackawanna R.R. 
Co. Extension — Scranton, Pa. American 
Trucking Associations, Inc. moves that ap- 
plicant’s reply to exceptions be stricken, in 
part. 


MC-106398, Sub. 112, National Trailer Con- 
voy, Inc., Extension—Ind. Morgan Drive- 
Away, Inc. asks waiver of rule 1.101(e) of 
Commission’s general rules of practice and 
further hearing. 


MC-109540, Sub. 16, Yeary Transfer Co., 
Inc., Extension—Frozen Foods; MC- 109540, 
Sub. 18, Same, Extension — Homogenized 
Tobacco; MC-109540, Sub. 19, Same, Exten- 
sion—Hopewell, Va. Applicant asks that 


ICC News 


exceptions filed by Bureau of Inquiry and 
Compliance be stricken. 


MC-114789, Sub. 7, Nationwide Carriers, 
Inc. Contract Carrier Application. Applicant 
asks that pages one through nine of brief 
submitted by Frozen Food Express be 
stricken. 


Ex Parte MC-59, Motor Carrier Operation 
in the State of Hawaii. Consolidated Freight- 
ways Corp. of Delaware asks permission to 
withdraw its petition for waiver of rule 
101(e) of general rules of practice and recon- 
sideration, or, in alternative, revocation of 
exemption, and to withdraw as an interested 
party in proceeding. 


MC-C-3024, Petition of National Auto- 
mobile Transporters Association for a 
Declaratory Order under Section 5(d) of the 
Administrative Procedure Act. Petitioner 
asks further hearing, extension of exception 
date and other relief. 


MC-F-6764, W. D. Sellers, Jr.. Edwin M. 
Sellers, Baggett Transportation Co., et al.— 
Investigation of Control—Huckabee Trans- 
port Corp. (Ga. Corp.) W. D. Sellers, Jr., and 
Baggett Transportation Co. move denial of 
petition of Dorothy S. Sellers, trustee, for 
leave to intervene. 


MC-F-7745, R. E. Short, Inc.—Control and 
Merger—Merchants Motor Freight, Inc. R. E 
Short, Inc. asks reconsideration and reopen- 
ing to consider supplemental information. 


MC-FC-64246, Nutmeg Transport, Inc., 
Transferee, and Cummings, Inc., Transferor. 
Transferee and transferor asks reconsidera- 
tion. 


No. 32258, United States Safety Appliance 
Standards, Union Tank Car Co. Railway La- 
hor Executives’ Association asks suspension 
and stay of order rendered by Commission 
pending judicial review. 


No. 33846, Rice—La. to Lake Charles, La. 
for Export. Texas & New Orleans R.R. Co 

et al. ask oral hearing. Louisiana State Rice 
Milling C’o., Inc., concurs in their petition. 


Finance 21595, Missouri Pacific R.R. Co. 
Proposed Discontinuance under Section 13a 
of Passenger Trains No. 105 and 106, Between 
Omaha, Neb., and Kansas City, Mo. State 
Corporation Commission of Kansas asks or- 
der directing applicant to provide certain 
evidence and further hearing. 


1. & S. 7668, Crude Sulphur—Canada to Ill. 
and Ind. Continental Ore Corp. asks re- 
consideration and vacation of suspension 
order. 


MC-103788, Sub. 9, Sprout & Davis, Inc., 
Extension—Petroleum and Petroleum Prod- 
ucts—Louisville, Ky. Stillpass Transit Co., 
Inc. asks reconsideration by entire Com- 
mission and oral argument. 


MC-111557, Sub. 25, Karl E. Momsen, Ex- 
tension—Hides. Applicant asks finding that 
he is fit, and issuance of authority granted 
by report of division 1 served June 5. 


MC-C-3400, Lee Way Motor Freight, Inc., 
et al. v. Be-Mac Transport Co., Inc. 
Defendant moves suspension or delay of pro- 
ceedings until such time as decisions of 
Commission have been rendered in MC- 
10872, Sub. 31 and MC-F-7592. 


I. & S. M-14979, Helper Service on Truck- 
load Traffic—Middle Atlantic Territory. Serv- 
ice Transportation Co. asks vacation and 
cancellation of order of Aug. 16, instituting 
proceeding. Engle Oostdyk, Inc. concurs in 
such petition. 


I. & S. M-15009, Iron or Steel Articles, 
Alcoholic Liquors. Within Middle Atlantic 
Terr. The Maryland Transportation Co. asks 
vacation of suspension order pertaining to 
Items 1710A and 2628B only. 


I. & S. M-15014, Salt & Pepper—Kan. to 
Wyo. Huston Truck Line asks cancellation 
of suspension order. 


MC-F-7942, Watkins Motor Lines, Inc.— 
Control and Merger—Johnson Transfer Co., 
Inc. Applicants ask modification. 
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Examiner’s Interpretation 
Of Oilfield Motor Rights 


Would Restrict Trucker 


Under a motor carrier operating 
certificate containing the commodity 
description “oilfield equipment, ma- 
chinery and materials,’ the carrier 
may transport oilfield equipment, 
oilfield machinery and oilfield ma- 
terials, but may not transport com- 
modities other than those used in 
the operation of oilfields, in the 
opinion of Hearing Examiner W. N. 
Culbertson, of the Commission. 


In a recommended report in MC-C- 
2985, J. B. Acton, Inc.—Investigation and 
Revocation of Certificate, Examiner Cul- 
bertson proposed that the Commission 
find that the respondent, of Kansas City, 
Mo., had engaged in the transportation 
of commodities not covered by his cer- 
tificate (MC-80847, Sub. 2) authorizing 
the transportation of “oilfield equipment, 
machinery and materials” between points 
in Kansas, Oklahoma, Texas, New Mex- 
ico, Arkansas and Louisiana, and that 
the Commission issue a cease and desist 
order. 


With the interpretation by the re- 
spondent that the commodity description 
in its certificate, insofar as it concerned 
“machinery and materials,’ was un- 
restricted, the examiner said, the re- 
spondent took the position that it could 
transport filter tanks, pig iron, castings, 
used steel sheet piling and other com- 
modities. 


Examiner Culbertson said the respond- 
ent contended that the sole issue was 
whether the term “oilfield” modified, 
limited and restricted the words “ma- 
chinery” and “materials” as used in 
the certificate. 


Respondent’s Position 


“In support of the latter,” the exami- 
ner said, “it argues that there is no 
contention by any party that the com- 
modity clause involved is ambiguous. It 
requests, therefore, that a determi- 
nation upon the issues should be made 
without recourse to the antecedent pro- 
ceedings from which this certificate 
evolved. To do this, in its view, requires 
merely the application of rules of 
grammatical construction to the end 
that each of the said nouns, namely, 
‘machinery’ and ‘materials,’ stands alone 
unmodified and unrestricted. If the Com- 
mission had intended that ‘oilfield’ 
modify these two nouns, respondent 
believes it could have done so as it has 
in numerous instances, referred to in the 
appendix to its brief, by the placement 
of the adjective ‘oilfield’ immediately 
before each noun or as it has done in 
rare instances by the underlining of the 
entire commodities clause. 

“While acknowledging that the Com- 
mission’s own terminology and rules of 
construction are proper aids in deciding 
issues such as here presented, respondent 
stresses that the expressions of its 


witnesses, as experts in grammatical 
construction, to the effect that although 
terminology may change, the construc- 
tion of the English language is not 
changed like a science, establishes the 
clarity and unambiguity of the clause 
here involved.” 

The examiner said that the issues 
presented for determination were (1) 
whether respondent’s operations had 
been and were lawful, (2) if unlawful, 
had they been willful and (3) if willful, 
had the willfulness been such as to re- 
quire suspension or revocation of the 
certificate involved. 


Prior Decisions 
In W. T. Mayfield Sons Trucking Co., 
Interpretation, ———- MCC , di- 





vision 1, in interpreting the commodi- 
ties’ clause “contractors’ equipment and 
supplies,” adopted the criterion in C & 
H. Transp. Co., Inc., Interpretation of 
Certificate, 62 MCC 586, that the term 
“contractors’” limited both the equip- 
ment and supplies, which might be 
handled to those of contractors, the ex- 
aminer said. 

Previously, in Parkhill Extension—Oil 
Field Commodities, 46 MCC 403, it was 
held that an applicant who held author- 
ity to transport oilfield equipment and 
supplies and other carriers possessing 
the so-called Mercer commodity descrip- 
tions, all were limited to the provision 
of service to persons engaged in oil- 
field or pipeline activities, he said. 

“These cases suffice, as precedents, are 
such as to require their being honored, 
and establish that the Commission in 
interpreting authority issued by it may 
and does go behind certificates, as here, 
show what was intended to be authorized 
by its grants of authority,” the examiner 
said. “The doctrine thus established 
serves as a firm basis for the conclusion 
that the authority of respondent here 
considered is limited and restricted to 
service on behalf of persons in the oil- 
field industry and that respondent should 
cease and desist from any operation in 
excess thereof.” 

Examiner Culbertson said that sus- 
pension or revocation of respondent’s 
certificate would be too severe. 

“That is not to say, however,” he 
added, “that the certificate should not 
be revoked for willful failure of re- 
spondent to comply with the terms of 
an order by the Interstate Commerce 
Commission requiring respondent to 
cease and desist from unlawful opera- 
tions.” 

Any exceptions to the examiner’s re- 
port must be filed with the Commission 
within 30 days from September 8. 


Two Texas Lines Controlled 


Unlawfully, Examiner Says 


In a recommended report in MC-F- 
7682, Central Freight Lines, Inc.—Investi- 
gation of Control—Inland Motor Freight 
Lines, Inc., Hearing Examiner Joseph 
M. Zurlo has proposed that the Com- 
mission find that control or management 
of Inland Motor Freight Lines, Inc., of 
Corpus Christi, Tex., in a common 
interest with Central Freight Lines, 
Inc., of Waco, Tex., has been effectuated 
and is continuing in violation of section 
5(4) of the interstate commerce act. 

Examiner Zurlo said that W. W. Cal- 
lan, who controlled Ceneral; R. H. 
Linam, affiliated with Central, and Blake 
Gillen, president of Inland, and the two 
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carriers, participated in the effectuation 
and continuance of the unlawful control 
or management. The law violation should 
be promptly terminated, the examiner 
said. 

Examiner Zurlo said it was wholly 
reasonable to believe that Central, Mr. 
Callan and Mr. Linam were affiliated 
with Inland and with Mr. Gillen, within 
the meaning of section 5(6) of the act 
and, on the record, any other conclusion 
appeared untenable. The evidence bear- 
ing on the sole issue as to unlawful con- 
trol had been carefully considered and 
the evidence sufficiently supported a 
finding that the control or management 
or the power of control and manage- 
ment of the two carriers in a common 
interest was accomplished on December 
1, 1957, in violation of section 5(4) and 
that Mr. Callan, Mr. Linam and Mr. 
Gillen participated therein and in the 
continuance of such violation. 


ICC Examiner Finds Ryder 
Not Able to Pay $6.2 Million 


For Hoover Motor Express 


Ryder System, Inc., of Miami, Fla., 
is now over-capitalized and is not 
presently in a position adequately to 
finance a transaction in which it 
proposes to pay $6.2 million for cap- 
ital stock and certain terminals and 
other property of Hoover Motor Ex- 
press Co., Inc., of Nashville, Tenn., 
an examiner of the Commission has 
found. 


In a recommended report in MC-F- 
7607, Ryder System, Inc. — Control— 
Hoover Motor Express Co., Inc., Hearing 
Examiner Bruce W. Card proposed that 
the Commission deny an application of 
Ryder for authority to acquire control 
of Hoover (called Motor Express in the 
report) through purchase of its capital 
stock, and for Jar Corp., Jar Corp. No. 
2, J. A. Ryder, R. B. Ryder and R. N. 
Reedy to acquire control of Motor Ex- 
press through the acquisition. Any ex- 
ceptions to the examiner’s report are 
due at the Commission within 30 days 
from September 7, the date of service. 

Examiner Card said that several motor 
common carriers of general commodities 
appeared at the hearing in opposition 
to the application and a limited number 
introduced evidence in support of their 
positions. 

Proposed Agreement 

Under an agreement between Ryder 
and Hoover, the examiner said, Ryder 
would purchase from E. H. Hoover, Jr., 
and four members of his family, all of 
the outstanding common capital stock 
of Motor Express and seven terminal 
properties situated in Atlanta, Ga., Chat- 
tanooga, Columbia, Gallatin and Shel- 
byville, Tenn., Louisville, Ky., and Cin- 
cinnati, O., for $4,865,000, subject to 
certain adjustments. In addition, he said, 
Ryder would pay $635,000 for the gen- 
eral office and terminal at Nashville and 
$700,000 for completion of the terminal 
of Motor Express at Chicago, or an 
aggregate base consideration of $6,200,- 
000, subject to adjustments. 

Regarding the operations of Motor Ex- 
press, Examiner Card said it operated 
as a common carrier “over regular routes, 
of general commodities, with certain ex- 
ceptions including explosives, principally 
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between Birmingham and Chicago, via 
Nashville, and Louisville, Ky.; between 
Atlanta and Memphis, via Birmingham, 
between Nashville and Atlanta via Chat- 
tanooga; between Atlanta and Knoxville, 
over three routes, one via Chattanooga; 
between Nashville and Knoxville, via 
Crossville; between Louisville and Indi- 
anapolis, via Cincinnati, Ohio; between 
Chicago and Milwaukee, Wis.; between 
Nashville and St. Louis, Mo.; between 
Memphis and Nashville; and between 
Memphis and St. Louis, over two routes, 
one via Cairo, Ill., and the other over a 
deviation route west of the Mississippi 
River, serving a number of intermediate 
and off-route points.” ; 

Motor Express had operations in 11 
states and its system of operations were 
over 1,581 miles of service, the examiner 
said, adding that the operations of Ryder 
Truck Lines (called Truck Lines in the 
report) and Motor Express were largely 
complementary with connections at the 
principal points of Atlanta, Chattanooga 
and Birmingham. 


Protestants’ Contentions 


It was generally represented by pro- 
testants that the common control of 
Ryder Truck Lines and Motor Express 
would, for all practical purposes, result 
in a new service between Huntville, 
Ala., and Nashville, and between Birm- 
ingham and Knoxville, the examiner 
said, adding that it was conceded that 
both had been active competitive factors 
in their authorized territories. 


“It has been found in numerous prior 
proceedings,” Examiner Card said, “that 
where a change in ownership of a car- 
rier through acquisition of control or 
otherwise would permit the operating 
rights of the applicant carriers to be 
used in a manner resulting in an im- 
proved and more economical service 
under existing authorities would not, 
under those circumstances, be considered 
as the institution of a new service. The 
mere control of existing operations would 
not enlarge the geographical scope of 
such operations or approximate an ad- 
ditional service in the sense that a 
service would be established where none 
previously existed. Compare Transcon 
Lines—Purchase—B & M Exp., Inc., 75 
MCC 693 and the cases cited therein. 
While there may be some adjustment 
in the interline arrangements of con- 
necting carriers, the evidence of a general 
character presented by protestants, does 
not show they would be materially 
harmed or affected by the proposed 
transaction. As previously stated System 
and Truck Lines have expressed an in- 
tention to continue connecting-line ar- 
rangements. 


Conclusion 


“While the transaction in some re- 
spects, especially from an operating 
standpoint, could possibly be approved, 
it is clear, however, that the transaction 
in other important respects has not been 
shown to be consistent with the public 
interest. System as indicated, would 
acquire several terminal properties from 
the stockholders of Motor Express for a 
consideration which cannot be recon- 
ciled with the appraised values of the 
properties or with other prior values. 
The transaction would be largely fi- 
nanced from the issuance and sale of 
150,000 shares of System’s capital stock 
which would fall far short of providing 
sufficient funds for that purpose if the 
stock was sold at its present market 
value. Moreover, System is now over 


capitalized and if approval were granted 
herein, on the basis proposed, this situ- 
ation would be substantially aggravated 
and, notwithstanding the proposal for 
the issuance of additional securities, an 
appropriate application for proper au- 
thority has not been filed: with this Com- 
mission. Under the circumstances dis- 
closed, it is clear that System is not 
presently in a position to adequately 
finance the transaction as proposed and, 
in the examiner’s opinion, it has not 
been shown to be consistent with the 
public interest.” 


Examiner Advises Railroads 
To Adjust Fruit-Vegetable 


Rates From South to East 


Finding, in a complaint proceeding, 
that generally the present all-rail 
rates on fresh fruit and vegetables 
from the south and southwest to 
New York rate group stations as well 
as to other group stations within Of- 
ficial Territory are depressed to the 
point where they fail to cover out- 
of-pocket costs, Examiner Rene J. 
Mittlebronn, of the Commission, has 
suggested that the railroads may 
find “a solution to their economic 
dilemma” by considering the feasi- 
bility, on their own financial initia- 
tive or through negotiations with 
motor carriers, of establishing “one 
or more of the already proven 
economical TOFC plans” for the 
transportation of the perishables 
traffic. 


However, the examiner recommended 
that the Commission find unjust and un- 
reasonable the assailed rates on the 
fresh fruit and vegetable traffic from the 
south and southwest to New York City 
to the extent they exceeded rates to New 
Jersey stations within the New York 
rate group. 

Examiner’s Mittlebronn’s proposed 
findings and suggestions were contained 
in a recommended report in No. 33105, 
Port of New York Authority et al. v. 
Aberdeen & Rockfish Railroad Co. et al., 
in which the complainants alleged, as in 
violation of sections 1 and 3 of the in- 
terstate commerce act, the assessment 
of rates per-car or per-100 pounds on 
deliveries of vegetables and fruits to 
points in New York City higher than 
to New Jersey points in the New York 
rate group. 

The complainants said the per-car 
charges on vegetables or vegetables and 
fruits, in mixed carloads from points in 
the south and southwest to points in New 
Jersey in the New York rate group were 
$57 per carload less than the charges to 
piers 27, 28 and 29 and Bronx terminal 
stations in New York City. 


Unloading Charges 


The complainants said that at the 
time the assailed tariffs were first pub- 
lished and made effective, defendants 
were required to unload vegetables and 
fruits at New York pier stations as part 
of the delivery without additional 
charges therefor. The higher charge was 
imposed because of the delivery expense 
on the traffic, complainants said, adding 
that the Commission approved in Ex 
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Parte No. 212, an unloading charge at 
New York pier stations of $2.86 per net 
ton, or $57.20 on a carload of 20 tons. 
Thus, the complainants contended, there 
was no longer any justification for main- 
taining higher rates to pier stations at 
New York than to other points within 
the same rate group. 

The examiner said that the cost 
evidence in the proceeding was inter- 
jected by one defendant, the Penn- 
sylvania Railroad, to justify the differ- 
entially higher per-car and per-100 
pounds rates which were applicable to 
New York City than were applicable to 
the Jersey stations within the New York 
rate group. 


“The record establishes and _ the 
examiner so finds,” he said, “that the 
available cost evidence does not per se 
justify the differentially higher per-car 
and per-100 pounds rates to stations in 
New York over those in New Jersey 
within the New York rate group.” 


Higher Rates 


In making a number of subsidiary 
findings, the examiner said the avail- 
able cost data clearly established that 
the total rail out-of-pocket costs gen- 
erally exceeded the revenue produced 
by the existing rates applicable to New 
Jersey as well as New York stations 
within the New York rate group. He 
added: 


“The record fails to reveal what spe- 
cific cost-revenue relationship exists on 
like perishable traffic from the same 
origin territory to other rate groups 
within Official Territory. Therefore, 
whether or not defendant carriers are 
experiencing a net profit or loss on the 
total south-to-north perishable traffic, 
is a question which cannot be deter- 
mined on the available evidence. Official 
notice can be taken of the pendency of 
docket No. 31711 Fresh Vegetables from 
Texas, California, Arizona and New 
Mexico before the Commission in which 
the nation’s railroads are seeking an up- 
ward adjustment in freight rates on all 
west-east transcontinental fresh fruit 
and vegetable traffic; an indication that 
existing freight rates on said traffic are 
also presently on a low scale basis. 


Statutory Findings 


The statutory findings and suggestions 
of the examiner follow: 


“1. The assailed rates on fresh fruits 
and vegetables ... to stations within 
the city of New York are found shown 
to be relatively high, unjust and un- 
reasonable in violation of section 1(5) 
of the act, to the extent said rates exceed 
those presently applicable to New Jersey 
Stations within the New York Rate 
Group. 


“2. The publication and continued 
maintenance of such rates found shown 
to be violative of section 1(5) of the act, 
constitutes an unjust and unreasonable 
practice in violation of section 1(6) of 
the act. 

“3. The assailed differentially higher 
rail rates to New York City than to 
New Jersey Stations within the New 
York rate group creates and fosters 
economic bias and favortism among 
governmental and business elements in 
a single metropolitan area which results 
in undue preference and advantage to 
such elements in the State of New 
Jersey and undue prejudice and dis- 
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advantage to the communities in the 
City of New York, in violation of section 
3(1) of the act. 


“4. The assailed differentially higher 
rates on perishable traffic . . . constitutes 
an unjustified, inequality of rate treat- 
ment to adjacent communities within 
the New York rate group which results 
in violation of section 3(1) of the act. 


Examiner’s Suggestions 


“Cognizant of the fact that generally 
the present rail rates on perishable 
traffic from southern and southwestern 
origins to New York rate group stations 
as well as to ether group stations within 
Official Territory are on a depressed 
level, and, in consideration of the pend- 
ing railroad efforts to obtain increased 
transcontinental rates on _ perishable 
traffic, the findings made herein are 
without prejudice to the defendants 
making any reasonable inter-territorial 
adjustment of all such rates, which in 
their managerial discretion will permit 
retention of their competitive relation- 
ship with motor-truck transportation, 
thereby assuring to themselves the 
needed increased revenues on this traffic, 
provided, of course, such lawful objective 
are not conditioned upon destroying the 
integrity of any selected rate group. 

“In conclusion the following paren- 
thetical, personal appraisal of the se- 
rious problem confronting the rail de- 
fendants is respectfully proffered: 

“The evidence indicates that the pres- 
ently depressed level of rates on this 
traffic to all destinations, which fail to 
return to the rails the equivalent of their 
out-of-pocket costs, are required by the 
ever-increasing, intense motor-truck 
competition whose rates and charges are 
virtually free from regulation. While 
the record is silent on the relationship 
between the motor-truck revenues and 
out of pocket costs, it is extremely doubt- 
ful that on such long-haul traffic the 
motor operations are any better off 
profit-wise than the defendant rail lines. 
It’s an acknowledged fact that the tra- 
ditional low-level of rates on the fresh 
fruit and vegetables traffic redounds to 
the direct benefit of the individual 
American consumer, and consequently 
is in the public interest. Perhaps the 
defendant railroads primarily concerned 
with the transportation of perishable 
traffic might find a solution to their 
economic dilemma by considering the 
feasibility, either upon their own finan- 
cial initiative or through negotiations 
with motor carriers, of establishing one 
or more of the already proven economical 
TOFC plans for the transportation of 
this traffic. Judging from the evidence 
available on the instant record the only 
alternatives to some such constructive 
action appears to be either an unwill- 
ing sacrifice of the traffic to the motor 
lines or some continued rail participa- 
tion in the traffic at a financial loss.” 


Motor Finance Proposals 


Hearing Examiner Seymour Wenner, 
by a recommended report in MC-F-7399, 
Hart Motor Express, Inc.—Control and 
Merger—Fargo Freight Trucking, Inc., 
has proposed that the Commission dis- 
miss an application of Hart Motor Ex- 
press, Inc., of St. Paul, Minn., for 
authority to acquire control of Fargo 


Freight Trucking, Inc., of Fargo, N.D., 
through purchase of its capital stock; 
merger of the operating rights of Fargo 
into Hart for ownership, management 
and operation, and the acquisition by 
George Hart of control of the operating 
rights and property through the trans- 
action. Examiner Wenner said Fargo 
had no lawful status as a carrier within 
the meaning of the interstate com- 
merce act for purposes of section 5(2) 
of the act and that its operations in 
interstate commerce were unlawful and 
should be promptly terminated. 

By a recommended report in MC-F- 
7619, Turner Bros. Trucking Co.—Pur- 
chases (Portion) — Gulf Southwestern 
Transportation Co., Hearing Examiner 
John F’. Collins has proposed that the 
Commission approve and authorize the 
purchase by Turner Bros. Trucking Co., 
of Oklahoma City, Okla., of part of the 
operating rights of Gulf Southwestern 
Transportation Co., of Houston, Tex. 

Hearing Examiner Seymour Wenner, 
by a recommended report in MC-F-7472, 
Houck Transport Co.—Purchase (Por- 
tion)—John H. Cohee, has proposed that 
the Commission approve and authorize 
the purchase by Houck Transport Co., 
of Glendive, Mont., of the operating 
rights of John H. Cohee, and the 
acquisition of control by Albert Houck, 
Harold Zimmerman and Ella Houck of 
such rights through the purchase. 


‘Dangerous Articles’ Rights 


For Truck Line Proposed 


Hearing Examiner John B. Mealy, of 
the Commission, by a recommended re- 
port in MC-7450, Abram Jerome Novick 
—Modification of Certificate, and em- 
braced cases, has recommended that a 
modified certificate be issued to Novick 
Transfer Co., Inc., successor-in-interest 
to Abram Jerome Novick, both of Win- 
chester, Va., so as to include authority 
to transport commodities included within 
the scope of the term “dangerous ar- 
ticles.” 

In an embraced case, MC-109834, Sub. 
14, Novick Transfer Co., Inc. — Show 
Cause Order, the examiner concluded 
that a certificate was issued inadvert- 
ently to the respondent, which had failed 
to show cause why it should not be 
revoked, or else that the certificate 
should be canceled or withdrawn as a 
prerequisite for the issuance of the mod- 
ified certificate in MC-7450. In a second 
embraced case, MC-109834, Sub. 15, 
Novick Transfer Co., Inc., Extension— 
Dangerous Articles, Examiner Mealy 
concluded that the issues had been found 
moot and determination thereof was un- 
necessary by reason of his findings in 
the title proceeding. He recommended 
that the application in the Sub. 15 pro- 
ceeding be dismissed. 

In MC-7450, the examiner said Abram 
Jerome Novick, on February 5, 1936, filed 
his “grandfather” application for au- 
thority to operate as a motor common 
carrier of general commodities, with 
certain exceptions including “explosives 
except small arms ammunition.” How- 
ever, the examiner added, the commod- 
ity description set forth in the certifi- 
cate granted did not conform to the 
sought description, and excluded the 
transportation of dangerous explosives, 
and other dangerous articles, as well as 
small and ammunition. The applicant 
interpreted the granted commodity de- 
scription to be permissive of his con- 
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tinued participation in the transporta- 
tion of certain dangerous articles. In 
concluding that the certificate should be 
modified, the examiner said it was clear 
that, should the relief sought not be 
granted, the result would be ruinous to 
Novick, and impose hardships on certain 
shippers. 


Novick’s certificate, according to an 
appendix to the report, authorized “gen- 
eral commodity” operations over numer- 
ous described routes and between speci- 
fied points in Virginia, West Virginia, 
Maryland, Pennsylvania, Delaware, New 
Jersey, Pennsylvania and New York. 
Any exceptions to the examiner’s report 
must be filed with the Commission with- 
in 30 days from September 6, the date 
of service. 


Rights to Serve Kodak Plant 
Proposed for 28 Carriers 


A Commission hearing examiner has 
recommended approval of 28 applica- 
tions by motor common carriers for au- 
thority to serve a plant being construct- 
ed by the Eastman Kodak Co., at Oak- 
brook, Ill., as an off-route point in con- 
nection with their presently-authorized 
general-commodity regular-route opera- 
tions, subject to certain restrictions. 

The recommendation was made by 
Examiner William E. Messer, in a re- 
port in MC-82, Sub. 11, Best Way of 
Indian, Inc., Extension—Oakbrook, IIl., 
embracing applications for extension of 
rights in the following cases: 

MC-2401, Sub. 21, Motor Freight Corp.; 
MC-2510, Sub. 26, Ziffrin Truck Lines, 
Inc.; MC-2962, Sub. 26, A. & H. Truck 
Line, Inc.; MC-2974, Sub. 21, O. I. M. 
Transit Corp.; MC-28478, Sub. 14, Great 
Lakes Express Co.; MC-29120, Sub. 60, 
Wilson Storage and Transfer Co.; MC- 
31444, Sub. 47, Schreiber Trucking Co., 
Inc.; MC-35484, Sub. 46, Viking Freight 
Co.; MC-35628, Sub. 240, Interstate 
Motor Freight System; MC-36436, Sub. 
32, Moland Bros. Trucking Co.; MC- 
49387, Sub. 16, Orsheln Bros. Truck 
Lines, Inc.; MC-51255, Sub. 18, Haeckl’s 
Express, Inc.; MC-52629, Sub. 46, Huber 
& Huber Motor Express, Inc.; MC-58961, 
Sub. 5, Nighthawk Freight Service, Inc.; 
MC-59681, Sub. 47, Dakota Transfer & 
Storage Co.; MC-69224, Sub. 29, H & W 
Motor Express Co.; MC-69833, Sub. 58, 
Associated Truck Lines, Inc.; MC-70451, 
Sub. 233, Watson Bros. Transportation 
Co., Inc.; MC-71096, Sub. 38, Norwalk 
Truck Lines, Inc.; MC-73262, Sub. 18, 
Merchants Freight System, Inc.; MC- 
78632, Sub. 116, Hoover Motor Express 
Co., Inc.; MC-78643, Sub. 47, Hart Motor 
Express, Inc.; MC-96498, Sub. 16, Boni- 
field Bros. Truck Lines, Inc.; MC- 
103435, Sub. 100, Buckingham Freight 
Lines; MC-107158, Sub. 9, Dennis Truck 
Line, Inc.; MC-107605, Sub. 11, United 
Shipping Co., and MC-109132, Sub. 11, 
Freight Ways, Inc. 

In each case, Examiner Messer said, 
the applicants sought authority to the 
Oakbrook plant as indicated, with serv- 
ice restricted to shipments originating 
at or destined to the plant, except that 
no service should be rendered to or from 
points in Lake or Porter counties, Ind., 
and points in Illinois except those in 
St. Clair and Madison counties, Ill. He 
said that Eastman Kodak supported all 
applications except those of A. & H., 
Merchants Freight System, and Hoover, 
but did not oppose the granting of au- 
thority to those three carriers. 














1, 


September 16, 1961 


The examiner said Eastman expected 
to move to the new plant from its 
present plant in Chicago in October, 
1962. He said the record as a whole was 
convincing that a need existed for the 
service of all the applicants. Accord- 
ingly, he recommended grants of 
authority, as requested. Any exceptions 
to the report must be filed with the 
Commission within 30 days of Septem- 
ber 8, the date of service. 














Motor Recommended Reports 





> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 ew if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 





CERTIFICATES—LICENSES—PERMITS 


CANNED GOODS — No. 33543, Canned 
Goods—Pennsylvania to Points in Geor- 
gia and Florida, embracing No. 33583, 
Canned Fruits—Winchester, Va. and Big- 
lerville, Pa. to Florida. (Served Sep- 
tember 11). By Hearing Examiner John 
A. Russell. Recommends that schedules 
be ordered canceled, without prejudice 
to the establishment of rates on higher 
and otherwise lawful levels, on finding 
not shown to be just and reasonable 
rates on foodstuffs or fruit products, 
from Adams County, Pa., to points in 
Georgia and Florida and from Win- 
chester, Va., and Biglerville, Pa., to points 
in Florida. Examiner Russell said the 
investigations were instituted into rates 
published to become effective August 29, 
1960, and October 28, 1957, of Food 
Transport, Inc., and W. & M. Trans- 
portation Co., -respectively, and also 
rates maintained by Triangle Express, 
Inc. As an example of the rates, the 
examiner said that Food Transport pub- 
lished rates effective August 29, 1960, of 
90 cents per 100 pounds, minimum 22,- 
000 pounds, and 75 cents, minimum 30,- 
000 pounds, from points in Adams 
County, Pa., to Augusta, Ga., and 135 
cents, minimum 22,000 pounds, and 106 
cents, minimum 30,000 pounds, to Miami, 
Fla., which were the same as rates main- 
tained by W & M since October 28, 1957. 
Examiner Russell said the record con- 
tained no evidence on which a basis of 
just and reasonable rates for the future 
could be prescribed. He said certain of 
the rates were lower for longer than for 
shorter distances and that the rates 
should be ordered canceled without prej- 
udice to the establishment of new rates 
on higher levels which in all instances 
bore a consistent relation to the dis- 
tances from the actual origins of the 
traffic to the destinations. 


FLOUR—I. and S. M-14098, Flour— 
Grand Forks, N.D., to Chicago, Ill. and 
Milwaukee, Wis. (Served September 12). 
By Hearing Examiner Jair S. Kaplan. 
Recommends finding a proposed reduced 
motor common carrier commodity rate 
of 80 cents per 100 pounds, minimum 
40,000 pounds, on edible flour, NOI, and 


potato flour, from Grand Forks, N.D., 
to Chicago, Ill., and Milwaukee, Wis., not 
just and reasonable to Chicago but law- 
ful to Milwaukee. To the extent found 
unlawful, the examiner said, the rate 
should be ordered canceled and the pro- 
ceeding discontinued. The rate was filed 
to become effective December 10, 1960, 
by members of the Middlewest Motor 
Freight Bureau but on protest of the 
Western Trunk Line Committee, opera- 
tion of the schedules was suspended to 
and including July 9, and postponed in- 
definitely by the respondents. Examiner 
Kaplan said the present motor carrier 
rates on the involved commodities were 
column 35 class rates of 160 and 151 
cents, minimum 20,000 pounds, from 
Grand Forks to Chicago and Milwaukee, 
respectively, and the rail rates were 
66.5 cents, minimum 40,000 pounds, in 
box cars and 88 cents, same minimum, 
in trailers on flat cars. The examiner 
concluded that the rate to Chicago was 
non- compensatory and unreasonably 
low but that the rate to Milwaukee was 
shown to be just and reasonable. 


Arkansas (Harrison) —MC-109324, Sub. 
16, Garrison Motor Freight, Inc., Ex- 
tension—Alternate Route. Certificate 
proposed. General commodities, with 
exceptions, between Berryville, Ark., and 
Springfield, Mo., over a described route, 
serving no intermediate points, as an 
alternate route for operating convenience 
only in connection with applicant’s 
presently authorized regular-route op- 
erations between Little Rock, Ark., and 
Springfield, Mo. 


California (Quincy)—MC-123505, Rob- 
ert N. Cole, dba R. N. Cole Trucking, 
Common Carrier Application. Certificate 
proposed. Construction machinery and 
equipment, and parts, attachments and 
accessories therefor, when accompanying 
shipments thereof in the same vehicle, 
(1) between points in Plumas and Las- 
sen counties, Calif. (except those points 
north of Ravendale, Calif.) where origin 
or destination is located on a railhead; 
(2) between points in Plumas and Lassen 
counties, Calif., restricted to points 
more than one mile off federal or state 
hard-surfaced roads, on the one hand, 
and, on the other, Reno, Nev., over ir- 
regular routes, limited to heavy-duty, 
low-bed equipment only. 


Canada (Clarkson, Ontario) — MC- 
116371, Sub. 4, Liquid Cargo Lines, Ltd., 
Extension—Lard. Certificate proposed. 
Liquid packinghouse products, liquid 
rendering plant products, and liquid 
edible oil refinery products, in bulk, in 
tank vehicles, from points in N.Y. (ex- 
cept points in Brooklyn, Queens, Nassau 
and Suffolk counties), O., Mich., Ind., 
and Ill., to ports of entry on the U.S.- 
Canada boundary at or near Buffalo, 
N.Y., Detroit and Port Huron, Mich., and 
returned shipments in the reverse di- 
rection. 


Canada (Ste. Genevieve, Quebec)— 
MC-117153, Sub. 1, H. G. Snyder, Ex- 
tension—Massachusetts. Permit propos- 
ed. Dog food, in cans and in cartons, 
from the port of entry on the US.- 
Canadian boundary at or near Champ- 
lain, N.Y., to points in N.Y., NJ., O., 
Conn., R.I., and Mass., over irregular 
routes, under contract with Jean Dem- 
ers, Inc., of Gentilly, Quebec, Canada. 


Colorado (Denver)—-MC-48958, Sub. 57, 
Tllinois—California Express, Inc., Exten- 
sion—Alternate Routes. Certificate pro- 
posed. General commodities with excep- 
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tions, from and to certain points in 
Colorado, over regular routes and return, 
serving no intermediate points, as alter- 
nate routes for operating convenience in 
connection with regular-route opera- 
tions between Denver and Santa Fe, N.M. 


Delaware (New Castle)—MC-113024, 
Sub. 11, Arlington John Williams, Exten- 
sion—Los Angeles, Calif. Permit pro- 
posed. Brassieres, corsets, girdles, diaper 
liners, baby pants, and display stands 
and materials and supplies used in the 
manufacture, distribution and exhibition 
of clothing, including packing and pack- 
aging materials (except liquid commodi- 
ties in tank vehicles), between Manches- 
ter, LaGrange and Newnan, Ga., and 
LaFayette, Ala., on the one hand, and, 
on the other, Los Angeles, Calif., over 
irregular routes under contract with In- 
ternational Latex Corp., of Dover, Del. 


Illinois (Cairo)—MC-123138, Rose 
Bros. Trucking Co., Contract Carrier 
Application. Certificate proposed, on 
finding proposed operations to be those 
of a common carrier. General commod- 
ities, except liquid commodities in bulk, 
from Cairo, Ill., and Mississippi River 
docks within five miles thereof, to points 
in Ind., Wis., Ky., Tenn., Ill., and Mo., 
over irregular routes, restricted to com- 
modities having an immediately prior 
movement by water. 


Illinois (Chicago)—MC-1501, Sub. 231, 
The Greyhound Corp., Extension—Utah. 
Certificate proposed. Passeners and their 
baggage, express and newspapers, be- 
tween specified points in Utah over regu- 
lar routes. 


Illinois (New Athens) —MC-19945, Sub. 
9, Behnken Truck Service, Inc., Exten- 
sion—St. Louis, Mo. Certificate proposed. 
Coal, from points in Franklin, William- 
son and Perry counties, Ill., to St. Louis, 
Mo., and points in St. Louis County, 
Mo., over irregular routes. 


Indiana (South Bend) — MC-29886, 
Sub. 176, Dallas and Mavis Forwarding 
Co., Inc., Extension—Denver, Colo. Cer- 
tificate proposed. Passenger, freight, and 
combination passenger and freight mo- 
tor vehicles, in secondary movements, 
truckaway, from Denver, Colo., to points 
in Colo., N.M., Utah, Ida., Wyo., points 
in 18 counties in Neb., and Elko and Ely, 
Nev., restricted to the transportation of 
shipments having prior movement by 
rail from Toledo, O., over irregular 
routes. 


Iowa (Marshalltown) — MC-123185, 
Tallyho Transport, Inc., Common Car- 
rier Application. Certificate proposed. 
General commodities, with exceptions, 
having a prior or subsequent movement 
by aircraft, between Marshalltown, Ia., 
and Newton, Ia., on the one hand, and 
the Des Moines (Ia.) Municipal Air- 
port, on the other, over irregular routes. 


Minnesota (St. Paul) —MC-78643, Sub. 
43, Hart Motor Express, Inc., Common 
Carrier Application. Denial of certificate 
proposed. General commodities, between 
Walcott and Fargo, N.D., and points 
within 15 miles thereof, on the one hand, 
and, on the other, all points in North 
Dakota. 


Missouri (Cape Girardeau)—MC- 
123411, E. D. Grojean, dba Cape Trans- 
port Co., Contract Carrier Application. 
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Permit proposed. Building materials, ex- 
cept cement and pre-cast concrete, from 
Cape Girardeau, Mo., to points in speci- 
fied counties of Ill., Ark., and Ky., over 
irregular routes, under contract with 
Cape Supply Co., of Cape Girardeau. 


Missouri (St. Louis)—-MC-42963, Sub. 
12, Daniel Hamm Drayage Co., Extension 
—Cement From St. Louis, Mo. Denial of 
certificate proposed. Cement, from the 
plant site of Universal Atlas Cement 
division of United States Steel Corp., at 
St. Louis, to points in Ill., and Mo., over 
irregular routes. 


Nebraska (Omaha)—MC-61396, Sub. 
80, Herman Bros., Inc—Elimination 
Lamoni Gateway, embracing MC-106400, 
Sub. 35, Kaw Transport Co., Extension 
—Iowa. In title case, certificate pro- 
posed. In embraced case, denial of cer- 
tificate proposed. In title case, petro- 
leum products, in bulk, in tank vehicles, 
from the site of the American Oil Co. 
plant at Sugar Creek, Mo., to points 
in Iowa, over irregular routes. In em- 
braced case, petroleum and petroleum 
products, in bulk in tank vehicles, from 
the specified plant site to points in 
Iowa, over irregular routes. 


New Jersey (Clifton) —MC-123581, Bil- 
mar Corp., Contract Carrier Application. 
Denial of permit proposed. Steel, metals 
and steel and metal products, between 
Clifton, N.J., and points in Conn., N.Y., 
Pa. (with specified counties excepted), 
and Md., (except Amcelle and Cumber- 
land), over irregular routes. 


New Mexico (La Cruces)—MC-114897, 
Sub. 34, Whitfield Tank Lines, Inc., Ex- 
tension—E]l Paso, Tex. Certificate pro- 
posed. Spent sulphuric acid, in tank 
vehicles, from El Paso, Tex., to points in 
New Mexico, over irregular routes. 


New York (Jamestown) — MC-114352, 
Sub. 2, Chautauqua Transit, Inc., Exten- 
sion— Pleasure. Certificate proposed. 
Passengers and their baggage, in round- 
trip sightseeing or pleasure tours, be- 
ginning and ending at points in Chau- 
tauqua County, N.Y., and extending to 
points in 26 named states and the Dis- 
trict of Columbia, including points on 
the U.S.-Canadian boundary in Mich., 
N.Y., and Vt. 


New York (Mount Kisco)—MC-123514, 
Murphy Bros. Common Carrier Applica- 
tion. Denial of certificate proposed. 
General commodities, with exceptions, 
between certain points or areas in Conn., 
N.J., and N.Y., over irregular routes. 


New York (New York)—MC-41409 Sub. 
3, Block & Rose, Inc., Extension—Pas- 
saic, N.J. Permit proposed, on finding 
proposed operation to be that of a con- 
tract carrier. Aluminum furniture, from 
the plant site of the Duralite Co., Inc., 
at Passaic-Clifton, N.J., to points in 
Conn., and in described areas in Pa., 
and N.Y. 


New York (New York)—MC-66562, 
Sub. 1734, Railway Express Agency, Inc., 
Extension—Atlanta and Macon, Ga. Cer- 
tificate proposed. General commodities, 
moving in express service, between At- 
lanta, Ga., and Macon, Ga., over a de- 
scribed route, and return, serving the 
intermediate points of Stockbridge Mc- 
Donough and Jackson, Ga., subject to 
conditions limiting service to that aux- 


iliary to and supplemental of air or rail 
express service of applicant. 


New York (New York) — MC-66562, 
Sub. 1773, Railway Express Agency, Inc., 
Extension—Macon and Adel, Ga. Cer- 
tificate proposed. General commodities, 
moving in express service, between Ma- 
con and Adel, Ga., over specified route, 
serving the intermediate points of Perry, 
Unadilla, Vienna, Cordele, Ashburn, 
Sycamore, Tifton and Sparks, Ga., and 
the off-route point of Clinchfield, Ga., 
subject to conditions limiting service to 
that auxiliary to, and supplemetal of, 
air or rail express service of applicant. 


New York (New York)—MC-66562, 
Sub. 1798, Railway Express Agency, Inc., 
Extension—Othello, Wash. Certificate 
proposed. General commodities, moving 
in express service, between Pasco, Wash., 
and Ephrata, Wash., over a described 
regular route, restricted to service aux- 
iliary to, or supplemental of, air or rail- 
way express service. 


Ohio (Woodville) —MC-107134, Sub. 13, 
Highway Transportation Corp., Exten- 
sion — Joliet, Ill. (Supplemental report 
and recommended order). Interim permit 
proposed pending determination of ap- 
Plicant’s status of either a common or 
contract carrier. Limestone products, in 
bulk, in dump and tank vehicles, from 
Woodville, O., to Joliet, Ill, under a 
continuing contract or contracts with 
Standard Lime and Cement Co., of 
Baltimore, Md., and Ohio Lime Co., of 
Woodville. 


Oklahoma (Tulsa)—MC-106497, Sub. 
20, Parkhill Truck Co., Extension—Steel 
Casing and Tubing. Denial of certificate 
proposed. Steel casing and tubing, used 
in or in connection with the discovery, 
development, production, refining, man- 
ufacture, procesing, storage, transmis- 
sion, and distribution of natural gas 
and petroleum and their products and 
by-products, between points in the Kan- 
sas City, Mo.-Kan. commercial zone, on 
the one hand, and, on the other, points 
in Mont., S.D., and N.D., over irregular 
routes. 


Oregon (Portland) — MC-23976, Sub. 
14, Bend-Portland Truck Service, Inc., 
Extension—Alternate Route. Certificate 
proposed. General commodities, with 
exceptions, between Klamath Falls, Ore., 
and Alturas, Calif., over a specified route 
as an alternate route in connection with 
applicant’s regular-route operations, 
serving no intermediate points. 


Oregon (Portland) — MC-52858, Sub. 
85, Convoy Co., Extension—Arizona. De- 
nial of certificate proposed. Automobiles, 
trucks, and buses, except trailers, truck- 
away, in secondary movements between 
points in Colo., Ariz., N.M., Utah, Neb., 
and Wyo., over irregular routes. 


Pennsylvania (Erie)—MC-116795, Sub. 
1, Lawrence G. Willman, dba Willman 
Trucking Co., Contract Carrier Applica- 
tion. Denial of permit proposed. Water 
heaters, and materials and supplies used 
or useful in the manufacture, assembling 
and distribution of water heaters (except 
such shipments as require special vehicle 
equipment), (1) between Erie, Pa., on 
the one hand, and, on the other, points 
in 20 named states and the District of 
Columbia, and in specified areas. of 
Mich., and Tenn., and (2) between Chi- 
cago, Ill., on the one hand, and, on the 
other, points in Ill. Ind., Ia., Minn., 
Miss., Mo., Neb., N.D., S.D., and Wis., and 
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points in a described area of Michigan, 
over irregular routes. 


Pennsylvania (Kane)—MC-53841, Sub. 
1, W. H. Christie, Extension—Wool Prod- 
ucts. Certificate proposed. Wood dowels, 
wood grips and handles, between Kane, 
Pa., and Parkersburg, W.Va., over irregu- 
lar routes. 


Pennsylvania (North East) — MC- 
109478, Sub. 40, Worster Motor Lines, 
Inc., Extension — Supplies. Certificate 
proposed. Materials, equipment and sup- 
plies, except those in bulk in tank ve- 
hicles, used in the manufacture or dis- 
tribution of foodstuffs, (1) between Law- 
ton and Decatur, Mich., on the one hand, 
and, on the other, North East, Pa., West- 
field and Brocton, N.Y., and (2) be- 
tween North East, Pa., on the one hand, 
and, on the other, Westfield and Broc- 
ton, N.Y., restricted against the tacking 
of this authority to any other authority 
held by applicant, over irregular routes. 


Pennsylvania (Quarryville)—-MC-105- 
461, Sub. 30, Benjamin H. Herr, dba 
Herr’s Motor Express, Extension—Goffs- 
town, N.H. Certificate proposed. Com- 
pressed chipped wood  resin-bonded 
boards, from Goffstown, N.H., to points 
in Delaware and to points in specified 
counties, in Md., N.J., and Pa., over ir- 
regular routes. 


Texas (Dallas) — MC-2229, Sub. 106, 
Red Ball Motor Freight, Inc., Extension 
—Maud, Tex. Certificate proposed. Gen- 
eral commodities, with exceptions, over 
specified routes serving the Shell Oil 
Co. gas plant near Maud, Tex. 


Texas (Dallas)—-MC-10928, Sub. 41, 
Southern-Plaza Express, Inc., Extension 
—Liverpool, Tex. Certificate proposed. 
General commodities with exceptions, 
serving the plant site of Monsanto 
Chemical Co. in Brazoria County, Tex., 
about eight miles south of Alvin, Tex., 
as an off-route point in connection with 
applicant’s otherwise authorized routes. 


Texas (Dallas) — MC-109780, Sub. 61, 
Transcontinental Bus System, Inc., Ex- 
tension—Alternate Route. Recommends 
dismissal of application on ground ap- 
plicant can conduct proposed alternate- 
route service without ICC approval. 
Passengers and their baggage, express, 
mail and newspapers, between the Kan.- 
Okla., state line and the junction of US. 
highways 66 and 77, near Edward, Okla., 
over Interstate Highway 35 as alternate 
route, serving no intermediate points, for 
operating convenience only. 


Virginia (Suffolk) —-MC-95627, Sub. 35, 
Nelms Motor Line, Inc., Extension— 
Prepared Dough. Certificate proposed. 
Prepared dough, other than frozen, in 
vehicles equipped for mechanical refrig- 
eration, from New Albany, Ind., to 
points in Fla., N.C., S.C., Va., and W.Va., 
over irregular routes. 


West Virginia (Victor) —MC-123598, G. 
Lee Massey, Common Carrier Application. 
Denial of certificate proposed. Feed, 
from Cincinnati, O., and fertilizer, from 
Bristol, Pa. to points in _ specified 
counties in West Virginia, over irregular 
routes. 


Wisconsin (Milwaukee) — MC-76993, 
Sub. 23, Express Freight Lines, Inc., Ex- 
tension — Alternate Routes. Certificate 
proposed. General commodities, with 
exceptions, (a) between the junction of 
Wisconsin highways 32 and 31, and the 
junction of Illinois highways 131 and 
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31; (b) between the junction of US. 
Highway 45 and Wisconsin Highway 20 
and the junction of Wisconsin highways 
20 and 32, and (c) between the junction 
of U.S. Highway 45 and Wisconsin High- 
way 11 and the junction of Wisconsin 
Highway 11 and US. Highway 41 (also 
known as Interstate Highway 94), over 
described routes, serving no intermediate 
points, as alternate routes in connection 
with regular-route operations between 
Milwaukee, Wis., and Detroit, Mich. 


Wisconsin (New Richmond) — MC- 
93586, Sub. 2, Loren O. Thomas, Exten- 
sion — Minneapolis, Minn. Certificate 
proposed. Returned merchandise from 
the Sears, Roebuck & Co. store at New 
Richmond, Wis., to the Sears store at 
Minneapolis, Minn., over irregular 
routes. 


Wyoming (Casper)—MC-59856, Sub. 
17, Salt Creek Freightways, Extension— 
Yellowtail Dam, embracing MC-107500, 
Burlington Truck Lines, Inc., Galesburg, 
Tll., Same; MC-103435, Sub. 99, Bucking- 
ham Freight Lines, Rapid City, S.D., 
Same; MC-52986, Sub. 14, Northwest 
Freight Lines, Inc., Billings, Mont., Same, 
and MC-42487, Sub. 506, Consolidated 
Freightways Corp. Menlo Park, Calif., 
Same. Certificates proposed for Salt 
Creek Freightways, Burlington Truck 
Lines, and Buckingham Freight Lines 
and denial of certificate proposed for the 
other carriers. In each instance, general 
commodities, with exceptions, serving 
the site of the Yellowtail dam in Big 
Horn County, Mont., as an off-route point 
in connection with regular-route opera- 
tions. 


HEARINGS 


NYC-C & O-B & O Consolidation Urged 
By Gov. Rockefeller in ICC Hearing 


New York Governor, in Course of Testimony, Also Outlines Program 
Proposed by Him Calling for Federal Department of Transportation, 
Travel Tax Repeal, Coordinated Approach to Rail Consolidations. 


Prompt consolidation of the New 
York Central Railroad Co., the Balti- 
more & Ohio Railroad Co., and the 
Chesapeake & Ohio Railway Co. was 
urged September 11 by Gov. Nelson 
A. Rockefeller, of New York. 


The governor appeared as a witness 
at the resumption of a hearing in Wash- 
ington, D.C., before an Interstate Com- 
merce Commission examiner on the sep- 
arate applications of the Central and 
the C & O to acquire control of the 
B & O. 

Aside from the control case at hand, 
he also advocated establishment of a 
Cabinet-level Department of Transpor- 
tation, repeal of the 10 per cent federal 
excise tax on passenger fares and de- 
velopment of a “coordinated approach 
to railroad consolidations, acquisitions 
and mergers.” 

The hearing, which was adjourned to 
September 13 after receipt of testimony 
of various witnesses September 11, is 
being conducted by Examiner John L. 
Bradford in Finance No. 21160, Chesa- 
peake & Ohio Railway Co.—Control— 
Baltimore & Ohio Railroad Co. and 
Carriers Controlled by the Latter 
Through Stock Ownership, embracing, 
among other applications, Finance No. 
21237, New York Central Railroad Co. 
and Alleghany Corp.—Control—Same. 
The first session of the hearing ran from 
June 19 to July 13 (T.W., July 22, p. 99). 


Rockefeller’s Position 


Declaring that the people of New York 
had a “vital stake” in the proceedings, 
Gov. Rockefeller stated his position as 
follows: 

“First, a prompt three-way consolida- 
tion is essential to the public interest. 

“I am convinced that the public in- 


terest in efficient transportation by the 
three carriers involved in these proceed- 
ings requires an early consolidation of 
the Baltimore & Ohio, the New York 
Central and the Chesapeake & Ohio 
into a single integrated system. 

“The very substantial financial 
strength, the operating efficiencies, the 
economies and the improvements in serv- 
ice achievable through such a three-way 
consolidation make such a step, in my 
opinion, mandatory in the public in- 
terest. 

Early Consolidation 

“Second, the pending applications for 
control of the Baltimore & Ohio should 
be disposed of in a manner to assure 
an early three-way consolidation. 

“Even though no proposal for the con- 
solidation of these three carriers is now 
before the Commission, such a consoli- 
dation could either be proposed herein 
by agreement of the parties, or imposed 
by the Commission as a condition to an 
order approving the acquisition of stock 
of the Baltimore & Ohio. 

“It is within the authority of the 
Commission, in these control proceed- 
ings, to grant one or both of the ap- 
plications on fair and equitable terms 
for the inclusion of all three carriers 
in the proposed transaction. 

“In my opinion, from the viewpoint 
of the public interest, the best dis- 
position of these proceedings would be 
to grant both of the pending applica- 
tions but do so on certain specified con- 
ditions which will assure an early and 
equitable consolidation. While there are 
many possible alternatives in the detailed 
provisions that should be considered, the 
following are some of the conditions 
which, in my judgment, must be in- 
cluded: 

“(1) A requirement that both the 
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New York Central and the Chesapeake 
& Ohio be allowed to participate in the 
acquisition of the stock of the Balti- 
more & Ohio. 


“(2) A requirement that affirmative 
steps be taken promptly to bring about 
an ultimate three-way consolidation of 
these carriers. 


“(3) Requirements which will insure, 
pending consolidation of the three car- 
riers, not only effective participation by 
all three carriers in the management of 
the Baltimore & Ohio but also the pro- 
tection of the legitimate separate in- 
terests of the three carriers — and of 
their investors—in preventing exploi- 
tation of the individual railroads by 
means, for example, of arbitrary diver- 
sions of traffic. 


“(4) A requirement that the three 
carriers proceed immediately to bring 
about the major financial savings and 
other economies, as well as the ef- 
ficiencies and improvements in service, 
which combined operations will make 
possible, again having due regard, pend- 
ing the ultimate consolidation, for the 
protection at all times of the legitimate 
separate interests of the three carriers 
and their investors. 


“TI am well aware of the difficulties 
that must be overcome and of the time 
that must be taken to bring about a 
participation of the New York Central 
and the Chesapeake & Ohio in acquisi- 
tion of control of the Baltimore & Ohio 
and the ultimate consolidation of these 
three important railroads.” 


Governor Rockefeller said he was 
solidation could be accomplished and 
that it would be in the public interest 
“thoroughly satisfied” that such a con- 
and would bring about a strong railroad 
system capable of competing effectively. 

“Such a consolidation,” he continued, 
“would also contribute significantly to 
the economic growth not only of New 
York, but of New England, and, indeed, 
the nation. 


C & O Control 
“Third, failing agreement on a three- 
way consolidation then (a) the Chesa- 
peake & Ohio application should be de- 
nied and (b) the application of the New 
York Central should be granted subject 
to certain conditions. 


“It is my considered judgment that 
granting the pending application of the 
Chesapeake & Ohio to acquire stock con- 
trol of the Baltimore & Ohio would be 
contrary to the public interest. 

“Such control would threaten the 
economic health, the efficiency and in- 
deed the survival of the New York Cen- 
tral. This would be harmful to families, 
communities, industries and transpor- 
tation not only in my state but in the 
entire northeastern part of the United 
States. 

“Hence the pending application of the 
Chesapeake & Ohio should be denied if 
no acceptable conditions, or agreement, 
can be worked out which will assure a 
three-way consolidation as a solution in 
these proceedings. 

“The pending application of the New 
York Central, however, does not threat- 
en the interest of the people of New 
York or jeojardize efficient railroad serv- 
ice within the state. Moreover, the ap- 
plication of the New York Central makes 
constructive provision for the inclusion 
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of the Chesapeake & Ohio in the pro- 
posed control of the Baltimore & Ohio. 


Two Conditions 

“Accordingly, if by reason of the con- 
tinued opposition of the Chesapeake & 
Ohio to participation with the New York 
Central in the control of, and consoli- 
dation with, the Baltimore & Ohio, or 
for any other reason, a condition re- 
quiring a three-way consolidation is not 
feasible in these proceedings, then I 
urge the Commission to grant the appli- 
cation of the New York Central on these 
two conditions: 

“(1) The Baltimore & Ohio stock ac- 
quired should be placed in the hands 
of independent trustees. This would pre- 
vent the exploitation of the Baltimore 
& Ohio prior to ultimate consolidation 
and during the period either of control 
by the New York Central, if sole control 
results, or by the New York Central and 
Chesapeake & Ohio, should the latter 
agree to joint control. 

“(2) A merger application should be 
required by the Commission to be filed 
within a reasonable time, as fixed by the 
Commission, after the control applica- 
tion is approved. This application should 
be for either a two-way or three-way 
merger or consolidation, depending on 
whether the Chesapeake & Ohio joins in. 
If the merger or consolidation applica- 
tion is not filed within the time speci- 
fied, then the New York Central or the 
New York Central and Chesapeake & 
Ohio should be required to divest them- 
selves of their stock in the Baltimore & 
Ohio.” 

Before setting forth his proposals for 
the solution to what he called the na- 
tional railroad “crisis,” Gov. Rockefeller 
testified as to the importance of the 
Central to New York, and of steps taken 
by the state to help rail carriers. 


Railroad ‘Crisis’ 


“There is no doubt that we are in 
a railroad crisis of major proportions,” 
the governor said. “The crisis is being 
felt first and most acutely at this time 
in the northeastern part of the United 
States. The reasons for the crisis, how- 
ever, are not local nor are they wholly 
regional—they are national in origin. 

“Since the consequences of the present 
railroad crisis will be national in effect, 
any approach to solutions must be na- 
tional in purpose. Considerations of 
narrow competitive or corporate ad- 
vantage for one railroad or one region 
must be subordinated to the paramount 
national concern. 

“There is obviously no single solution 
to a crisis which results from so many 
different but cumulative causes, trends 
and policies. Only by a concerted and 
coordinated approach will privately op- 
erated, efficient railroad transportation 
be preserved. 

Governor’s Proposals 

“I therefore propose: 

“(1) Creation of a Department of 
Transportation within the federal gov- 
ernment. 

“This new department would pull to- 
gether all executive functions and re- 
sponsibilities of the federal departments 
and agencies relating to the various 
forms of transportation—air, water, rail, 
highway and pipeline. It would have 
the affirmative responsibility of formu- 
lating an over-all national transporta- 


tion policy creating a frame of reference 
for all activities, both public and private, 
in the field of transportation. 
“(2) Repeal of the 10 per cent fed- 
eral tax on transportation of persons. 
“This tax, applicable to all fares over 
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60 cents, was enacted in World War II 
primarily to discourage passenger travel 
—and now is helping to accomplish this 
objective only too well. If the railroads 
were allowed to retain the more than 
$200 million a year which they now col- 





Late September 11, Walter J. 
Tuohy, president of the Chesa- 
peake & Ohio Railway, and Jervis 
Langdon, Jr., president of the 
Baltimore & Ohio Railroad, issued 
a joint statement in reply to testi- 
mony presented by witnesses for 
the New York Central at the re- 
sumed hearing that day on appili- 
cations by the C & O and Central 
for ICC authority to acquire con- 
trol of the B & O. 

The text of the statement, issued 
in the form of a “press release,” 
follows: 

“Baltimore & Ohio serves New 
York state, as well as a dozen 
other states, and the general pub- 
lic interest is not advanced when 
B & O's pressing situation and ur- 
gent needs are ignored and atten- 
tion is devoted exclusively to New 
York Central’s problems, as in the 
testimony today of New York state 
and city officials. 

“Inclusion of New York Central 
in an immediate three-way merger 
or consolidation with the C & O 
and B & O is impossible because 
of Central’s huge debt and losses. 
Further, inclusion of Central now 
would be completely unacceptable 
to B & O shareowners, who chose 
C & O over Central by a ratio of 
34 to 1 in the recent competing 
stock exchange offers. C & O 
shareowners also would not ac- 
cept inclusion of Central now. 

“Combining Central’s debt and 
losses to Baltimore & Ohio’s would 
make a total debt of $1,450,000,- 
000 and a net deficit for the first 
seven months this year of 
$51,500,000. 

“Chesapeake & Ohio's strength, 
as indicated by its net income in 
the first seven months of $11,300,- 
000 and its strong working capital 
position, can help reverse the pre- 
carious trend of Baltimore & Ohio 
as soon as affiliation of the two 
is approved. However, adding on 
Central’s debt and losses would 
topple a three-way structure, crush 
C & O's strength and deprive 
B & O of badly needed help. 

“Evenly-divided joint control of 
Baltimore & Ohio by C & O and 
Central is as completely impos- 
sible as immediate three-way mer- 
ger or consolidation. Experience 
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has demonstrated that equally 
divided authority and responsibil- 
ity will not work in a situation of 
this kind. B & O management 
and shareowners would not ap- 
prove evenly-divided control by 
C & O and Central. 


‘Destruction of Central’ 


“As to claims that B & O-C & O 
affiliation would destroy Central 
by diverting an alleged 44 per 
cent of its traffic, these facts refute 
it: (1) Central already has as much 
territory, mileage and purchasing 
power as C & O-B & O combined; 
(2) Central is so firmly entrenched 
in important areas such as Chi- 
cago, Detroit, Toledo, Cleveland 
and Buffalo that the new combina- 
tion could not take traffic from it 
if it chose to try; (3) railroads have 
little influence in traffic routing, 
which is controlled by shippers 
and receivers and, (4) the Inter- 
state Commerce Commission would 
impose adequate conditions to 
preserve existing rates and routes. 

“While an immediate three-way 
merger or consolidation with Cen- 
tral is impossible at this time, as 
the debt and loss figures make 
clear, C & O and B & O are 
willing to consider Central inclu- 
sion after the reasonable first- 
step-first of affiliation of B & O 
and C & O. Gov. Nelson Rocke- 
feller said today he is ‘well aware 
of the difficulties that must be 
overcome and of the time that 
must be taken’ to work toward 
consolidation of the three rail- 
roads. 

“B & O and C & O emphasize 
that the advantages of B & O- 
C & O affiliation would result 
from the joining of a strong road 
with a less-strong road, and would 
not be at the expense of the New 
York Central in any way. In fact, 
this affiliation and its consequent 
strengthening of an _ important 
segment of the eastern railroads 
would actually benefit Central in 
time. Certainly the public interest 
in its railroads would not be 
served by killing the Baltimore & 
Ohio’s critically needed rehabilita- 
tion program by insisting on what 
is impossible, inclusion now of 
Central and its debt and losses.” 
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lect for the government in such taxes, 
it would be a tremendous shot in the 
arm for our financially ailing railroads 
and would help them precisely in the 
area in which they are losing the most 
money—that of passenger traffic. 

“(3) A coordinated approach to rail- 
road consolidations, acquisitions and 
mergers. 

“Here I refer both to government and 
private planning and to action by this 
Commission with respect to consolida- 
tions, acquisitions and mergers. 

“The proposed mergers of major rail- 
roads operating between the Atlantic 
coast and the Mississippi River are the 
beginning of what will certainly develop 
into a basic reorganization of the rail- 
road map for all the Eastern Territory. 


Future Rail Pattern 


“The determination of the future pat- 
tern of the railroad network for the 
eastern half of the United States cannot 
be handled piecemeal. It must not be 
left to chance or to the struggle of com- 
peting carriers for temporary strategic 
advantages. Natural economic forces and 
personal initiatives cannot be allowed to 
run their course uncontrolled when the 
interest of the public is so vitally in- 
volved as it is in the existence of efficient 
railroad service. 


“Consolidations or mergers are not 
necessarily a solution to the problems 
facing the railroads. 

“Soundly conceived consolidations can 
strengthen management, provide cash for 
modernization of equipment and facili- 
ties, permit reductions in costs, curtail 
reductions in service, provide more fre- 
quent and faster service at lower rates, 
eliminate overlapping and duplicating 
facilities, make more efficient use of 
plant and personnel, make possible the 
use of the most efficient and direct 
routes, and create balanced railroad sys- 
tems capable of competing effectively 
with all other forms of transportation. 


Gov. Rockefeller said, however, that 
unwise consolidations could seriously 
weaken or bankrupt other railroads, ma- 
terially jeopardizing “not only the pub- 
lic interest in efficient transportation 
but the nation’s interest in a healthy 
and growing economy.” He said a three- 
way consolidation of the C & O, Cen- 
tral and B & O was the kind of con- 
solidation which would be good for the 
railroads and the public. He said the 
estimates he had seen of the savings 
that could be achieved from such a con- 
solidation were of such magnitude as to 
make such a program “almost manda- 
tory” in the public interest. 

“My purpose in urging that such a 
consolidation be made a condition of 
orders entered by the Commission ap- 
proving the pending applications is to 
find a constructive solution which will 
meet the principal objectives of both 
the Chesapeake & Ohio and the New 
York Central, and at the same time 
achieve the benefits which the public 
interest demands,” the governor said. 

“If, for any reason, such a three-way 
consolidation as I propose should not. be 
possible in these proceedings, then a 
choice must be made with respect to the 
two pending applications for control of 
the Baltimore & Ohio. 

“Both of these applications seek stock 
control of the Baltimore & Ohio. They 
seek power over management, and also, 
in the case of the Chesapeake & Ohio, 
tax advantages. There is no commit- 
ment, however, as to the uses to which 


the acquired power will be put; no as- 
surance that no injury will be done to 
other essential carriers; no commitment 
to bring about an ultimate consolidation 
either with the Baltimore & Ohio or 
with all three of the carriers involved... 

“T am persuaded that the proposal of 
the Chesapeake & Ohio in its present 
form poses a genuine threat to the sur- 
vival of efficient railroad service in our 
Wee. =. 

“It would, however, be in the public 
interest to grant the application of the 
New York Central on the conditions I 
mentioned at the ouset of my testimony. 
The application of the New York Central 
welcomes the inclusion of the Chesapeake 
& Ohio in the proposed acquisition of 
the Baltimore & Ohio stock. In this vital 
respect, it differs from the application 
of the Chesapeake & Ohio, which opposes 
the inclusion of the New York Central. 


“In my opinion the New York Central 
application is an acceptable one for the 
grant of a conditional order of approval 
by this Commission.” . 

Gov. Rockefeller said the two con- 
ditions which he urged be imposed on 
any such approval were designed to pre- 
vent the exploitation of the B & O 
pending consolidation, and to achieve 
an early consolidation between the 
B & O and the Central. He said he was 
convinced that a fair and feasible plan 
for consolidation of the three carriers 
could be devised, and that such a plan 
should be devised promptly. 

At the conclusion of Gov. Rockefeller’s 
testimony, Edward K. Wheeler, attorney 
for the C & O, waived cross-examina- 
tion, but indicated that he might later 
move to strike certain portions of the 
testimony. 


Local Officials 

Local New York Officials testifying 
were Mayor Anthony A. Henninger, of 
Syracuse; Edwin G. Michaelian, county 
executive of Westchester County; Mayor 
Kristen Kristensen, of Yonkers; Mayor 
Malcolm E. Ellis, of Schenectady; 
Dwight VandeVate, director of urban af- 
fairs of Rochester; Mayor Frank J. Mar- 
tuscello, of Amsterdam; Charles J. Pal- 
ermo, deputy corporation counsel of 
Niagara Falls; Mayor Ralph Shapiro, of 
Oswego; Mayor Frank M. Dulan, of 
Utica; Mayor William G. Lachenauer, 
of Watertown, and James C. Fannin, city 
attorney of Fulton. 


Each testified about the importance 
of the Central to his city, and asserted 
that approval of the Central’s applica- 
tion would benefit the communities 
served by the railroad, through con- 
tinued and improved service. Mr. Wheel- 
er’s cross-examination of them was 
chiefly confined to questions concerning 
steps taken by each community to en- 
courage industrial expansion. 


William E. Zimmerman, assistant 
deputy commissioner of the New York 
State Department of Commerce, testified 
as to the importance of rail transpor- 
tation to the state’s economy. 


“Expert testimony by New York Cen- 
tral witnesses,” Mr. Zimmerman said, 
“has shown that Commission approval 
of the C & O application should sub- 
stantially impair the ability of the New 
York Central to serve. ... 

“On the other hand, action taken by 
the Interstate Commerce Commission 
which will strengthen the financial posi- 
tion of New York’s railroads will permit 
the halting of this trend and will enable 
the railroads to improve their service 
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and strengthen the economies of the 
communities they serve.” 

On cross-examination, Mr. Wheeler 
questioned Mr. Zimmerman concerning 
certain of the exhibits appended to his 
prepared testimony. At the close of the 
cross-examination, the hearing was ad- 
journed until September 13, due to the 
inability of witnesses to appear Septem- 
ber 12. 

More than 100 petitions from ship- 
pers asking to intervene in the Balti- 
more & Ohio Railroad control proceed- 
ings, and requesting that _ regional 
hearings be held, were filed with the 
Commission September 13, as the ICC 
hearing was resumed. 

Examiner Bradford said he would later 
rule on the question of regional hearings, 
but said certain officials at the ICC had 
indicated that it “might be wise” to hold 
sessions outside of Washington, as had 
been done in similar proceedings. 

The petitions, presented by John D. 
Morrison, attorney for the Central, were 
from shippers in Michigan, Illinois, New 
York, Indiana, and included more than 
60 from Cleveland, O. 

Mr. Wheeler, attorney for the C&O, 
said he was prepared to meet with attor- 
neys for the Central, and make arrange- 
ments to stipulate testimony from the 
shippers. However, he said he saw “no 
need whatsoever” for regional hearings, 
and asserted that the Central was em- 
ploying delaying tactics. The C & O 
previously asked the Commission to deny 
requests from several cities for regional 
sessions. 

The petitions filed September 13 
sought sessions in such cities as Detroit, 
Cleveland, Indianapolis, Chicago, and 
Buffalo, Rochester and Syracuse, N.Y. 
The shippers all indicated they wished 
to present witnesses supporting the 
Central’s application. 

John J. Coffee, assistant attorney 
general of Massachusetts, read a brief 
statement in which he requested that a 
regional hearing be held in Boston. He 
indicated that Massachusetts wished to 
present witnesses testifying as to the 
necessity of adequate rail service in the 
area. 

After Mr. Coffee’s appearance, William 
Wyer, president of Wyer, Dick & Co., 
was recalled to the witness stand for 
further cross examination by Robert D. 
Brooks, attorney for the Central. Mr. 
Brooks asked detailed questions concern- 
ing a study made by the company on 
the proposed cosolidation of the B & O 
and C & O. 


Initial GN-NP-CB&Q Merger 
Hearing Reset for Oct. 10; 
Two States Asked Delay 


On consideration of requests of 
the Minnesota Railroad and Ware- 
house Commission and the Board of 
Railroad Commissioners of Mon- 
tana, the Commission, division 3, has 
postponed from September 19 to 
October 10 the initial hearing in the 
proceeding involving the merger ap- 
plication of the Great Northern 
Railway, Northern Pacific Railroad, 
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the Chicago, Burlington & Quincy 
Railroad and other roads. 


The hearing will be held at the large 
court room of the United States Court 
House in St. Paul, Minn., before Hear- 
ing Examiner Robert H. Murphy. Sub- 
sequent dates of hearing are scheduled 
at 12 other locations (T.W., July 15, 
p. 77). 

The action postponing the initial date 
was taken by an order in Finance No. 
21478, Great Northern Pacific & Burling- 
ton Lines, Inc—Merger, Etc.—Great 
Northern Railway Co. et al., Finance No. 
21479, Chicago, Burlington & Quincy 
Railroad Co. et al.—Stock Issuance, 
Etc., and Finance No. 21480, Great 
Northern Pacific & Burlington Lines, 
Inc., et al—Construction and Abandon- 
ment. 

Dismissal Requested 


The Minnesota commission asked for 
dismissal of the applications or, in the 
alternative, for postponement of the as- 
signed hearing to a date to be fixed by 
the Commission but not later than May 
1, 1962. The Montana board asked for 
vacation and continuance of the hearing 
and for an order requiring the hearing 
to be held before a joint board of exam- 
iners. In all other respects, the requests 
were denied. 

The Minnesota agency said that the 
failure to include the Chicago, Milwau- 
kee, St. Paul & Pacific Railroad in the 
merger agreement was against the pub- 
lic interest and for that reason and oth- 
ers the Commission should dismiss the 
application for approval of the merger 
agreement. 


Milwaukee Inclusion 


In support of its petition, the Min- 
nesota commission said the applications, 
if granted, ostensibly would be in the 
personal interest of the applicants and 
would not meet the requirement of sec- 
tion 5(2) of the interstate commerce act 
that such a transaction must result in 
adequate transportation for the public. 
The failure to include the Milwaukee 
Road in the merger was against the 
public interest, and the applicants’ pro- 
posal in the interest of the carrier em- 
ployes was insufficient to avoid displace- 
ment and dismissal of personnel and 
would add to the national problem of 
unemployment, the state commission 
said. It said that there was no indica- 
tion that the applicants would negotiate 
with the Milwaukee Road to the end 
that balanced competition might be pre- 
served, and that there was no indica- 
tion that the granting of the applica- 
tions would not unduly restrain com- 
petition. 

Applicants’ Financial Status 

The state agency said that it was 
evident from their dividend yield and 
their satisfactory operating ratio that 
the applicants were already operating 
at a high level of efficiency, and that it 
was doubtful that the consolidation of 
the properties would reach any higher 
level of efficiency. Such consolidation, 
it contended, would result only in an in- 
creased return in dividends to the ap- 
plicants’ shareholders and others. 

That Congress and the President were 
alarmed over the numerous requests by 
railroads for merger approvals was evi- 
dent from the “fact” that both Con- 
gress and the President were investigat- 


ing the possibility that legislation might 
be necessary to postpone all proposals 
for mergers until a detailed study could 
be made of the impact of such mergers 
on the economy of the country and the 
national defense, the Minnesota com- 
mission said. It added: 


“The applicants have been making a 
study of the possibility of merging their 
lines for the past several years. This 
commission and other parties of interest 
have had but a few months in which 
to attempt to analyze this application. 
The limited staff of this commission and 
others makes it impossible to proceed 
in this matter with the fundamental 
preparation that is so necessary in a 
complicated proceeding of this kind in 
order to be of help to the ICC in making 
a just and reasonable decision and so 
that the protestants and other parties 
may be prepared to meet the issues. 


“In addition to the above reason for 
request for postponement, if the appli- 
cation is not dismissed, is that the Na- 
tional Association of Railroad and Utili- 
ties Commissioners convention is meeting 
at Atlantic City, New Jersey, on Sep- 
tember 24, 1961, and representatives of 
various federal boards, railroads, state 
utility regulatory boards and other in- 
terested persons attend this convention. 
The importance of this convention is 
well known to all parties concerned and 
none should be prevented from attend- 
ing this annual meeting. This conven- 
tion is in direct conflict with the dates 
set for the merger proceeding. 


“For these reasons, this Commission 
is of the opinion that a postponement 
of the hearing now set for September 19, 
1961, in the above matter to May 1, 1962, 
or after, is not unreasonable.” 


TRAFFIC WORLD 


In a separate “petition and motion,” 
the Board of Railroad Commissioners of 
Montana asked the Commission for 
“vacation and continuance of hearing 
dates heretofore scheduled.” It also asked 
the ICC to require the hearings to be 
held, but not before May 1, 1962, before 
a joint board of examiners. 


“The combined assets of the applicant 
railroads (including the Spokane, Port- 
land & Seattle Railway) as of Decem- 
ber 31, 1960, were nearly three billion 
dollars,” the Montana board said, “The 
combined trackage of the applicant rail- 
roads is in excess of 26,000 miles; the 
applicants have a combined employment 
of tens of thousands of employes; the 
economic interest of the state involved, 
and particularly of the state of Mon- 
tana, and therefore the public interest, 
is intricately interwoven with the proper 
functioning and maintenance of said 
railroads. ...The problems involved, and 
the evidence to be submitted, and the 
difficulties to be encountered upon said 
hearings, are beyond the scope and 
capacity of any single examiner. It is 
fit and proper in the premises, and 
there is precedent therefor, that a 
joint board of examiners, composed of 
at least three members of the Inter- 
state Commerce Commission, or its 
representatives, and three members of 
the states affected by the application, or 
their representatives, (reserving of course 
ultimate jurisdiction in the Interstate 
Commerce Commission) be appointed to 
hear evidence, select appropriate hear- 
ing points, and present findings and 
recommendations to the Interstate Com- 
merce Commission.” 


Rail Purchase of Barge Line Would Mean 
‘Gamble’ With Transport System, ICC Told 


Joint Control by Illinois Central and Southern Pacific Co. of 


John |. Hay Co. Assailed in Argument. Roads Say They Will Accept 


Six of Seven Conditions for Approval Suggested by Examiner. 


The Illinois Central Railroad Co. 
and the Southern Pacific Co. should 
not be permitted to “gamble” with 
the nation’s transportation system 
by being allowed to “experiment” 
with operations of the John I. Hay 
Co., a barge line, an attorney for 
the American Commercial Barge 
Line Co. asserted in oral argument 
held September 12 in Washington, 
D.C., before the entire Commission. 


The attorney, Arthur Winn, was one 
of four who argued for the protestants 
in the proceeding, Finance No. 20940, 
Illinois Central Railroad Co., et al.— 
Control, Etc—John I. Hay Co. In a 
recommended report, which was referred 
to by the attorneys at the one-day argu- 
ment, Hearing Examiner Hyman J. 
Blond recommended that the ICC deny 
the railroads’ joint application, but “for 
purposes of discussion,” he set forth in 
an appendix seven specific conditions, 
the imposition of which, he said, “could 


achieve the statutory objectives and per- 
mit approval of the transactions.” (T.W., 
Feb. 4, p. 94). In the oral argument, 
an attorney for the applicants said the 
two carriers would accept the imposition 
of six of the seven conditions. Mr. Winn 
was critical of the proposed conditions, 
which he described as those in a “hypo- 
thetical case.” 


Appearances for Applicants 


Appearing first in the argument, Erle 
J. Zoll, Jr., representing the applicants, 
described the authority sought and com- 
pared the proposed control of the barge 
line with the operations of motor carrier 
subsidiaries of the two rail carriers. He 
said the IC and SP regarded the pro- 
posed transaction primarily as an “in- 
vestment,” which they had concluded 
would be a good one, on the basis of a 
research study of the proposed pur- 
chase. 


One important benefit the shipping 
public would receive from the consum- 
mation of the transaction, he said, would 
be the establishment of joint rail-water 
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rates, a need for which he said the rail- 
roads had never visualized. 

Mr. Zoll said the applicants were cer- 
tain that the public would benefit un- 
der the “better and more efficient 
service” that would be possible through 
joint control of the barge line, and re- 
ferred to the possibilities of industrial 
promotion and improvements in equip- 
ment and service. 

Regarding the conditions suggested by 
Examiner Blond, Mr. Zoll said the appli- 
cants objected to the first condition, to 
the extent that it would restrict Hay’s 
operations to the transportation of 
freight having a prior or subsequent 
movement by railroad, or by a highway 
subsidiary of a railroad. Mr. Zoll said 
the suggested condition stemmed from 
restrictions imposed by the Commission 
on motor carrier subsidiaries of railroads, 
and said that it must be obvious that 
such conditions were not appropriate in 
the instant proceeding. He said Hay’s 
operations could never be auxiliary to 
rail operations and that the rail carriers 
would not purchase the water carrier on 
that condition. 

Arguing also for the applicants, Charles 
W. Burkett referred to the “built-in 
system of checks and balances” under 
the interstate commerce act, which, he 
said would insure that a railroad-con- 
trolled barge line would not stiffle com- 
petition. 


Independent Management 


“We can say to you in confidence that 
independent management of Hay under 
railroad ownership would remain,” Mr. 
Burkett said. 

Mentioning what he called “facts to 
insure the independent operation of 
Hay,” Mr. Burkett said the record 
showed that there was extremely keen 
competition between Hay and other 
water carriers. All of the competitors, he 
said, were substantially larger than Hay. 
He said if Hay permitted its service to 
deteriorate, or increased its rates, the 
other carriers would be at a competitive 
advantage, or other prospective water 
carriers would enter the field. 

“Do you think the Illinois Central and 
the Southern Pacific would spend $9 mil- 
lion for a barge line, only to let its serv- 
ice erode?” Mr. Burkett asked. 


He said it was expected that as a re- 
sult of railroad control, the Hay line 
would experience some increase in traf- 
fic, but it was expected that only a minor 
portion would come from other water 
common carriers. He said he “categori- 
cally” denied that the railroads would 
put pressure on shippers in order to 
obtain traffic for the Hay line. 


NIT League Position 


Speaking for the National Industrial 
Traffic League in support of the appli- 
cants, Robert N. Burchmore, counsel, 
said the application should be permitted, 
subject to the condition that competi- 
tion should be preserved. He said it was 
the League’s position that the Commis- 
sion should grant the application as an 
“experiment,” which he termed “a much 
needed experiment in the control of one 
mode of carrier by another.” 

He said the NIT League believed that 
the protection of competition was amply 
provided for through the continuing 
jurisdiction of the ICC 


Water Carrier Protestants 
Nuel D. Belnap, representing Federal 
Barge Lines and other protestants, said 
it was undisputed on the record in the 
instant proceeding that the existing 


service of the water carriers was ade- 
quate. Mr. Belnap discussed the finding 
of the examiner that approval of the 
transaction would result in an “over- 
bearing advantage” for Hay, and re- 
viewed the provisions of the so-called 
“Panama Canal act,” restricting the con- 
trol of water carriers by railroads. Re- 
ferring to economic forces “which would 
be unleashed” should the application be 
approved, Mr. Belnap said that the in- 
dependent water carriers could not 
continue to provide adequate service, 
should the transaction be consummated. 
The protestants in the proceeding, he 
said, believed that barge lines could not 
exist half under rail ownership and half 
independent. 


Conditions Proposed 

Mr. Winn said the first condition pro- 
posed by the examiner, to which the 
railroads objected, was the foundation, 
“the heart” of the examiner’s “hy- 
pothetical case.” 

Discussing the question of joint rail- 
water rates, and the competitive ad- 
vantage the proposed transaction as- 
sertedly would give Hay, Mr. Winn said 
“it takes two to have joint rates, just 
like it takes two to tango.” He added 
that the “picture of employes working 
against employers” was difficult to con- 
ceive, referring to the applicants’ state- 
ment that independent management 
would be maintained. He said the NIT 
League wanted the Commission “to make 
an experiment,” and the railroads’ ar- 
gument was along the same line. 

“The national transportation policy 
does not allow the Commission to gamble 


ICC News 


or to take a chance,” Mr. Winn con- 
cluded. 

James K. Knudson, also appearing for 
the protestants, urged the Commission to 
refrain from any action which would 
curb the water carriers’ traffic. He said 
that the record in the instant proceed- 
ing showed that a railroad-controlled 
Hay barge line would “plunge deeply” 
into the water carriers’ bulk-commodity 
traffic. 

Appearing briefly on behalf of the 
Lake Carriers’ Association, Scott H. 
Elder, asserted that the applicants would 
favor all-rail routes and all-rail rates, 
and asserted that the two rail carriers 
wanted a “general license” to experi- 
ment with the transportation system. 


Rebuttal by Applicants 

Appearing for the applicants on rebut- 
tal, Alan C. Furth denied that the ap- 
plicants’ proposal represented any at- 
tempt to “dry up the water carriers’ 
traffic.” He asserted that if there were 
any intention of manipulating rates on 
the part of the applicants they would 
not have picked a barge line with a 
“good earning record.” He said that the 
applicants proposed to provide “noth- 
ing more nor less” than sound water 
transportation, “alert to sound opportu- 
nities” for improving transportation 
facilities in general. He said the 
protestants had no right to ask the Com- 
mission “to assume malevolence” on the 
part of the applicants. 








1.C.C. Cases Assigned for Hearing 





P I.C.C. cases outgned ed for hearing or oral 
argument appear low. The assignments 
are grouped under separate i on as to 
rail, water, motor, etc. They will 

lished only once. Changes in fg 
ra be published as announced by the 
.C. 





RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 7533, Increased Rating on Plastic 
Games or Toys — All Territories, assigned 
September 12, at Chicago, Ill., postponed 
to a date to be fixed. 

I. & 8S. 7575, Scrap Iron or Steel—Betw. 
Points in IL.F.A. & W.T.L. Terrs., assigned 
September 14, at Kansas City, Mo., postponed 
to a date to be fixed. 

Pre-Hearing Conference in No. 33564, Rich- 
land Shale Brick Co. v. A. C. & Y., et al., 
assigned September 25, at Columbus, O., 
canceled and reassigned for hearing October 
4, at Hotel Chittenden, Columbus, O., be- 
fore Examiner Lawton. 

Finance 21478, Great Northern Pacific & 
Burlington Lines, Inc.—Merger Etc.—Great 
Northern Ry. Co. et al., Fimance 21479, 
Chicago, Burlington & Quincy R.R. Co. et al. 
—Stock Issuance Etc., and Finance 21480, 
Great Northern Pacific & Burlington Lines, 
Inc., et al.—Construction and Abandonment, 
assigned September 19, at St. Paul, Minn., 
canceled and reassigned October 10, at U.S. 

. Hse., St. Paul, Minn., before Examiner 
Murphy. 

No. 33779, TOFC, Plan III, All Freight— 
Betw. St. Louis and the South, assigned 
September 14, at Atlanta, Ga., postponed to 
a date to be fixed. 

I. & S. 4815, Wrought Iron in the South- 
west, assigned September 19, at Washington, 
D.C., canceled and reassigned October 31, at 
Washington, D.C., before Examiner Lawton. 

Pre-hearing conference in No. 33564, Rich- 
land Shale Brick Co. v. A. C. & Y., et al., 
assigned September 25, at Columbus, O.. 
canceled and reassigned for pre-hearing 
conference on October 4, at Hotel Chitten- 
den, Columbus, O., before Examiner Lawton. 
(Corrected) 


No. 33617, Cement — Rosendale, N.Y., to 
N.Y., N.J., Conn., and Mass., assigned October 


13, at New York, N.Y., postponed to a date to 
be fixed. 

Finance 21400, Southern Ry. Co.—Control— 
Central of Georgia Ry. Co., assigned Septem- 
ber 13, at Washington, D.C., canceled and 
reassigned September 14, at Washington, 
D.C., before Examiner Card. 


RAIL—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


September 13—Washington, D.C. — Examiner 


ard: 
Finance 21400 — Southern Ry Co. — Control 
—Central of Georgia Ry. Co. 


RAIL—NEW ASSIGNMENTS 


October 10 — Washington, D.C. — Examiner 
Kane: 
I. & 8S. 7623—Cut Flowers — Throughout 
Continental U.S. 
October 16—Chicago, Ill.—Allerton Hotel— 
Examiner Wright: 

No. 33847—Corn and Corn Products—Ia., 
Neb., Minn., & S.D. to IIl., Ia., Wis. 
October 19—Chicago, Ill.—Allerton Hotel— 

Examiner Wright: 
No. 33848— Iron or Steel Bars — Between 
Certain Points in WTL. 
F.S.A. 37253—Iron or Steel Bars From and 
To Points in W.T.L. Territory. 
October 20 — Washington, D.C. — Examiner 
McCloud: 
I. & S. 7497—Hides—From Southern Ter- 
ritory to Official Territory. 
October 24 — Washington, D.C. — Examiner 
Messer: 
No. 33810 and as supplemented — L.C.L. 
Forwarder Class Rates — Bet. Certain 
Southern & Northern States. 


TT 25—St. Paul, Minn.—Fed. Cts. Bldg. 
Bd. 141 


= 33765 — Middlewest Motor Freight 
Bureau v. Dart Transit Co 
No. 33836 — Middlewest Motor Freight 
Bureau v. FPleetline, Inc. 
October 27—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Kane: 

No. 33856—Citizens Gas and Coke Utility of 
Indianapolis, Ind. v. Canadian National 
Rys., et al. 

October 31—Cincinnati, O.—Fed. Bldg.—Ex- 
aminer Boyd: 
0. 28000, Sub. 256—In the Matter of Ap- 
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plication for Approval of Proposed 
Modifications of Systems or Devices 
under Paragraph (b) Section 25 of the 
Interstate Commerce Act, as amended, 
New York Central R.R. Co., BS-Ap-No. 


14932. 
October 31 — Washington, D.C. — Examiner 


Bamford: 

No. eo ee Traffic Bureau v. 
Cc. & D. et al. 

November 1—Cincinnati, O.—Fed. Bidg.— 


Examiner Boyd: 

No. 28000, Sub. 257—In the Matter of Ap- 
plication for Approval of Proposed 
Modifications of Systems or Devices 
under Paragraph (b) Section 25 of the 
Interstate Commerce Act, as amended, 
New York Central B.R. Co., BS-Ap-No. 
14962. 

November 2—Cincinnati, O.—Fed. Bldg.—Ex- 
aminer Boyd: 

No. 28000, Sub. 258—In the Matter of Ap- 
plication for Approval of Proposed 
Modifications of Systems or Devices under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, Balti- 
more & Ohio R.R. Co., BS-Ap-No. 14963. 

mans od 8—Washington, D. C.—Examiner 


Du 
No. 33768—Tennessee ow: and “wed 
cal Corp. et al. v. L. & N. R.R. Co 


WATER—CHANGES IN ASSIGNMENTS 


W-406, Sub. 7, Ohio Barge Line, Inc., Pitts- 
burgh, Pa., assigned October 30, at Pitts- 
burgh, Pa., canceled. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-114004, Sub. 37, Chandler Trailer Con- 
voy, Inc., Little Rock, Ark., common carrier 
application, assigned September 14, at Little 
Rock, Ark., canceled. 

MC-116544, Sub. 14, Wilson Bros. Truck 
Line, Inc., Carthage, Mo., common carrier 
application, assigned September 14, at Wash- 
ington, D.C., canceled and reassigned October 
26, at Park East Hotel, Kansas City, Mo., 
before Examiner Laughlin. 

MC-107403, Sub. 352, E. Brooke Matlack, 
Inc., Philadeiphia, Pa., common carrier ap- 
plication, assigned September 15, at Lansing, 
Mich., canceled. 

MC-108884, Sub. 5, Rogers and Kasper, Inc., 
Great Meadows, N.J., common carrier ap- 
plication, assigned September 18, at New 
York, N.Y., postponed to a date to be fixed. 

MC-75524, Sub. 2, H. Levine Trucking, Inc., 
Boston, Mass., common carrier application, 


assigned September 19, at Boston, Mass., 
canceled. 

MC-123779, Expert Dairy Service, Inc., 
Miami, Fla., common carrier application, 


can- 


celed. 

MC-118831, Sub. 17, Central Transport, Inc., 
High Point, N. C., common carrier applica- 
tion, assigned September 11, at Atlanta, Ga., 
canceled. 

MC-95540, Sub. 372, Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier ap- 
plication, assigned September 11, at Memphis, 
Tenn., canceled. 

MC-109873, Sub. 16, Expressways, Inc., Fort 
Wayne, Ind., common carrier application, 
assigned September 13, at Lansing, Mich., 
canceled. 

MC-C-3192, Sub. 14, National Motor Freight 
Traffic Assn. Inc., et al. v. Continental 
Shippers Assn. Inc., et al., assigned Septem- 
ber 18, at Los Angeles, Calif., canceled and 
reassigned October 9, at U.S. Ct. Rms., 
Camden, N.J., before Examiner Cave. 

MC-117427, Sub. 22, G. G. Parsons Truck- 
ing Co., North Wilkesboro, N.C., common 
carrier application, assigned September 18, at 
Washington, D.C., canceled and reassigned 


= September 19, at Miami, Fila., 
1 


October 25, at Washington, D.C., before 
Examiner Clement. 
MC-F-7739, Cooper’s Express, Inc. — Pur- 


chase (Portion) — Ferguston Motor Trans- 
portation, Inc. (Joel J. Steiger, Receiver), 
assigned September 19, at Washington. D.C., 
canceled and reassigned September 21, at 
Washington, D.C., before Examiner Cox. 

MC-123749, C. A. Bowman, Casey, Ill., com- 
mon carrier application, assigned October 
16, at Indianapolis, Ind., canceled. 

MC-116387, Sub. 31, Alabama Tank Lines, 
Inc., Louisville, Ky., common carrier ap- 
plication, assigned September 11, at Atlanta, 
Ga., canceled. 

MC-66562, Sub. 1786, Railway Express 
Agency, Inc., New York, N.Y., assigned 
September 12, at Indianapolis, Ind., post- 
poned to a date to be fixed. 

MC-95540, Sub. 367, Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier ap- 


plication, assigned September 13, at Tampa, 
Pla., canceled. 

MC-123552, Sub. 2, Shannon Transport Inc., 
Sweethome, Ore., common carrier applica- 
tion, assigned September 14, at Portland, 
Ore., canceled. 

-99900, Sub. 1, Nilsson Transfer Co., 
Stockton, Calif., assigned September 15, at 
New Mint Bidg., San Francisco, Calif., trans- 
ferred to September 15, at Old Mint Bldg., 
San Francisco, Calif., before Jt. Bd. 75. 

MC-103494, Sub. 7, Easley Hauling Service, 
Inc., Yakima, Wash., contract carrier applica- 
tion, assigned September 18, at Seattle, 
Wash., canceled. 

MC-106233, Sub. 8, Gordon Hart Truck 
Line, Dexter, Mo., common carrier applica- 
tion, assigned September 21, at Missouri 
Hotel, Jefferson City, Mo., transferred to 
September 21, at U.S. . Rms., Jefferson 
City, Mo., before Jt. Bd. 135. 

MC-119645, Sub. 4, Sur-Way Lines, Inc., 
Springfield, Mo., common carrier application, 
assigned September 21, at Missouri Hotel, 
Jefferson City, Mo., transferred to September 
21, at U.S. Ct. Rms., Jefferson City, Mo.., 
before Jt. Bd. 135. 

I. & S. M-14834, Substituted Service Be- 
tween Jacksonville, Fla. and Memphis, Tenn., 
and F.S.A. 37209, Joint Substituted Service 
Atlantic Coast Line R.R. Co. and Louisville 
& Nashville R.R. Co., assigned September 25, 
at 680 West Peachtree St., N.W., Atlanta, 
Ga., transferred to September 25, at Pied- 


mont Hotel, Atlanta, Ga., before Examiner 
Roper. 

I. & S. M-14696, Frozen Potatoes — 
Crookstown, Minn. to Chicago and Mil- 


waukee, assigned September 25, at Kansas 
City, Mo., postponed to a date to be fixed. 

I. & S. M-14519, Assembling Class Rates— 
To Cleveland, or Maple Heights, O., assigned 
September 25, at Washington, D.C., canceled. 

MC-C-3327, Clearfield Cheese Co., Inc.— 
Investigation of Operations, assigned Sep- 
tember 26, at Kansas City, Mo., postponed 
to a date to be fixed. 

MC-117465, Sub. 9, Beaver Express, Wood- 
ward, Okla., common carrier application, as- 
signed September 27, at Amarillo, Tex., post- 
poned to a date to be fixed. 

MC-110698, Sub. 156, Ryder Tank Line, 
Inc., Greensboro, N.C., common carrier ap- 
plication, assigned September 27, at Nash- 
ville, Tenn., postponed to a date to be fixed. 

MC-123727, G. A. Groce, Fayetteville, Tenn., 
contract carrier application, assigned Sep- 
tember 28, at Nashville, Tenn., canceled. 

MC-123532, Service Terminal Corp., Phila- 
delphia, Pa., assigned September 29, at 
Camden, N.J., canceled and reassigned No- 
vember 7, at U.S. Custom Hse. & Appraisers’ 
Stores, Philadelphia, Pa., before Examiner 
Schneider. 

MC-123552, Shannon Transport, Inc., Sweet- 
home, Ore., assigned September 15, at Port- 
land, Ore., canceled. 

MC-123751, C. Gordon Anderson, Trustee, 
TMT Trailer Ferry Inc., Miami, Fla., common 
carrier application, assigned September 18, 
at Miami, Fla., canceled. 

MC-42329,, Sub. 150, Hayes Freight Lines, 
Inc., Winston-Salem, N.C., common carrier 
application, assigned September 19, at Wash- 
ington, D.C., canceled and reassigned October 
19, at Washington, D.C., before Examiner 
Nicholson. 

MC-118974, Sub. 4, Rath Unitized Naviga- 
tion, Inc., Miami, Fla., assigned September 
22, at Miami, Fla., canceled. 

MC-87523, Sub. 86, Frank Cosgrove Trans- 
portation Co., Inc., Medford, Mass., common 
carrier application, assigned September 25, 
at Albany, N.Y., canceled. 

MC-F-7825, Cole’s Express—Control and 
Merger—W. J. Foley Trucking Co., assigned 
September 25, at Portland, Me., canceled and 
reassigned September 26, at Fed. Bldg., Port- 
land, Me., before Examiner Klitenic. 

MC-113855, Sub. 56, International Trans- 
port, Inc., Rochester, Minn., common car- 
rier application, assigned October 3, at Wash- 
ington, D.C., postponed to a date to be fixed. 

MC-113855, Sub. 57, International Trans- 
port, Inc., Rochester, Minn., common cCar- 
rier application, assigned October 5, at 
Washington, D.C., postponed to a date to 
be fixed. 

MC-33641, Sub. 42, Interstate Motor Lines, 
Inc., Salt Lake City, Utah, common carrier 
application, assigned October 16, at Boise, 
Ida., canceled. 

MC-41932, Sub. 9, Browning Freight Lines, 
Inc., Salt Lake City, Utah, common car- 
rier application, assigned October 16, at 
Boise, Ida., canceled. 

MC-42487, Sub. 443, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park. Calif., 
common carrier application, assigned October 
16, at Boise, Ida., canceled. 

MC-88756, Sub. 8, Empire Transport, Boise. 
Ida., common or contract carrier applica- 
tion, assigned October 16, at Boise, Ida., 
canceled. 
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MC-F-7878, Direct Transit Lines, Inc.— 
Purchase (Portion)—Terry Trucking Service, 
Inc., assigned October 16, at Chicago, Ill., 
canceled. 

MC-C-3360, Nelson Truck Lines, Inc. and 
Jay Shropshire Investigation of Operations, 
and MC-123565, Nelson Truck Lines, Inc., 
Twin Falls, Ida., assigned October 20, at 
Boise, Ida., canceled and reassigned October 
- at State Hse., Boise, Ida., before Examiner 

Oss. 


MC-64932, Sub. 298, Rogers Cartage Co., 
Chicago, Ill., common carrier application, 
assigned October 27, at Chicago, Ill., can- 
celed and reassigned October 17, at Midland 
Hotel, Chicago, Ill., before Examiner Heine- 
mann. 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 
September — Ind. — US. Ct. 
Rms. Jt. 
MC-66562, ‘on. "1786 — Railway Express 
Agency, Inc., New York, N.Y. 
September 13—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Cockrill: 
MC-119280, Subs. 1 and 2 — White Air 
Freight Service, Inc., Houston, Tex. 


MOTOR—NEW ASSIGNMENTS 
September 19—Boston, Mass.—Hotel Essex— 
Jt. Bd. 18: 


MC-C-3316—Maye & Ney, Inc.—Revocation 
of Certificate. 

September 22—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 135 

MC-123855—Goe Truck Line, Inc., Bruns- 

wick, Mo., common carrier application. 
September 28—New York, N.Y.—U.S. Army 
Reserve Bldg.—Examiner Klitenic: 

MC-F-7792—Northeastern Trucking Co.— 
Purchase—Blume, Inc. of N.J. 

October 2—Baltimore, Md.—U.S. Appraisers’ 
Store Bldg.—Jt. Bd. 112: 

MC-22214. Sub. 11—Accelerated Transport- 
Pony Express, Inc., Hagerstown, Md., 
common carrier application. 

October 2—Philadelphia, Pa.—U.S. Ct. Hse.— 
Examiner Klitenic: 

MC-F-7813—Fowler & Williams, Inc.—In- 
vestigation of Control—Richards Freight 
Lines, Inc. 

October 4—Pittsburgh, Pa.—Victory Bldg.— 
Examiner Klitenic: 

MC-F-7836—Helm’s Express, Inc.—Control 
and Merger—Royal Transportation Co. 

Finance 21689—Helm’s Express, Inc.—Note 
and Assumption of Obligations. 

October 4—Washington, D.C. — Examiner 
Cockrum: 

MC-114019, Sub. 62—Midwest Emery Freight 
System, Inc., Chicago, Ill., common car- 
rier application. 

October 5—Washington, D.C. — 
Murphy 

MC- 110525, Sub. 459—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

October 10—Columbus, 
Examiner Wright: 

I. & S. M-15033—Pick-Up Allowance at 
Points in Central Territory. 

October — Fe, N.M.—State Comm.— 


Jt. 125: 

MC- 112591. Sub. 26—Hadley Auto Trans- 
port, Pico Rivera, Calif., contract carrier 
application. 

October 16—Washington, D.C. — Examiner 
Pellerzi: 

MC-123901—Reliable Movers, Inc., Adrian, 
Mich., common carrier application. 
October 17—Chicago, Ill.—Midland Hotel— 

Examiner Heinemann: 

MC-64932, Sub. 298—Rogers Cartage Co., 
Chicago, Ill., common carrier application. 
(Corrected) 

October 17—Detroit, Mich.—Detroit-Leland 
Hotel—Examiner Kane: 

I. & S. M-15016—Freight, All Kinds—Be- 
tween Dearborn, Mich., and Trenton, 
Mich 

October 20—Boise, Ida.—State Hse.—Exam- 


Examiner 


O.—New P. O. Bidg.— 


iner Boss: 

MC-123758—Bassford Livestock Transpor- 
tation, Ontario, Ore., common carrier 
application. 

October 23—Harrisburg, Pa.—State Comm.— 
Examiner Schneider: 

MC-41915, Sub. 26—Miller’s Motor Freight, 
Pen York, Pa., common carrier applica- 
tion. 

October 23—St. Paul, Minn.—Fed. Cts. Bldg. 
—Examiner Wright: 

I. & §S. M-14696 — Frozen Potatoes — 
Crookston, Minn. to Chicago and Mil- 
waukee. 
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October 24—Harrisburg, 
Examiner Schneider: 
—s -_ 12—Eli E. Wagner, Jr., 
a., common carrier application. 

October. ‘24 Washington, D.C. — Examiner 


Mea 
Mc_114098, Sub. 21 — Lowther Trucking 
Co., Charlotte, N.C., common carrier ap- 


Pa.—State Comm.— 


plicat. tion 


October 24— Washington, D.C. — Examiner 
Horwich 
MC- 123636—Freight Handlers, Inc., West- 
wood, N.J 


October 25—Harrisburg, Pa.—State Comm.— 
Examiner Schneider: 
MC-123813—E. Ross Deimler, Camp Hill, 
Pa., common carrier application. 
October 25—Memphis, Tenn. —Ciaridge Hotel 
—Examiner Hagerty 
MC-119641, Sub. 28 Ringle Express, Inc., 
Fowler, Ind., common carrier applica- 


tion. 
October 25—Washington, D.C. 


— Examiner 

Sar: 
MC- ae eae Jersey Transfer, Inc., 
Sp N.J., contract carrier application. 


October. Fa_-tiatslobune. Pa.—State Comm.— 


Jt. Bd. 65: 

MC-12743, Sub. 1—Morg Edwards Excur- 
sions, Erie, Pa., broker application. 
October 26—Washington, D.C. — Examiner 

Messer: 

I. & S. M-14962 and as supplemented— 
Various Commodities—New England & 
Middle Atlantic Terr. 

October 27—Harrisburg, Pa.—State Comm.— 
Jt. Bd. 199: 

MC-114301, Sub. 9—Delaware Express Co., 

Elkton, Md., common carrier application. 
October 30—Fort Dodge, Ia. — Wahkonsa 
Hotel—Examiner Heinemann: 

MC-117324, Sub. 1—Fort Dodge Transporta- 

tion Co., Fort Dodge, Ia., common carrier 


application. 

October 30—Philadelphia, Pa.—U. S. Custom 
Hse. & Appraisers’ Stores — Examiner 
Schneider 


MC-117101, ‘Sub. 3—Leffler Transportation 


State 


Co., Richland, Pa., 
plication. 

October 31—Philadelphia, Pa.—U. S. Custom 
Hse. & Appraisers’ Stores—Examiner Sch- 
neider: 

MC-107284, Sub. 1 — Lindsey’s Express, 
a Holly, N.J., common carrier ap- 
D 
October 31—Pittsburgh, Pa.—New Fed. Bldg. 
—Examiner White 
= —s. -- Vincent S. Lowman, Johns- 
@., common carrier application. 


common carrier ap- 


october. '3 '31—Washington, D.C. — Examiner 
ess 
I & ‘s. M-14010—Unloading Charges at 


North Atlantic Ports. 

November 1—Philadelphia, Pa.—U. S. Custom 
Hse. & Appraisers’ Stores — Examiner 
Schneider: 

MC-59570, Sub. 12—Hecht Bros., Inc., Toms 
River, N.J., common carrier application. 

November 2—Philadelphia, Pa.—U. S. Custom 
Hse. & Appraisers’ Stores — Examiner 
Schneider 

MC-109821, Sub. 17—H. W. Taynton Co., 
Inc., Wellsboro, Pa., common carrier ap- 
plication. 

November 2—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 

MC-42487, Sub. 518—Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, 
Calif.. common carrier application. 

November 6—Philadelphia, Pa.—U. S. C'ustom 
Hse. A swe Stores — Examiner 
Schnei 

MC- 123690 Paigie and Inman, Hancock, 


N.Y 
MC-123666—Herbert Pottash, Philadelphia, 
Pa. 


November 8—Scranton, Pa.—Fed. Bldg.—Ex- 
aminer Schneider: 
MC-123631—Gerald Guido, Hazelton, Pa., 
common carrier application. 
November 9—Scranton, Pa.—Fed. Bldg.—Ex- 
aminer Schneider: 
MC-115194, Sub. 2—W. J. Reining & Sons, 
Beachlake, Pa., contract carrier applica- 
tion. 


Commission News 


SFTB Makes First Filings 
Of Proposed Reduced Malt 


Liquor Rates to South 


The Southern Freight Tariff Bu- 
reau (Southern Freight Association, 
agent), has asked the state commis- 
sions of Florida, Louisiana, Missis- 
sippi and South Carolina for author- 
ity to establish in those states a re- 
duced scale of rates on malt liquors, 
carloads, which it has been author- 
ized to establish between points in 
Southern Territory, including St. 
Louis, and intermediate points, ef- 
fective October 16. The bureau in- 
dicated that the reduction was part 
of a larger proposal to include ship- 
ments from other territories to the 
south. 

The bureau said publication of the 
reduced scale of rates was “scheduled 
to become effective October 16, 1961, on 
interstate and intrastate traffic other 
than intrastate traffic within the states 
of Florida, Louisiana, Mississippi, and 
South Carolina.” It said it desired au- 
thority from the state commissions of 
those four states to make the proposed 
rate reductions effective in those states 
also on October 16. 

The proposed rates, the bureau said, 


were “arbitrarily made with respect to 
the so-called Hapeville, Ga., scale,” and 


would also be proposed from points in — 


Official, Illinois Freight Association, 
Western Trunk Line and Southwestern 
Freight Bureau territories to southern 
points. 

The Mississippi Public Service Com- 
mission has issued notice that the 
petition of the SFTB “is returnable at 
the next regular meeting of the com- 
mission” on October 3 at the commis- 
sion’s offices in Jackson. The notice said 
if no protest, answer or other pleading 
was filed in response to the application 
and the case was not contested, the 
commission would hear the case on the 
return date, “if time permits,” but that 
otherwise the case would be “set for 
trial on a definite date, during the 
term.” 


An exhibit attached to the “joint 
intrastate application” shows that for 
Column “B” rate bases not over 25 the 
present rates per 100 pounds, minimum 
60,000 pounds, would not be reduced; 
that for a rate basis not over 35 the re- 
duction would be to 15 cents from 17 
cents; that for higher rate bases the 
reductions would grow progressively 
larger, so that at a rate basis not over 
220 the proposed rate would be 23 cents, 
compared with a present rate of 38 
cents, and at rate bases not over 320, 
420, 720 and 800 the proposed rates 
would be 33, 43, 61 and 67 cents, respec- 
tively, as against present rates of 47, 
54, 71 and 74 cents, respectively. 
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The exhibit showed, further, that the 
present rates were Column “B” of item 
14030-A, page 11 of supplement 19 to 
tariff S-897-B, subject to relief line 
arbitraries and Florida arbitraries sub- 
ject to Ex Parte 223 increases; that the 
proposed rates would include Ex Parte 
223 increases and would not be subject 
to relief line arbitraries except that an 
arbitrary of 3 cents would be added for 
the account of the Tennessee Central 
Railroad; that there would be no 
Florida arbitraries; that present point- 
to-point rates in sections 1 and 3 where 
lower than the proposed scale of rates 
would be continued in effect and, where 
higher, would be canceled in favor of 
the proposed rates, and that item 14050, 
page 63 of the tariff would be canceled. 


Rail Quarried-Rock Rate 


Suspension in lowa Denied 


The Iowa State Commerce Commis- 
sion denied on September 1 a petition 
by R. J. Janer, general traffic manager, 
Penn-Dixie Cement Corp., New York 
City, asking clarification of the state 
body’s finding with respect to a rail rate 
increase on rough quarried rock and 
asking suspension of Chicago, Rock Is- 
land & Pacific Railroad Co. freight tariff 
No. 35782. 

The Rock Island tariff was allowed 
to become effective September 18, 1961 
by the state commission in its order of 
August 9, 1961, in Docket B-1775. It 
covered rock, shale or stone including 
broken or crushed, carloads in open-top 
cars, minimum weight 90,000 pounds, 
except where cars of less capacity are 
furnished for carriers convenience. 

The increases were granted as part of 
a general increase in intrastate freight 
rates granted pursuant to the Interstate 
Commerce Commission’s decision October 
20, 1960, to allow an increase in freight 
rates on interstate traffic in Ex Parte 
223 (T.W., October 29, 1960, p. 25). 


The state commission found that the 
Penn-Dixie petition’s allegations “do not 
constitute sufficient grounds upon which 


to base an order of clarification and 
suspension.” 


One day before it denied the petition, 
the state commission set for hearing on 
October 17, at 10 a.m. at the offices of 
the commission in Des Moines a com- 
plaint, docketed as Docket B-1778, by 
Penn-Dixie and Marquette Cement 
Manufacturing Co. alleging application 
of unjust and unreasonable balance due 
bills, weight predicated on marked 
capacity of car, West Des Moines, Ia., 
to various Iowa points. The complaint 
is against the Rock Island, the Chicago 
& North Western Railway and the 
Chicago, Burlington & Quincy Railroad. 


Higher Truck Rates to Cover 
Wage Boost on Coast Sought 


(From Pacific Coast Bureau of Traffic World) 

The California Trucking Associations, 
representing the state’s common carrier 
trucking industry, has petitioned the 
California Public Utilities Commission 
for rate increases to recover, on an 
emergency basis, labor and allied costs 
sustained by the industry. 

Three petitions were filed by the CTA 
following agreement by trucking and 
Teamster Union officials on wage in- 
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creases of 21 cents per hour for long- 
haul drivers and 45 cents for local pick- 
up and delivery service, both over a 
three-year period, and certain fringe 
benefits, all applicable in an 11-state 
western area, including California (T.W., 
Sept. 9, pp. 30 and 62). 

Statewide rate increases as requested 
in California approximated 10 per cent 
on short-haul less-than-truckload traf- 
fic, ranging down to about 5 per cent 
on long-haul truckload traffic. For the 
drayage services in Los Angeles and San 
Diego, rate adjustments involving in- 
creases averaging about 7 per cent were 
asked by the CTA in two separate peti- 
tions. It was stated that all three peti- 
tions took into account the outlay needed 
to comply with requirements of the new 
federal highway tax. 


Hearing on Earlier Rate Plea 

Earlier, as a result of wage increases 
granted by the industry in August to 
Teamsters Union members operating in 
the San Francisco Bay area, the CTA 
had petitioned the state commission for 
a 5-per-cent increase in drayage rates 
in San Francisco and the east bay area 
and in related statewide minimum rates 
on certain poo] shipments and monthly 
unit charges. This petition was the sub- 
ject of a hearing at the commission in 
San Francisco September 7, and was 
submitted for decision. 

Teamster Union locals in a number 
of areas held meetings over the week- 
end of September 9 for consideration of 
the contract for the 11l-state region 
agreed on by union and truck line of- 
ficials to provide wage increases and 
other benefits. 

Ratification of the new three-year 
contract between the western truck lines 
and the Teamsters Union was expected 
by action of a majority of the 104 Team- 
ster locals in an 11-state western area, a 
union spokesman said in Los Angeles, 
September 11. 


Some Local Unions Dissent 


Although opposition to the contract 
had developed in some quarters, the 
spokesman reported that members of 
14 out of 21 locals in southern California 
had voted 2,400 to 1,400 for acceptance 
of the contract, and that this included 
the larger unions. In the 1l-state area 
generally, he said, scattered returns 
from 20 locals showed 906 members for 
and 172 against the contract. 

In Los Angeles, September 9, James 
R. Hoffa, president of the Teamsters Un- 
ion, was reported to have met opposition, 
including some booing and hissing, when 
he appeared before members of Team- 
sters Local No. 208, in a closed session, 
to urge ratification of the new contract. 
This local was reported to have rejected 
ratification because of dissatisfaction of 
its members with the wage increases 
provided. 

Mr. Hoffa told members of the local, 
it was said, that they would be subject 
to terms of the new contract, regardless 
of their opposition, if the pact were 
approved by a majority of the other 
teamster locals in the 11-state area. 

In local No. 357, in Los Angeles, com- 
posed of both dock workers and office 
personnel, the dock workers were re- 
ported to have rejected the contract 
and the office workers to have accepted 
it. 

A leading cause of objections to the 
contract, a spokesman said, was the 


question of wage parity of truck per- 
sonnel as between the San Francisco 
Bay area, on the one hand, and remain- 
ing areas of the state, including Los 
Angeles, on the other. It was stated 
that Bay area drayage workers now re- 
ceived a higher wage differentially than 
truck personnel in other areas of the 
state, but that the truckline employers 
had made a commitment that at the 
expiration of the new three-year con- 
tract, in 1964, the differential would be 
equalized for the entire state in the next 
two years, by 1966, and that this equali- 
zation would include adjustments for 
any further increase that might be 
negotiated by the Bay area truck workers 
after expiration of the three-year con- 
tract. 


Civil 
Aeronautics 
Board News 


CAB Proposes Delegation 
Of Agency Decision Power 


In Economic, Safety Cases 


The Civil Aeronautics Board would 
delegate to hearing examiners the 
board’s function of making agency 
decisions in safety and economic pro- 
ceedings under proposed revised pro- 
cedural regulations issued on Sep- 
tember 13. 


Notice of the rule-making proposals, 
which the CAB said were designed to 
implement the President’s reorganization 
plan No. 3, was given in docket No. 13032, 
Sections of the code of federal regulation 
affected are part 301—Rules of Practice 
in Air Safety Proceedings, and part 302 
—Rules of Practice in Economic Pro- 
ceedings. 

“The proposed rules,” the CAB said, 
“would delegate to the hearing examiner 
the board’s function of making the 
agency decision in safety and economic 
proceedings, subject to the board’s dis- 
cretionary right of review of the 
examiner’s initial decisions. Review may 
be had upon grant of a request there- 
for by a party to the case, or upon 
the board’s own initiative where two or 
more board members vote for it. The 
procedure would not apply to cases of 
appeal from emergency orders of the 
FAA Administrator or cases in which 
CAB’s decision is subject to Presidential 
approval. 

“Review of initial decisions by the 
board could be sought only on the 
following grounds: 

“1. A finding that a material fact is 
clearly erroneous. 

“2. A legal conclusion is contrary to 
law, board rules, or precedent. 

“3. A substantial and important 
question of policy is involved. 

“4. A prejudicial error has occurred. 

“The board may exercise its right to 
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review all or any part of the initial de- 
cision. To the extent review is declined, 
the initial decision will become effec- 
tive. If review is granted the parties 
will have the opportunity to file briefs 
to the board.” 

Interested parties are asked to com- 
ment on the proposals by October 30, 
after which the CAB will consider the 
comments and the regulation and issue 
its final rule. Copies of the proposal 
may be obtained from CAB publications 
unit. 

Proposals for revised rules on non- 
hearing cases have also been circulated 
for comment, due on September. 27, 
in No. 13021. 


CAB Invites Airline Heads 
To ‘Informal’ Conference in 


Washington, D.C., Sept. 28 


The presidents of the 11 domestic 
trunk airlines and the president of 
Pan American World Airways have 
been invited by the chairman of the 
Civil Aeronautics Board to an in- 
formal, closed meeting with members 
of the board on September 28 to 
discuss a wide range of industry ac- 
tivities and problems. 


Alan S. Boyd, chairman of the CAB, 
in a letter to each of the chief execu- 
tives, said it was the “hope of the board 
that such a meeting will contribute ma- 
terially in defining broad industry prob- 
lems and possible solutions.” 


Airlines Represented 
The domestic trunk lines invited to 
be represented are American, Braniff, 
Continental, Delta, Eastern, National, 
Northeast, Northwest, Trans World, 
United, and Western. 


Chairman Boyd, in the letter, said: 

“On behalf of the members of the 
CAB I have the honor of inviting you 
to an informal meeting of trunkline 
presidents on September 28, 1961. . 

“Since each trunkline will be repre- 
sented by only its chief executive, every- 
one should have an opportunity to air 
his views on several subjects. 


Subjects on Agenda 

“In drawing up an agenda, the board 
contemplates two-hour sessions com- 
mencing at 10 a.m. and 2 p.m. in room 
1012 of the Universal Building. Subject 
to your further comments and sugges- 
tions, the board has in mind the fol- 
lowing subjects to be covered at this 
meeting: 

“(1) Financing; (2) fares and rates— 
normal and promotion (and advertising 
thereof); (3) routes; (4) cargo; (5) com- 
petition, and (6) services (passenger, 
food, etc.). 

“Your personal participation in this 
meeting will be of great assistance to the 
board.” 


Helicopter Service Case 


The Civil Aeronautics Board has an- 
nounced that the Washington, D.C., 
helicopter service case, No. 11941 et al., 
has been tentatively scheduled for hear- 
ing on October 31. 
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Federal Maritime 
Agency News 


Bids Are Invited by MA 
On SS ‘Coast Progress’ 


Bids for the purchase of the SS “Coast 
Progress,” a C4-S-A4 vessel of 12,800 
deadweight tons, have been invited by 
the Maritime Administration. The ship 
is being offered for unrestricted U.S.-flag 
operation at a minimum bid price of 
$1,175,000. 

The ship was acquired by the Coast- 
wise Line in 1956 under an assumption 
of mortgage agreement with the MA. 
The MA later insured a mortgage granted 
to the company for reconstruction to 
modify the ship for carriage of liquid 
bulk and cargo in vans. In May of this 
year, however, the company was found 
to be in default on both mortgages, the 
MA said, and as a consequence the ad- 
ministration acquired the ship. 

Bids will be opened September 29. 





Maritime Agency Examiners 


To Hear Six Proceedings 


The Federal Maritime Commission has 
given notice of hearings in six proceed- 
ings. 

Examiner William J. Sweeney will hold 
a hearing November 15 in Seattle in 
No. 952, Investigation of Tariff-Filing 
Practices of Carriers Between Contiguous 
States of the United States and Alaska 
(T.W., July 22, p. 107). The hearing 
will be in the U.S. Court House. 


Examiner G. O. Basham will preside 
at a hearing October 16 in No. 866, Swift 
& Co. Packers v. Gulf & South Atlantic 
Havana Steamship Conference, et al. It 
will be in New Orleans. 

On October 18 Examiner Basham will 
hold a hearing in New Orleans in No. 
924, Unapproved Section 15 Agreement— 
Gulf/United Kingdom Conference, and 
No. 925, Unapproved Section 15 Agree- 
ments—Gulf/French Atlantic Hamburg 
Range Freight Conference. 

Examiner Basham will also preside 
October 10 at a hearing in San Francisco 
in No. 949, Matson Navigation Co.—Van 
Measurement/Heavy Cargo Rules. 

Examiner Edward C. Johnson will con- 
duct joint hearings October 31 in Nos. 
S-120, S-120(a) and S-120(b), Grace 
Line, Inc., Gulf & South American 
Steamship Co., Inc., and United States 
Lines Co. This will take place in the New 
General Accounting Office Building in 
Washington, D.C. 

Examiner Sweeney will preside Oc- 
tober 3 for a hearing in No. 947, Inter- 
national Trading Corp. of Virginia v. 
Fall River Line Pier, Inc. (T.W., June 
17, p. 112). It will be in the Houghton 
& Dutton Building, Boston. 


Conference Rates Hearing 


The Federal Maritime Commission 
hearing scheduled to open September 
19 in No. 951, Investigation of Certain 
Rate Practices of Three Conferences for 
Traffic From the Great Lakes to Europe, 
has been postponed to October 31 in 


Chicago. The investigation concerns rates 
charged by three eastbound steamship 
conferences on traffic moving from Great 
Lakes ports to Europe (T.W., July 15, 
p. 108). 


New Publications Issued 


By Maritime Administration 


US.-flag ships carried 9.7 per cent 
of total U.S. oceanborne trade in 1959. 
U.S. tankers carried 4 per cent of the 
tanker trade, dry cargo non-liners car- 
ried 7 per cent of the tramp and indus- 
trial cargoes, and U.S.-flag dry cargo 
liners carried 30 per cent of the liner 
cargoes. Other countries’ fleets carried 
from 2.4 per cent (India) to 77.1 per cent 
(Sweden) of their trade with the United 
States. 

These figures are compiled in a new 
report entitled “Participation of Princi- 
pal National Flags in United States 
Oceanborne Foreign Trade, 1959,” issued 
by the Maritime Administration. 


The report, prepared by the agency’s 
Office of Ship Statistics, contains a sum- 
mary analysis of the oceanborne foreign 
trade of the United States with 18 prin- 
cipal maritime nations and with all 
other nations combined. The four tables 
contained in the report show the 
participation of U.S. flag, national flag, 
and third country flags in inbound and 
outbound trade between the United 
States and each of 18 principal maritime 
nations and with all other nations com- 
bined, on cargo tonnage and percentage 
bases, by liner, other-than-liner, tanker, 
and all services combined. 


The latest available percentage of 
selected countries’ total oceanborne for- 
eign trade carrier by their national flag 
ships is shown in comparison with that 
for the United States. 


The printed report may be obtained 
from the Superintendent of Documents, 
Washington 25, D.C., at 10 cents per 
copy. 


Revised editions of two reports previ- 
ously issued by the Maritime Adminis- 
tration are also now available. One is 
“Ore Carriers and Ore/Oil Carriers in 
the World Fleet ... as of December 31, 
1960.” The report shows that the total 
number of ore carriers in the world 
fleet has more than doubled in the four 
years from 1957 through 1920, from 123 
of 1,870,750 deadweight tons on March 
31, 1957, to 263 of 4,523,090 deadweight 
tons on December 31, 1960. Only in the 
United States has there been a decline, 
from 8 of 194,377 deadweight tons to 6 
of 146,511 deadweight tons. Ore/oil car- 
riers similarly increased from 36 of 753,- 
375 deadweight tons to 64 of 1,458,010 
deadweight tons, with the United States 
again showing a drop from 2 of 41,173 
deadweight tons to none. 


This report is for sale by the U.S. De- 
partment of Commerce, Washington 25, 
D.C., for 25 cents per copy. 


The second revised report is “Domestic 
Oceanborne and Great Lakes Commerce 
of the United States, 1959, with Sum- 
mary for 1951-1959”. This report includes 
summary and detail tables and charts 
giving dry cargo and tanker ship trade 
in coastwise, noncontiguous, and Great 
Lakes areas by commodity. The report 
indicates that dry cargo traffic in the 
domestic deep sea trades is declining— 
from 268 million tons in 1951 to 22.1 in 
1959—while tanker traffic is increasing— 


from 137.3 million tons in 1951 to 1565 
million tons in 1959. Dry cargo trade in 
the Great Lakes fluctuated, with a high 
of 167.3 million tons in 1953 and a low of 
112.4 million tons in 1959, compared to a 
1951 base year level of 157.6 million tons. 
Great Lakes tanker trade increased from 
1 tons in 1951 to 9.0 million in 


The report may be obtained from the 
Superintendent of Documents, Washing- 
ton 25, D.C., for 70 cents per copy. 


Oral Arguments Scheduled 
In Three Shipping Cases 


Notice of oral argument in three pro- 
ceedings has been given by the Federal 
Maritime Commission. 


Argument in No. 892, States Marine 
Line—Hohenberg Brothers—Violation of 
Section 16, will be heard September 19 
by the commission in the General Ac- 
counting Office Building in Washington, 
D.C. An examiner of the old Federal 
Maritime Board found that the shipping 
line and the shipper violated section 16 
of the shipping act of 1916 with respect 
to a rebate on cotton shipped from San 
Francisco to Germany in 1958 (T.W., 
May 6, p. 125). 


The commission will hear argument 
the same date and in the same place 
in No. 908, Japan-Atlantic Gulf Freight 
Conference—Fidelity Commission Sys- 
tem. In this case, an examiner has held 
that a system under which a shipper 
using conference ships “faithfully” for 
four-month periods would receive a dis- 
count or ‘fidelity commission” should be 
approved (T.W., July 8, p. 109). 


Argument will be heard September 20 
in the GAO building in No. 926, Investi- 
gation of Increased Inter-Island Class 
and Commodity Rates between Ports of 
Call Within the State of Hawaii. Here, 
an examiner found increased class and 
commodity rates between Hawiian ports 
to be just and reasonable, with an ex- 
ception (T.W., Aug. 5, p. 116). 





Court News 


10 Roads Fined in August 


For Safety Violations 


The Commission has announced that 
in August federal district courts imposed 
fines on 10 railroads totaling $6,500 for 
26 violations of the safety appliance acts. 
In its announcement, the ICC said the 
violations were based on one inoperative 
coupler, one inefficient hand brake, four 
insecure running boards, one insecure 
sill step, three insecure hand holds, three 
insecure safety railings, two insecure lad- 
ders, three defective air brakes and eight 
instances of failure to make proper air 
brake test. 


The ICC said the Alton & Southern 
was fined $500 on two counts; Atchison, 
Topeka & Santa Fe, $250 on one count; 
Atlantic Coast Line, $250 on one count; 
Baltimore & Ohio, $500 on two counts; 
Central of Georgia, $2,250 on nine counts; 
Central Vermont Ry., Inc., $500 on two 
counts; Cheasapeake & Ohio, $750 on 
three counts; Norfolk & Western, $1,000 
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on four counts; Pennsylvania, $250 on 
one count, and Reading, $250 on one 
count. 


In addition, the Baltimore & Ohio was 
fined $1,400 and the Chicago & North 
Western $1,000, on seven and five counts, 


respectively, of violating the hours of 
service act, the Commission said, adding 
that the Central Railroad of New Jersey 
and the Denver & Rio Grande Western 
were each fined $500 on five counts of 
violating the signal inspection law. The 
New York Central and Wabash were 
each fined $250 on one count of violating 
the locomotive inspection law, the ICC 
said. 


Federal Court Upholds Forwarder Rights 
To Use Plan III Piggyback ‘Volume’ Rates 


Three-Judge Panel Dismisses Complaint of Motor Carriers Seeking 


To Annul ICC Decision Approving Volume Rates Between Chicago and 


New York. It Says Forwarders Can Ship 10,000 Pounds or More. 


A three-judge federal district court 
for the southern district of Indiana, 
Terre Haute division, at Indianapolis, 
has upheld the Interstate Commerce 
Commission by ruling against a num- 
ber of major motor common carriers 
which sought to set aside an ICC 
decision permitting freight forward- 
ers to offer so-called “volume” rates 
for shipments weighing as much as 
10,000 pounds or more in plan III 
piggyback service. 


The motor carriers contended that 
forwarders were authorized to engage in 
only less-truckload or less-carload 
operations. 


In a memorandum opinion in No. TH 
59-C-50, Eastern Express, Inc., et al., 
vs. United States of America, et al., the 
court denied an injunction requested by 
the plaintiffs and dismissed their com- 
plaint. 


Initial ICC Decision 

Upheld was the Commission’s initial 
report and order of September 4, 1959, 
entered in I. and S. No. 6993, embracing 
supplemental orders Nos. 1-7, Forwarders 
Volume Commodity Rates Between Chi- 
cago and New York, 308 ICC 455, and 
the report on reconsideration of April 
8, 1960, in No. 32530 (same), 310 ICC 
199 (T.W., April 23, 1960, p. 19). 


Under plan III, first offered by the 
railroads in July, 1958, the service is 
offered directly to the shipping public 
but is restricted to the movement of 
not more than two_ shipper-provided 
trailers on one flat car, empty or loaded 
with not more than 70,000 pounds of 
freight, and no one commodity to exceed 
60 per cent of the total carload weight. 
The railroads provide neither the trailers 
nor their movement beyond their termi- 
nals. 


By tariff schedules filed with the ICC 
to become effective on August 20, 1958, 
and later dates, a number of freight 
forwarders published some volume rates 
for transport of specified commodities 
between Chicago and New York with 
weight of shipments ranging from 10,000 
pounds to 30,000 pounds on the same 
level as corresponding rates in the same 
area as principal motor common car- 


riers, the court noted. It was pointed 
out also that the forwarder rates were 
used in conjunction with a railroad Plan 
III piggyback rate of $451.50 per flat car 
between New York and Chicago. 


Truckers Turn to Court 


The motor common carriers, after 
being overruled by the Commission on a 
charge, among others, that freight for- 
warders were authorized by statute only 
to offer only less-truckload or less-car- 
load shipments, then sought court action 
to set aside and annul the decision of the 
ICC in approving the forwarder service. 


Three Principal Arguments 


The court said that although there 
were many Subsidiary aspects of the 
plaintiffs’ argument, they fell generally 
under three principal headings, with 
plaintiffs contending the rates in issue 
were unlawful for the following reasons: 


“First, the assailed service the for- 
warders are enabled to render under the 
Commission’s order is such that it goes 
far beyond the scope of lawful freight 
forwarder operation. They claim for- 
warder operations authorized by statute 
embrace only less-truckload or less- 
carload shipments, and that lawful 
forwarder operations require numerous 
services which will not be rendered in 
the course of the ‘new,’ ‘alien,’ forwarder 
activity. 


“Second, plaintiffs state the freight 
forwarder service made possible through 
their volume rates, and under plan II 
of the rail carriers, will be in derogation 
of section 418 of the interstate commerce 
act, which prohibits forwarders from 
supplying ‘instrumentalities’ of transpor- 
tation, except as permitted in that sec- 
tion, 49 USC, 1018. 


“Third, they say the Commission’s or- 
der approving the volume commodity 
forwarder rates permits the entry of the 
forwarders into the field of truckload 
and volume transportation which will 
impair the abilities of the motor carriers 
to continue their services to the large 
and small points at equivalent rates 
without discrimination or prejudice, and 
that this would be destructive of the na- 
tional transportation system by rail, 
highway and water. Under this latter 
contention, plaintiffs also assert that the 
full reach of the act requires that the 
separate modes of transportation be 
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kept separate, and that the volume com- 
modity shipments by the forwarders will 
deprive the public of inherent advan- 
tages of separate modes of transport.” 


Position of Forwarders 


Regarding the argument of the de- 
fendant freight forwarders, which was 
Similar to that of the government and 
the Commission, the court stated: 


“They (forwarders) say the Commis- 
sion properly found that the handling 
of forwarder shipments in the 10,000 to 
30,000 pound minima weight category 
and the publication of rates thereon 
are lawful; that the Commission prop- 
erly found that under these rates the 
forwarders would perform the services 
contemplated in the statutory definition 
of freight forwarders; that the Commis- 
sion properly found that the assailed 
service does not violate section 418; and 
that the Commission correctly found 
that the rates at issue are proper under 
the national transportation policy, and 
that to deny forwarders their right to 
compete fairly with the motor carriers 
would be contrary to that policy.” 


After reviewing the earlier findings of 
the Commission in allowing forwarders 
to use high-minimum “trailerload” rates 
and the arguments of plaintiffs and de- 
fendants, the court said it concluded “as 
a matter of law: 


“That the defendant freight forward- 
ers are not restricted by the interstate 
commerce act, including the national 
transportation policy, to the handling of 
so-called small shipments or to the 
handling of shipments weighing less 
than 10,000 pounds or any other par- 
ticular weight; nor are they so re- 
stricted to the publication of rates at 
minimum weights less that the minimum 
weights specified in the forwarder tariffs 
here involved. 


Forwarders ‘Not Excluded’ 


“Nothing in that act and policy re- 
quires that freight rates of freight for- 
warders to the shipping public for ship- 
ments of more than 10,000 pounds shall 
be higher than the freight rates of the 
competing motor carriers for such ship- 
ments, or that they shall be no lower 
per hundred pounds than freight for- 
warder rates for smaller shipments. 
Nothing in that act and policy gives, or 
was intended to give to the motor car- 
riers a right to exclude freight forward- 
ers from competition with motor car- 
riers for shipments of 10,000 pounds or 
more; nor does that act and policy pro- 
vide that competition of freight for- 
warders for such shipments shall be re- 
strained by requiring freight forwarders 
to charge the public more for such ship- 
ments than is charged by motor carriers, 
or by requiring freight forwarders to 
charge for such shipments rates no lower 
per hundred pounds than the rates for 
smaller shipments. 


“The legislative history of part IV of 
the interstate commerce act shows that 
Congress was well aware that the freight 
forwarders handled shipments weighing 
in excess of 10,000 pounds, and further 
shows that Congress refused to restrict 
competition by adopting proposed provi- 
sions of part IV, which, if adopted, 
would have made it unlawful for freight 
forwarders to publish rates lower than 
the contemporaneous rates of common 
carriers by railroad or motor vehicle for 
a like kind and quantity of property be- 
tween the same points. 


“Under their operations described in 
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the reports of the Commission in con- 
nection with the handling of shipments 
to which these freight forwarder rates 
apply, the freight forwarders, in the 
ordinary and usual course of their 
undertaking, would perform all of the 
services contemplated by section 402(a) 
(5) of the interstate commerce act... . 

“We concur in the conclusion of the 
Commission that rail shipments by the 
freight forwarders of their trailers, 
loaded or empty, under the rail Plan III 
piggyback rates published by the rail- 
roads and available for the use of the 
shipping public, are not unlawful under 
said section (418 of the interstate com- 
merce act)... .” 

The judgment, made at Indianapolis 
on September 5, was signed by Circuit 
Judge Latham Castle; District Judge 
William E. Steckler, and District Judge 
Cale J. Holder. 

The plaintiff protestants, in addition 
to Eastern, were the Eastern Central 
Motor Carriers Association, Inc.; Na- 
tional Motor Freight Traffic Association, 
and the Regular Common Carrier Con- 
ference of the American Trucking As- 
sociations. 

The forwarders permitted to intervene 
as defendants in the proceeding were 
the A.B.C. Freight Forwarding Corp.; 
Acme Fast Freight, Inc.; Blue Ribbon 
Express, Inc.; Clipper Carloading Co., 
Inc.; International Forwarding Co., Inc.; 
Lifschultz Fast Freight; Midland For- 
warding Corp.; National Carloading 
Corp.; Pacific & Atlantic Shippers, Inc.; 
Republic Carloading & Distributing 
Co., Inc.; Springmeier Shipping Co., 
Inc., and Universal Carloading & Dis- 
tributing Co., Inc. 


Evans Freight-Loading Patents 


Two freight-loading equipment patents 
owned by the Evans Products Co. were 
held valid and infringed, in a decision 
handed down August 30 by the US. 
Court of Appeals for the Sixth Circuit, 
at Cincinnati, it was announced by 
Edward S. Evans, Jr., president of the 
company, September 8. 

Mr. Evans said that the appeals court’s 
decision stemmed from litigation involv- 
ing his company and the Sparton Corp., 
of Jackson, Mich., and that it affirmed an 
earlier decision by the US. district court 
in Detroit. 


The appellate court also upheld the 
decision of the lower tribunal that a 
third Evans-owned patent was valid, but 
was not infringed by Sparton’s Tri-Belt 
equipment, said Mr. Evans, adding that 
this patent was involved in a separate 
suit still awaiting trial in U.S. district 
court in Detroit. 
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Motor Act Prosecutions 





P Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Louisiana western district, Shreveport 
division, at Shreveport. On August 31, 
Gulf States Truck Lines, Inc., of Shreve- 
port, La., was fined $2,400 payment 
of $1,000 required, and remainder sus- 
pended during five years’ probationary 
period), following entry of a plea of 


guilty to an information charging it, as 
@ second offender, with operating as a 
common carrier without proper au- 
thority. 


Oklahoma western district, at Okla- 
homa City. On September 6, George H. 
Elliott, doing business as Elliott Truck 
Lines, of Altus, Okla., was fined $800 
(payment required), following entry of a 
plea of guilty to an information charg- 
ing the defendant with operating as a 
common carrier without proper author- 
ity, as a second offender, and with 
violating the Commission’s motor carrier 
safety regulations. 


Texas eastern district, Tyler division, 
at Tyler. On September 5, Haltom & 
Greer, Inc., of Nacogdoches, Tex., was 
fined $500 (payment required), following 
entry of a plea of guilty to an informa- 
tion charging the defendant with oper- 
ating as a contract carrier without 
proper authority. 


California northern district, southern 
division, at San Francisco. On September 
1, Interstate Truck Exchange, Inc., of 
San Francisco, Calif., was fined $1,000 
(payment required), following entry of 
a plea of guilty to an information charg- 
ing the defendant with operating as a 
broker of transportation without proper 
authority. 


Oregon district, at Portland. On Sep- 
tember 5, Harry H. Hoffman, doing busi- 
ness as Tri State Produce Transport and 
Tri State Trucking Service, was fined 
$500 (payment required and probation 
extended one year), following entry of 
his plea of confession to a probation 
violation for arranging transportation 
without proper authority. 


Tennessee western district, at Mem- 
phis. On September 1, James K. Blurton, 
of Bells, Tenn., and W. M. Tynan and 
Co., Inc., of New York, N.Y., were fined 
$2,000 (payment required), following 
entry of their pleas of nole contendere 
to an information charging Blurton with 
operating as a contract carrier without 
proper authority, and Tynan and Co. 
with aiding and abetting in such un- 
authorized operations. The ICC said the 
operations were conducted under subter- 
fuge lease agreements in an attempt to 
make it appear that Tynan and Co. 
had leased the vehicles of Blurton and 
was conducting the operations as a pri- 
vate carrier. 


Wyoming district, at Cheyenne. On 
August 25, Edward E. Young, doing 
business as Young Trucking, of Upton, 
Wyo., was fined $400, following entry 
of his plea of guilty to an information 
charging him with operating as a com- 
mon carrier without proper authority. 


Wyoming district, at Cheyenne. On 
August 25, Lacey Brothers Trucking Co., 
of Moorcroft, Wyo., was fined $400, fol- 
lowing entry of a plea of guilty to an 
information charging it with operating 
as a common carrier without proper 
authority. 


Wyoming district, at Cheyenne. On 
August 17, L. Kruse, of Casper, Wyo., 
was fined $900, following entry of his 
plea of guilty to an information charging 
him with operating as a common carrier 
without proper authority. 


Colorado district, at Denver. On Au- 
gust 18, Cole Brothers Trailer Transport, 
of Grand Junction, Colo., was fined $100, 
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following entry of a plea of guilty to an 
information charging it with transport- 
ing mobile homes as a common carrier 
from Utah to Texas points, without 
proper authority. 


Idaho district, southern division, at 
Boise. On August 28, Larry Gillingham 
was fined $200, following entry of his 
plea of guilty to an information charging 
him with making false statements to 
authorized personnel of the ICC bureau 
of motor carriers. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 


Pacific Highway Transport, Inc., on 
August 31, on plea of guilty, $300 (pay- 
ment required), Washington western 
district, southern division, at Tacoma; 
H. J. Jeffries Truck Line, Inc., of Okla- 
homa City, Okla., on September 6, on 
plea of guilty, $1,000 (payment required), 
Oklahoma western district, at Oklahoma 
City; Williamson Truck Line, Inc., of 
Wilson, N.C., on September 5, on plea 
of guilty, $700 (payment required), Flor- 
ida southern district, at Jacksonville; 
Savannah Steel Drum Corp., of Savan- 
nah, Ga., on September 5, on plea of 
guilty, $700 (payment required), Flor- 
ida southern district, at Jacksonville; 
D & T Trucking Co., Inc., of New 
Brighton, Minn., on September 7, on 
plea of guilty, $700 (payment required), 
Minnesota district, third division, at St. 
Paul; Helm’s Express, Inc., of Irwin, Pa., 
on August 31, on plea of guilty, $2,500 
(payment required), Pennsylvania west- 
ern district, at Pittsburgh. 
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Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 

State and Federal Courts 

® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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Court of Civil Appeals of Texas, Ama- 
rillo. 


Action by the State against a motor 
carrier to impose penalties for conduct- 
ing transportation not authorized by its 
certificate. From a judgment for the 
plaintiff rendered by the district court, 
Potter County, E. E. Jordan, J., the de- 
fendant appealed. The Court of Civil 
Appeals, Chapman, J., held that a cer- 
tificate authorizing the motor carrier to 
transport water pipes from “farms” and 
“ranches” within a radius of a certain 
distance from a city to points within a 
greater radius thereof or vice versa 
used the quoted terms in their ordinary 
sense and did not permit industrial 
transportations from a pipe supply house 
to industry. 


Affirmed. 


Certificate authorizing motor carrier 
to transport water pipes from “farms” 
and “ranches” within radius of certain 
distance from city to points within 
greater radius thereof or vice versa used 
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quoted terms in ordinary sense and did 
not permit industrial transportations 
from pipe supply house to industry. Ver- 
non’s Ann.P.C. art. 1690b(b). (Blair v. 
State, 348 S.W.2d 54). 


* * * 


Court of Civil Appeals of Texas, Austin 


Suit by state of Texas on behalf of 
Department of Public Safety for declar- 
atory judgment construing certificate of 
public convenience and necessity issued 
to specialized motor carrier and for in- 
junction restraining transportation of 
certain commodities by carrier. The car- 
rier filed cross action for declaratory 
relief. The 126th district court, Travis 
County, D. B. Wood, J., entered judg- 
ment denying all relief to all parties, 
and the State appealed. The Court of 
Civil Appeals, Archer, C. J., held that 
certificate authorizing carrier to trans- 
port meats, vegetables and other com- 
modities requiring refrigeration did not 
permit carrier to haul chocolate syrup, 
cocoa and chewing gum. 

Reversed and rendered. 

Certificate of public convenience and 
necessity authorizing specialized motor 
carrier to transport meats, vegetables 
and other commodities requiring refrig- 
eration did not permit carrier to haul 
chocolate syrup, cocoa and chewing gum, 
even though shippers desired refriger- 
ation, where such articles did not require 
refrigeration by reason of their physical 
characteristics or inherent nature. Ver- 
non’s Ann.Civ.St. art. 91lb, sec. 1(i) (4). 

Suit by state of Texas on behalf of 
Department of Public Safety to deter- 
mine whether certificate of public con- 
venience and necessity authorizing 
specialized motor carrier to transport 
meats, vegetables and other commodities 
requiring refrigeration permitted carrier 
to transport chocolate syrup, cocoa and 
chewing gum was a proper case for 
application of uniform declaratory judg- 
ments act. Vernon’s Ann.Civ.St. art. 
2524-1. 

Actions under uniform declaratory 
judgments act should be liberally con- 
strued and in broad scope. Vernon’s 
Ann.Civ.St. art. 2524-1. 


Whether certificate of public conven- 
ience and necessity authorizing special- 
ized motor carrier to transport meats, 
vegetables and other commodities re- 
quiring refrigeration permitted carrier 
to haul chocolate syrup, cocoa and chew- 
ing gum was a matter for determination 
by courts and not Railroad Commission. 
Vernon’s Ann.Civ.St. art. 91lb, sec. 
1(i) (4). 


Injunction to restrain transportation 
of certain commodities by specialized 
motor carrier would not issue, where: no 
complaint had been filed against carrier 
alleging violation of terms and condi- 
tion of carrier’s certificate of public 
convenience and necessity by any law 
enforcement official of State of Texas. 
Vernon’s Ann.P.C. art. 1690b(c). (State 
v. Refrigerated Transport, Inc., 348 S.W. 
2d 241). 








Loss and Damage Decisions 





Traffic Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 





Loss of or Injury to Goods 


United States District Court, 
Missouri, E. D. 


Action for damages to cargoes of pipe 
transported by barge. The United States 
district court for the eastern district 
of Missouri, eastern division, Weber, J., 
held that evidence established that dam- 
ages caused to the shipments were due 
to lack of care and negligence of the 
defendant carrier in failing to exercise 
proper care in protecting the cargoes 
during transportation. 

Judgment for the shipper. 

In action for damages to cargoes of 
pipe allegedly due to improper stowage, 
defendant which was not the initial car- 
rier did not come within the Carmack 
Amendment regardless of the bill of 
lading or otherwise where railroads were 
the initial carriers. Interstate commerce 
act, sec. 20(11), 49 U.S.C.A. sec. 20(11). 

Burden is upon shipper suing for dam- 
ages to goods shipped to show that the 
goods were delivered in good order. 

When an initial carrier is not in- 
volved under the Carmack Amendment, 
all subsequent carriers in the category 
of connecting carriers and a connecting 
carrier have a common-law duty with 
regard to the shipments they receive 
and such duty cannot be abrogated by 
exceptions in the bill of lading. Inter- 
state commerce act, sec. 20(11), 49 
U.S.C.A. sec. 20(11); 46 U.S.C.A. secs. 
190, 191. 

It is the common-law duty of a car- 
rier to exercise such reasonable care 
as is required under the circumstances 
to protect a shipment from injury dur- 
ing transportation. 

If a shipment is in good condition 
when delivered to the carrier and dam- 
age is discovered when received by the 
shipper, the shipper has made a prima 
facie case. 

When a shipper of a nonrustable prod- 
uct establishes that it was placed in 
the bottom of the carrier’s barge and 
that rusty, dirty, old steel pipes were 
placed on top of that cargo without 
protection and that the weather was wet 
and foggy and that subsequent thereto 
the nonrusting pipe was never subjected 
to the same exposure and conditions, 
the shipper claiming rust damage has 
not only made a prima facie case but 
has sustained the burden of proof that 
the carrier was negligent in failing to 
use reasonable care to protect the ship- 
ment from injury during transportation. 
Interstate commerce act, sec. 20(11), 49 
U.S.C.A. sec. 20(11); 46 U.S.C.A. secs. 
190, 191. 

Where a shipper produces the car- 
rier’s barge loading diagram which con- 
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tains a notation by carrier that one 
lot of the shipment was damaged, ship- 
per has satisfied burden of proof to 
show that the remainder of the lots 
being shipped were received in good 
condition, and burden is further sat- 
isfied, when testimony discloses that 
heavy weight was placed on top of the 
lots claimed to be damaged and the 
damage was such as would not have 
been caused by rail transportation after 
leaving possession of the rail carrier. 
Interstate commerce act, sec. 20(11), 49 
U.S.C.A. sec. 20(11); 46 U.S.C.A. secs. 
190, 191. 

A water carrier cannot avoid its com- 
mon-law and statutory duty properly 
to load, stow, and discharge cargo. 

In action for damage to cargoes of 
pipe transported by barge, evidence es- 
tablished that damages caused to the 
shipments were due to lack of care and 
negligence of the defendant water car- 
rier in failing to exercise proper care 
in protecting the cargoes during trans- 
portation. Interstate commerce act, sec. 
20(11), 49 US.C.A. sec. 20(11); 46 
U.S.C.A. secs. 190, 191. (Inland Water- 
ways Ship. Assn. v. Mississippi Val. 
Barge L. Co., 194 F.Supp. 818). 





Warehousemen Decisions 





Cases Recently Decided by 

State and Federal Courts 

® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 





Court of Appeals of Louisiana, Fourth 
Circuit 


Action for damages to goods stored. 
From a judgment of the civil district 
court for the parish of Orleans, No. 368— 
409, division “A,” Paul E. Chasez, J., the 
plaintiff appeals. The Court of Appeal, 
Luther E. Hall, J. pro tem., held that 
evidence did not justify recovery against 
a public warehouseman for breach of 
contract by placing plaintiff’s barrels of 
dried milk powder in an area allegedly 
infected with the flour beetle thereby 
causing the powder to become unfit for 
human consumption. 

Judgment affirmed. 

Evidence did not justify recovery 
against a public warehouseman for 
breach of contract by placing plaintiff’s 
barrels of dried milk powder in an area 
allegedly infected with the flour beetle 
thereby causing the powder to become 
unfit for human consumption, where the 
plaintiff did not prove the alleged source 
of infestation and that defendant did 
not exercise such care as a reasonably 
careful owner of similar goods would 
exercise. LSA—R.S. 54:21. 

A warehouseman is not liable for 
damages to stored goods from infes- 
tation by a flour beetle, where it shows 
that it exercised the care required of 
it by law. LSA—RS. 54:21. 

A warehouseman is not an insurer of 
the goods deposited with it. (Challenge 
Cream & B. Assn. v. Douglas Pub. Serv. 
Corp., 132 So.2d 104). d< 
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